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BEFORE THE
| LLI NO S COMMERCE COMM SSI ON

I N THE MATTER OF: )
)
COMVONWEALTH EDI SON COMPANY, )
)
) No. 10-0467
)
Proposed general increase in )
electric rates. (Tariffs filed )
June 30, 2010.) )
Chi cago, Illinois

January 19, 2011
Met pursuant to notice at 9:00 a.m
BEFORE:

MS. CLAUDI A SAI NSOT and MR. GLENNON DOLAN,
Adm ni strative Law Judges.
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APPEARANCES:

MR. RI CHARD BERNET
MR. EUGENE H. BERNSTEI N
MR. M CHAEL PABI AN
10 Sout h Dearborn Street, Suite 4900
Chi cago, Illinois 60603
-and-

ROONEY, RI PPI E & RATNASWAMY, LLP, by
MR. E. GLENN RI PPI E
MR. JOHN E. ROONEY
350 West Hubbard Street, Suite 430
Chicago, Illinois 60654

Appearing on behalf of ComEd,

MR. JOHN FEELEY,
MS. JENNI FER LI N
MS. MEGAN McNEI LL
160 North LaSalle Street, Suite C-800
Chi cago, Illinois 60601
Appearing on behalf of Staff;

MS. KAREN L. LUSSON, MS. SUSAN L. SATTER
MR. M CHAEL BOROVI K

MS. JANI CE A. DALE

100 West Randol ph Street, 11th Fl oor

Chi cago, Illinois 60601
Appearing on behalf of the People of the
State of Illinois;

ROWLAND & MOORE, LLP, by
MR. STEPHEN J. MOORE
200 West Superior Street, Suite 400

Chi cago, Illinois 60654
Appearing on behalf of Natural Resources
Def ense Council and Dom nion Retail, Inc.;

MR. RONALD D. JOLLY
30 North LaSalle Street, Suite 1400

Chicago, Illinois 60602
Appearing on behalf of the City of
Chi cago;
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APPEARANCES: ( CONT' D)

MS. KRI STI N MUNSCH
MS. CHRI STI E HI CKS
309 West Washington Street, Suite 800
Chi cago, Illinois 60606
Appearing on behalf of CUB;

DLA PI PER, LLP (US), by
MR. CHRI STOPHER J. TOWNSEND
MR. CHRI STOPHER N. SKEY
MR. M CHAEL R. STRONG
203 North LaSalle Street, Suite 1900
Chi cago, Illinois 60601
Appearing on behal f of REACT,

BALOUGH LAW OFFI CES, LLC, by
MR. RI CHARD C. BALOUGH
MS. CHERYL DANCEY BALOUGH
One North LaSalle Street, Suite 1910
Chi cago, Illinois 60602
Appearing on behalf of the CTA;

LAW OFFI CE OF M CHAEL A. MUNSON, by
MR. M CHAEL A. MUNSON
22 West Washington Street, 15th Fl oor
Chicago, Illinois 60602
Appearing on behalf of BOMA of Chicago;

LAW OFFI CES OF GERARD T. FOX, by
MR. GERARD T. FOX
Two Prudential Plaza
180 North Stetson Street, Suite 3500
Chicago, Illinois 60601
Appearing on behalf of RESA;

JENKI NS AT LAW LLC, by

MR. ALAN R. JENKI NS

2265 Roswel | Road, Suite 100

Marietta, Georgia 30062
Appearing on behalf of The Commerci al
Group;
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2 LUEDERS, ROBERTSON & KONZEN, LLC, by
MR. ERI C ROBERTSON
3 P.O. Box 735
1939 Del mar Avenue
4 Granite City, Illinois 62040
Appearing on behalf of I11EC;
5
OFFI CE OF THE GENERAL COUNSEL, by
6 MR. LOT COOKE
1000 I ndependence Avenue SW
7 Washi ngt on, DC 20585
Appearing on behalf of the U.S. Department
8 of Energy;
9 BOEHM, KURTZ & LOWRY, by
MR. KURT J. BOEHM
10 36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202
11 Appearing on behalf of Kroger Conmpany;
12 JOHN B. COFFMAN, LLC, by
MR. JOHN B. COFFMAN
13 871 Tuxedo Boul evard
St. Louis, Mssouri 63119
14 Appearing on behalf of AARP;
15 HI NSHAW & CULBERTSON, LLP, by
MR. EDWARD R. GOWER
16 400 South Ninth Street, Suite 200
Springfield, Illinois 67201
17 Appearing on behalf of Metra.
18
19
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SULLI VAN REPORTI NG COMPANY, by
21 Steven T. Stefani k, CSR

Carla Camliere, CSR
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W t nesses:

JEFFREY MEROLA

LAVRENCE ALONG|

ROBERT GARCI A

Direct

Cross direct

Re-

Re-

By

cross Exam ner
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I n Evidence

Number For ldentification
RESA
#1.0-C, 2.0&3.0
#2.0,2.1,2.2,2.3
2.4,2.5,2.6-2.11
5.0-5.2
COMED

#16.0, 16. 1, 16. 2-16. 6
16.7,16. 8, 16. 9, 16. 10
16.11-16. 23,21.0,21.1
21-2,21.3,21.4-21.7
21.8,41.0-41.3,49.0
49.1-49.6,49.7
49. 8-49. 11, 68. 0-68. 2,
73.0,73.1-73.8

#23.0-23.2,24.0,24.1,
5.04,74.0,74.1-74.3

CI TY CROSS

#1 2044
AG

#33 2074
AG/ CUB

#22

KROGER CROSS

#1 2116
| I EC CROSS

#4

REACT

#22 2129
#23 2150
#24 2153
#25 2171
#26( Confi denti al) 2172
#27 2203
#28 2279
#29 2289
#30 2294
CTA CROSS

#1.0,2.0,3.0,4.0,4.1
4. 3(Confidential)4.04
1.0,1.01-1.08,2.0-2.05&
2.02.01-2.05,2.02,3.0

1988
1994
1994
1994

2018
2018
2018
2018
2018
2018
2018
2018
2239
2239

2078

2123

2232
2232
2232

2232

2235
2235
2236
2236
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JUDGE DOLAN: By the direction and authority of
the Illinois Commerce Comm ssion, | call Docket
No. 10-0467, Commonweal th Edi son, proposed increase
in rates, to order.

Woul d the parties please identify
t hemsel ves for the record.

MR. BERNET: On behalf of Conmmonweal th Edi son
Conpany, Eugene Bernstein, M chael Pabian and
Ri chard Bernet, 10 South Dearborn, Suite 4900,

Chi cago 60603.

MR. RIPPIE: And also on behalf of
Commonweal t h Edi son Company, John Rooney and Gl en
Ri ppie from Rooney, Rippie and Ratnaswany, LLP, and
that is |ocated at 350 West Hubbard, Suite 430,

Chi cago 60654.

MR. FEELEY: Representing Staff of the Illinois
Commer ce Comm ssion, John Feeley, Megan McNeill and
Jennifer Lin fromthe Office of General Counsel
160 North LaSalle Street, Suite C-800, Chicago,

1 linois 60601.
MR. TOWNSEND: On behalf of the Coalition to

Request Equitable Allocation of Costs Together, or

1985



10

11

12

13

14

15

16

17

18

19

20

21

22

REACT, the law firm of DLA Piper, LLP, US, 203
North LaSalle, Chicago, Illinois 60601 by

Chri stopher J. Townsend, Christopher N. Skey, and
M chael R. Strong.

MR. ROBERTSON: Eric Robertson, Lueders,
Robertson and Konzen, PO Box 735, 1939
Del mar Avenue, Granite City, Illinois 62040, on
behal f of the Illinois Industrial Energy Consumers.

MR. BOROVI K:  Appearing on behalf of the People
of the State of Illinois, M chael Borovik, Karen
Lusson, Susan Satter and Janice Dale, 100 West
Randol ph Street, 11th floor, Chicago, Illinois
60601.

MR. FOX: Gerard T. Fox, Two Prudential Plaza,
180 North Stetson, Suite 3500, Chicago, Illinois
60601, appearing on behalf of the Retail Energy
Supply Associ ation.

JUDGE DOLAN: Okay. Il s there any ot her
appearances?

Let the record reflect there are none.

JUDGE SAI NSOT: And we're connected to

Springfield, right?
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You can see us and hear us?
A VOI CE: Yes, we can.
JUDGE SAI NSOT: Okay. Just checking.
JUDGE DOLAN: M. Jolly, you want to get your
appearance on file?
MR. JOLLY: Sur e.
On behalf of the City of Chicago,
Ronald D. Jolly, 30 North LaSalle, Suite 1400,
Chicago, Illinois 60602.
MR. TOWNSEND: Okay. REACT calls
Jeffrey Merol a.
MR. FOX: One prelimnary matter.
MR. TOWNSEND: I f you may. Yeah. Sure.
JUDGE SAI NSOT: Okay. | take it there's no
cross for M. Boston?
MR. FOX: | believe that's correct, too. Yes.

JUDGE DOLAN: Yeah. | think so.

MR. FOX: At this time, the Retail Energy Supply

Association would like to nmove for the adm ssion of

their evidence in this case consisting of RESA
Exhibit 1.0-C, which is the direct testinony,

corrected, of Roy Boston; RESA Exhibit 2.0, the
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rebuttal testinmny of Roy Boston; and RESA
Exhibit 3.0, the affidavit of Roy Boston and
supporting Exhibits 1.0-C and 2.0.
JUDGE DOLAN: |s there any objections?
Heari ng none, then RESA Exhibit 1.0-C,
2.0 and 3.0 will be admtted into the record.
MR. FOX: Thank you.
(Wher eupon, RESA
Exhibit Nos. 1.0-C, 2.0 and 3.0
were admtted into evidence as
of this date.)
MR. TOWNSEND: And with that, your Honors, REACT
calls Jeffrey Merol a.
JUDGE DOLAN: Okay. M. Merola, you want to
pl ease step forward? You want to raise your right
hand?
(Wtness sworn.)

JUDGE DOLAN: Okay. Thank you
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JEFFREY MEROLA,

called as a witness herein,

havi ng been first

sworn, was exam ned and testified as foll ows:

DI RECT EXAM NATI ON

BY

MR. TOWNSEND

Q Woul d you pl ease state your

your | ast name for the record.

A lt's Jeffrey D. Merola, Me-r-o-1-a.

duly

name and spel

Q And do you have before you REACT Exhi bit

2.0 entitled The Direct Testimony of Jeffrey Merola

on behalf of the Coalition

to Request Equitable

Al l ocation of Costs Together?

A. Yes, | do.

Q And attached to that are there

Exhibits 2.1, 2.2, 2.3, as

|*"m sorry -- through 2.117

well as 2.6 and 2.11 --

A. Yes. That's correct.

MR. TOWNSEND: Your Honor s,

the record, those were al
November 19t h, 2010.

BY MR. TOWNSEND

filed on eDocket

we'd note that,

on

for
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Q Do you al so have before you corrected
Exhibits 2.4 and 2.57

JUDGE SAI NSOT: So we're calling those 2.4-C and
2.5-C?

MR. TOWNSEND: 5-C, correct.

THE W TNESS: Yes, | do.

MR. TOWNSEND: And we'd note, for the record,
your Honors -- did you have a point, your Honor?

JUDGE DOLAN: | was going to say, you need to
i ke keep it up under your chin level for optiml
heari ng.

(Di scussion off the record.)

MR. TOWNSEND: We would note for the record the
corrected exhibits were filed on eDocket on
December 27th, 2010.

BY MR. TOWNSEND

Q And do you intend for those documents to be
your prefiled direct testimony in this proceeding,
M. Merola?

A Yes, | do.

Q And were they prepared by you or under your

direction and control ?
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A Yes, they were.

Q Do you have any additional changes or
corrections to those docunents?

A. Yes, | have several corrections to the text
to ensure that the text conforms to the changes on
corrected Exhibit 2.4 and corrected Exhibit 2.5.

Q Coul d you please run through those quickly
on the record.

A Yes.

On Page 10, Line 202, the --

MR. BERNSTEI N: Excuse nme.

Whi ch docunment ?

MR. TOWNSEND: The direct testimony, Exhibit

THE W TNESS: So on Page 10, Line 202, the val ue
t hat says 7.1 percent should read 7.2 percent.
On Page 20, Line 423, the val ue that
states 259.0 mllion should state 259.1 mllion.
On Page 30, Line 639, the value that states 7.1
percent should state 7.2 percent. On Page 30,
Line 644, the value that states 20.7 percent

should state 20.9 percent. And on Line -- on Page
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31, Line 647, the value that states 20.7 percent
should also read 20.9 percent.
And, lastly, on Page 31, Line 648, the
val ue that reads 435.3 mllion should read 434.0
mllion.
JUDGE SAI NSOT: \What was that |ast nunber,
M. Merola?
THE W TNESS: On Page 31, Line 648, the val ue
that reads 435.3 mllion should read 434.0 mllion
MR. TOWNSEND: And, your Honors, we do have
hand- mar ked versi ons that we can provide for the
record.

JUDGE SAI NSOT: Okay. Thank you.
BY MR. TOWNSEND

Q And, M. Merola, do you also before you
what has been marked as REACT Exhibit 5.0, The
Rebuttal Testinmony of Jeffrey Merola, with attached
Exhi bits 5.1 and 5. 27

A Yes, | do.

MR. TOWNSEND: We'd note for the record, your
Honors, that those were filed on eDocket on

December 30t h, 2010.
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BY MR. TOWNSEND

Q Were those prepared by you or under your
direction and control ?

A Yes, they were.

Q And do you intend for those documents to be
your prefiled rebuttal testimony in this
proceedi ng?

A Yes, | do.

Q Do you have any corrections to that
prefiled rebuttal testimny?

A Just one correction.

On Page 1, the title right before Line 1
reads, Direct Testimony of Jeffrey Merol a. | t
shoul d read, Rebuttal Testinmony of Jeffrey Merol a.

Q Do you have any other corrections to that
testinony?

A No, | do not.

MR. TOWNSEND: W th that, your Honors, we'd nove
for adm ssion of REACT Exhibit 2.0, 2.1, 2.2, 2.3,
2.4-C, 2.5-C, 2.6 through 2.11; REACT Exhibits 5.0,
5.1 and 5. 2.

JUDGE SAI NSOT: Any objection?
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MR. BERNSTEI N: No obj ection.
JUDGE SAI NSOT: Okay. Heari ng none, your notion
is granted and REACT Exhibit 2.0, 2.1, 2.2, 2.3,
2.4, and 2.5, both of which are corrected, 2.6
t hrough 2.11, as well as REACT Exhibit 5.0, 5.1 and
5.2 are all admtted into evidence.
(Wher eupon, REACT

Exhi bit Nos. 2.0, 2.1, 2.2, 2.3,
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2.4, and 2.5, 2.6 through 2.11,

and 5.0, 5.1 and 5.2 were

adm tted into evidence as

of this date.)

MR. TOWNSEND: Thank you, your

Honor .

And we tender M. Merola for

Cross-exam nati on.
JUDGE DOLAN: Counsel ?
CROSS- EXAM NATI ON
BY
MR. BERNSTEI N:
Q Good morning, M. Merola.

Bernstein for ComEd this norning.

' m Gene

First of all, let me begin by
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complimenting you on your taste i

n neckti es.

t hink we may be wearing the sane tie.

A. Very cl ose

Q We've met

yes.

twice previously here at the

Comm ssion, both tinmes when you testified before

this Comm ssion on ConEd rate matters on the

subj ect of custonmer

care costs.

Do you recall those?

A. | do.

Q You first

i ssues before this Comm ssion in

Do you recall that?

A. Yes, | do.

Q Docket 07-0566 was

testified on customer care cost

Docket 07-0566.

initiated with the

filing of tariffs by ComEd on October 17, 2007; is

that right?
A. | don't

Q Let me |

remenber the spec

ific dates.

ust quickly refresh your

recollection and show you the order that was

entered in that

t he case.

MR. TOWNSEND:

docket

M.

t hat shows

Ber nst ei n,

in the caption of

we're willing to
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accept that, subject to check

MR. BERNSTEI N: | don't |like the subject to
check by it; but if you'll stipulate to that,
that's fine.

MR. TOWNSEND: Sur e. We' Il stipul ate.

Oct ober 17th, 2007?

MR. BERNSTEI N: Yes.

MR. TOWNSEND: Okay.
BY MR. BERNSTEI N:

Q In your rebuttal testimony in that docket,
whi ch was designated, | believe, as REACT Corrected
Exhi bit 7.0, you used an allocation factor of 40
percent, correct?

A Could I have a copy of it in front --
just don't remenmber any context.

MR. BERSTEI N:  Your Honors, | was just show ng
this docunment to M. Merola to refresh his
recoll ection. | wasn't intending to offer this
into evidence.

| don't see any purpose to doing that.
But if you prefer, | can mark it.

MR. TOWNSEND: That's all right.
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MR. BERNSTEI N: For the record, |I'm showi ng
M. Merola an excerpt of his testimny fromthat
docket and asking himjust to review it to refresh
his recollection.

MR. TOWNSEND: Page 20 of that testinmony.

THE W TNESS: Yes. And reading through to
refresh my menmory, | basically used a two-step
process.

So | first allocated costs based on a
50-percent -- basically, an even split between
delivery and supply, but | allocated that to 80
percent of the costs, which then had the net effect
of 40 percent allocation.

BY MR. BERNSTEI N:

Q Ri ght .

JUDGE SAI NSOT: M. Merola, please keep your
voice up a little.

BY MR. BERNSTEI N:

Q Now, you also testified on customer care
cost issues in Docket 08-0532, which people around
here refer to with various names. ' mgoing to

refer to it sinply as the rate design
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i nvestigation.
You'll understand that that's the docket
|"'mreferring to when | use that ternm?
A. Yes, | understand that.
Q That docket was initiated by the Conm ssion
in September of 2008 that cul mnated in an order

entered on April 21, 2010; is that correct?

A Again, | don't remenber the specific dates,
but | do recall that it culmnated in an order.
MR. BERNSTEI N: Your Honors, again, |'m show ng

M. Merola a document, the final order entered in
Docket 08-0532, merely for the purpose of
refreshing his recollection. | don't intend to
offer it into evidence.

BY MR. BERNSTEI N:

Q M. Merola, I"mgoing to ask you just a
coupl e questions briefly that it may help to refer
to Pages 61 and 62 of that order to refresh your
recollection specifically. It's a | engthy
document, obviously.

A. ' m sorry. 61 and 627

Q Yes.
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MR. TOWNSEND: And the version that you handed
me is marked -- is, |likewi se, the version that you
handed to M. Merol a?

MR. BERNSTEI N: It's just a photocopy of the
Comm ssion's order.

MR. TOWNSEND: W th hand markings on it?

MR. BERNSTEI N: | think | gave you ny copy.
MR. TOWNSEND: | didn't know if you --
i kewi se - -

THE W TNESS: M ne just has brackets on some of
t he paragraphs.
MR. BERNSTEI N: Oh, okay.
MR. TOWNSEND: Yeah. Sane.
MR. BERNSTEI N: | have a cheat sheet as to the
sections that I'"m going to refer to.
MR. TOWNSEND: Fair enough
Did you want himto review those pages
first or are you just going to refer to thenf
MR. BERNSTEI N: | want himto take a few monents
and review those portions.
As | ong as we're taking advantage of ny

mar ki ngs, pay special attention to the ones that
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| "ve marked because those are the ones |'m going to
ask you about.

THE W TNESS: Okay. So you want me to review
Page 61 and 627
BY MR. BERNSTEI N:

Q Just -- or if you want to listen to the
gquestion and then turn to those, we can do it that
way, too. However, you want to proceed.

| don't think you need to study the
whol e t wo- page section.

MR. TOWNSEND: Pl ease go ahead with the
guestions, if you like. And with your indul gence,
if M. Merola needs to review further, he'll take
the time to do so.

BY MR. BERNSTEI N:

Q The order in 08-0532 indicates, in
summari zi ng your testimny, that you cal cul ated
all ocated customer care costs by, among ot her
t hi ngs, using factors of 50 percent to effect an
equal split, 50 percent of the delivery function
and 50 percent to the supply function; isn't that

right?
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A

Q

Yes

At

., the order makes reference to that.

Page 68 of that same order, the

Comm ssion concluded on this issue, among ot her

t hi ngs,

and

| quote, Staff also touches on the

i mplications of adopting REACT's proposal, but it

is hard to evaluate the best outcome wi thout havi

the results of an embedded cost of service study

performed by the Conpany. REACT asserts that it

has done such a study, but its arbitrary 50/50

allocato

A

Q

rr

Yes

enders it al nmost usel ess.
Did | read that correctly?

, you read it correctly.

Now, let's turn to your direct testinmony

t his docket, specifically, REACT Exhibit 2.0.

At Page 28, Lines 590 through 594 --

"1l pause while you get to that point.

A.
number s?
Q
A.

Q

' msorry. Can you repeat those |line

Sur e. Page 28, Lines 590 to 594.
Okay. " m there.
But |' m not.

The foll owi ng appears:

ng

in
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Questi on: How di d you adjust ComEd's
billing calculation allocator? Given the
significant investments by ComEd in systens, people
and infrastructure, it is far more reasonable to
assume that these investnents and costs are equally
used to support calculation of both supply and
delivery bill. So |I allocated the costs evenly
bet ween delivery and supply.

Now, nmy question to you is, when you say
in that passage that you allocated the costs evenly
bet ween delivery and supply, does that mean you
al l ocated the costs 50 percent delivery and 50

percent to supply?

A. Yes, that's correct.
Q At -- in your rebuttal testinmony,
Exhi bit 5.0, Pages -- Page 20, Lines 414 to 424.

Again, you refer to the 50/50 allocation or
splitting the costs evenly between the two
functions, correct?

A. Yes, | discuss there that I -- in the
absence of any information provided by ComEd to

al l ocate those costs by any other reasonable
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met hod, | used a default assunption of an even
splitting between the two because these are

undi sputably (sic) conmmon costs that support both
the delivery and the supply function

Q What do you nean by "common costs"?

Does conmon costs refer to costs that
can be attributed to and are caused by both the
delivery function and the supply function?

A Yes.

Q Il n determ ni ng whether customer care costs
should be recovered in delivery service rates or
el sewhere, it's appropriate to exam ne the nature
of the costs with an eye to determ ning which
service, delivery or supply or perhaps both, causes
ComEd to incur the costs. You would agree?

A. If |I understood your question, yes, the
cost -- it's important to review the drivers of the
underlying costs to determ ne how those costs
shoul d be allocated.

Q And both you and ComEd consi der that
analysis as central to assuring that the principle

of cost causation is followed, correct?
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A | would agree that | did. | don't agree
that all the methodol ogi es that ComEd used serve
t hat pur pose.

Q Well, you may disagree in the allocation
study, for example, as to how ComEd all ocat ed
costs, but you both were attempting to identify and
attribute the cost to the cost causer, weren't you?

A. | want to be clear because you made the
first statement generically and ComEd performed two
different cost allocation methods.

Q Oh, I"'mreferring to the second anal ysi s,
to the allocation study which corresponds to your
anal ysi s.

A. Yes, in the allocation study, ComEd made an
attenpt at allocating costs between the delivery
and the supply function.

Q Just to be clear, "common costs,"” the
phrase you used a noment ago, refers to the idea
t hat some costs are caused in part by the provision
of delivery service and in part by the provision of
supply services, correct?

A. Yes, that's correct.

2004



10

11

12

13

14

15

16

17

18

19

20

21

22

Q Now, we agree that some customer care costs
are not common costs to be allocated or split
bet ween functions. And, specifically, | have in
m nd advertising costs and metering service costs.
Isn't that right?

A Yes, | agree that the metering services and
t he advertising costs should be allocated to the
delivery services function as ComEd has done.

Q And, in fact, that's reflected in your
prepared testinony, correct?

A. That's correct.

Q Now, at Pages 14 and 15 of your direct
testi nony, you address this subject, correct?

A Yes, | do.

Q Let's focus for a moment just on the
advertising cost.

By reason of the nature of the

advertising that ComEd undertakes, that is to say,
| ooki ng at the message, the words that are conveyed
in the adverti sements, you agree that those costs
should go to the delivery function only, correct?

A. Yes.
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Q Quite sinply, customers taking supply
service from ComEd do not drive or contribute in
any way to the level of ComEd's advertising costs,
to the extent those costs are limted to the
subject matter that we've tal ked about, the words
we tal ked about ?

A ' m sorry. You confused me with the end of
t hat questi on.

Q. Let me state that wi thout the | ast
gqualification. | think I've confused you and
probably nyself as well.

Customers taking supply service from
ComEd do not drive or in any way contribute to the
| evel of ComEd's advertising costs, do they?

A. It's my understanding fromreading, |
believe, M. Donovan's testinony, that the nature
of the advertising costs are related to things |ike
safety and delivery services.

So, no, they're not related to the
supply services.

Q Yeah, that's the qualifier I tried to slip

in and messed up. You said it better than | did.
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Thank you

Now, let's |ook over to the other
category that you treated simlarly, metering
services costs.

Each customer taking delivery service
from ComEd requires a meter that measures and
records his usage, correct?

A Correct.
Q And, of course, that same meter is used to
record the custonmer's usage, either kilowatts or

kil owatt-hours, that is used in determ ning the

supply charges for which he will be responsi bl e,
correct?

A. Are you referring to a situation where
ConEd performs the supply -- or perfornms a supply

function or --

Q In any situation, regardless of who the
supplier is, there's one nmeter, right?

A Yes, there would be -- relative to ComEd
and the distribution system there would be one
met er . If the supplier installed a different meter

for their purposes, it would be an independent
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effort.

Q The costs incurred in providing that meter
to the customer would seemto be, at |east at a
superficial level, a common cost attributable to
both supply and delivery; isn't that right?

A The metering services function i s necessary
to support both delivery and the supply function,
yes.

Q Yet, you agree with ComEd that metering
service costs should be 100 percent the
responsibility of the delivery service function
right?

A. | do agree with that, and the reason
agree with that is because metering services,
unli ke the other customer care costs, are provided
by ComEd regardl ess of whether or not they provide
t he supply.

That's unlike things like billing and
payment processing and customer call center
functions where ConEd does not provide the
supply-related portion of those services, if they

are not providing supply.
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Q Woul d it

respect to neteri

be fair to say, at |least with

ng service costs, that customers

t aki ng supply service from ComEd do not drive the

| evel of ConEd's

metering service costs, do they?

A ' m sorry. Could you repeat the question?

| didn't -- | just want to make sure | understood

t he begi nni ng of
Q Sur e.

Woul d

THE W TNESS:
MR. BERNSTEI N:
Thank
JUDGE DOLAN:
MR. TOWNSEND:
JUDGE SAI NSOT:

JUDGE DOLAN:

JUDGE DOLAN:
MR. TOWNSEND
Honor .

JUDGE DOLAN:

it.

you read that back, please.
(Record read as requested?)

That's correct.
That's all | have.

you.

Any redirect?
Can we have a moment, your Honor?
Sur e.

Sure. Go off the record.
(Pause.)

Al'l right. Back on the record.

We do have a few |lines, your

Okay.
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MR. TOWNSEND: Thank you
REDI RECT EXAM NATI ON
BY
MR. TOWNSEND

Q M. Merola, do you recall M. Bernstein
asking you about your testimony in Docket 07-0566,
the 2007 ComEd rate case?

A Yes, | do.

Q Do you believe that your testimny in that
case is consistent with the position that you' ve
put forth in this case?

A Yes, | believe that my position is
consi stent. The information and avail able
i nformati on has evolved throughout the vari ous
cases.

Q So can you explain how your position there
was consi stent when you had a 40 percent all ocator
is consistent with your position here where you
have additional allocators?

A. Yes. In that original case, the -- there
was no analysis, no information available in ternms

of how those costs should be treated. We did

2010



10

11

12

13

14

15

16

17

18

19

20

21

22

numerous data requests to inquire to Comed if there
was avail able information to perform or conpute an
all ocator for the customer care costs relative to
delivery and supply, but there was no -- no
informati on available to do that.

So in the absence of -- in the absence
of specific data, based on my experience and
under standi ng that the costs clearly again
i ndi sputably support both delivery and supply, |
all ocated those costs evenly between the delivery
and supply functions.

That theme has been consistent as we've
gone fromthat to the rate design investigation and
now to this case. The difference is that the -- in
this case, as instructed by the Comm ssion, ComEd
has performed an analysis of how those costs should
be split between delivery and supply. And | used
t hat default 50/50 allocator for those areas where
t he process by which they did that seens to have no
relation to the underlying costs involved.

Q So do you believe that your 50/50 all ocator

is arbitrary?
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A. No, | do not.

Q Why is that not arbitrary?

A Because arbitrary inplies that it's just
pi cked out of the air. It's not based on any kind
of anal ysis or assessnent.

And to the contrary, we've gone to great
| engths to try to understand and obtain from ConmEd
information that would explain how those costs
shoul d be all ocated.

So based on nmy experience and based on
| ooking at the underlying drivers, it seens to be a
very reasonabl e assunption to assunme that those
costs are evenly supporting the delivery and the
supply functions.

Q Do you recall M. Bernstein asking you
guesti ons about the Comm ssion's findings in the
08- 0532 proceeding, which we've referred to as the
special investigation proceeding. | believe he
referred to it as the rate design proceeding.

Do you recall those questions?

A Yes, | do.

Q Do you recall what the Comm ssion concl uded
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with regards to cost allocation in that docket?

A. Yes, | believe they concluded that ComEd's
conclusion, which is that |ess than one percent of
the customer care costs should be allocated to the
supply function, in their words, it was difficult
to i magi ne that that conclusion was viable or made
any sense.

MR. TOWNSEND: That's all we have, your Honor.

JUDGE DOLAN: Okay. Any recross?

MR. BERNSTEI N: No.

JUDGE DOLAN: All right. Thank you, sir. You
can step down.

THE W TNESS: Thank you.

(Recess taken.)
JUDGE DOLAN: All right. Back on the record.
(Wtness sworn.)
JUDGE DOLAN: All right.
Proceed, Counsel.

MR. ROONEY: Good morni ng, your Honors.
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LAVRENCE AL ONG|

called as a witness herein, having been first duly
sworn, was exam ned and testified as follows:
DI RECT EXAM NATI ON
BY
MR. ROONEY:
Q M. Alongi, do you have in front of you the

follow ng exhibits that conprise the testi mony that

you've presented in this proceeding:

First of all, I'd identify your direct
testinmony, which is ComEd Exhibit 16.0, third
revised. And attached to that testinmony are 23
exhibits, 16.1, revised; 16.2 through 16.6, 16.7,
second revised; 16.8, revised; 16.9, revised,

16. 10, second revised?
A Can you sl ow down, please?
Q. Sure.
A. And you were at 16.10.

Q Second revi sed.

And 16.11 through 16.23 are all revised?

A. One clarification. Was 16.7 the second

revi sed?
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A. Yes, | have all that.

Q Okay. And, M. Alongi, do you also have
bef ore you suppl emental direct testinony, which is
identified as Commonweal th Edi son Exhibit 21.0
second revised; 21.2 -- I'"'msorry -- 21.1, 21.27?

A. Okay.

Q 21.3, revised; 21.4, 21.5, 21.6, 21.7 and
21.8, revised?

A. Yes.

Q Do you al so have before you rebuttal
testinony which was related to rate design --
excuse me, revenue requirement rebuttal testinmony,
and that's reflected as Commonweal th Edi son

Exhibit 7.0 and attached Exhibits 41.1, 41.2 and

41. 37
A Hang on, because it seenms to be out of
order. | ve got 41.

Q And that's Exhibit 41.0, along with
Attachments 41.1, .2, and .37
A. Yes.

Q Okay. Next is your rate design rebuttal
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testinony that's identified as Commonweal th Edi son
Exhi bit 49.0, revised?

A Yes.

Q And attached to that testinmony are
Exhi bits 49.1, .2, .3, .4, .5 .6; 49.7, revised;
49.8, .9, .10, .117

A Yes.

Q Okay. Do you also have in front of you
surrebuttal testimony related to revenue
requi rement issues that's been identified as
Commonweal th Exhibit 68.07

A Yes.

Q And attached to that exhibit are
Exhi bits 68.1 and 68. 27

A. That's right.

Q And, finally, do you have before you rate
design rebuttal testinmny -- excuse me, surrebuttal
testinmony identified as Commonweal th Edi son Company
Exhi bit 73.0, second revised, with attached
Exhi bits 73.1, .2, .3, .4, .5 .6, .7, and 73.8,
revised?

A. That's correct.
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Q And that -- and all of that testimny we've
just identified has been prepared by you or under
your direction, correct?

A That's correct.

MR. ROONEY: Your Honors, |'d seek to move into
evi dence the direct, supplemental direct, rebuttal
rate design rebuttal, surrebuttal and rate design
surrebuttal testimny and exhibits that |'ve
identified and that M. Alongi has acknow edged - -
we' ve provided three copies for the trustee
(phonetic) as well as verifications for each set of
testi nony.

JUDGE SAI NSOT: Any objection?

JUDGE DOLAN: Hearing no objection, ComEd
Exhi bit 16.0, third revised; ComEd's Exhibit 16.1,
revised; Exhibit 16.2 through 16.6, and then ComEd
16. 7, second revised; 16.8, revised; 16.9, revised;
16.10, second revised; and then 16.11 through
16. 23, revised; 21.0, second revised, 21.1 and .2,
21.3, revised, 21.4 through 21.7 and 21.8, revised;
ComEd Exhibit 41.0 through 41.3; ComEd Exhi bit

49.0, revised; 41 -- 49.1 through 49.6, 49.7
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revised; 49.8 through 49.11; 68.0 through 68.2, and
ComEd Exhibit 73.0, second revised; ComEd
Exhibit 73.1 through 73.7, and 73.8 revised will be
admtted into the record.
(Wher eupon, ConEd
Exhi bit Nos. 16.0, third revised,
16.1, revised, Exhibit 16.2
t hrough 16.6, 16.7, second
revised; 16.8 revised, 16.9,
revised; 16.10, second revised,
16.11 through 16. 23, revised;
21.0, second revised, 21.1 and
.2, 21.3, revised, 21.4 through
21.7 and 21.8 revised; 41.0
t hrough 41.3; 49.0, revised; 49.1
t hrough 49.6; 49.7, revised; 49.8
t hrough 49.11; 68.0 through 68. 2,
73.0, second revised; 73.1
t hrough 73.7, and 73.8 were
admtted into evidence
as of this date.)

MR. ROONEY: Thank you very nmuch, your Honor.
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M. Alongi's avail able for
Cross-exam nation.
JUDGE DOLAN: Go ahead. Proceed, counsel.
MR. FEELEY: Can | go first?
JUDGE DOLAN: Yeah, go ahead.

CROSS- EXAM NATI ON

BY
MR. FEELEY:
Q Good nmorning, M. Alongi. My name's John

Feeley and | represent the Staff.

A. Good nor ni ng.

Q | have a few questions for you on primry
line and substations and class revenue all ocations.
First, some questions about primary |lines,
substation and the Iights cl ass.

Do you know of any substation on the
ComEd system that is built to serve only lighting
| oads and not the | oads of any other cl asses?

A. No.

Q Woul d you agree that, as a general rule,

t he substations that serve the lighting class also

serve the | oads of other classes?
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A | would generally agree with that, yes.

Q Okay. Do you know of any primary |ines
that are built to serve only lighting | oads and not
t he | oads of any other classes?

A "' m not aware of any, no.

Q Okay. Wuld you agree that, as a general
rule, the primary lines that serve the |ighting
class also serve the | oads of other classes?

A | think that's generally true, primarily,
because lighting is everywhere.

Q Okay. Now, sonme questions for you on the
cl ass revenue all ocations.

You testified concerning class revenue
allocations in this case, correct?

A | think I provided some tables related to

the straight, fixed, variable allocations of

revenues - -
Q Okay
A. -- if that's what you're referring to.
Q Woul d you agree that as a general rule,

class revenue allocation should be based on costs?

A. Yes.
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Q

Ok a

y. And once the cost of service has

been determ ned and found reasonable, would you

agree that

we can tell that revenues for a cl ass

fully reflect costs

percent of

A

Q

t hat class's cost

Yes.

if they recover a hundred

And once the cost of s

of service?

ervice has been

determ ned and found reasonable, would you agree

t hat

if revenues for a class r

hundred percent of

recover

A

Q

its costs,

the costs of service?

ecover |l ess than a

it does not fully

| would agree with that, yes.

And once the cost of s

ervice has been

determ ned and found reasonabl e, would you agree

t hat

if revenues for one cl ass

hundred percent of

class has to recover

its costs of servic

whol e, corr

A

t hat

Q

| agree with that.

ect?

its costs,

recover |l ess than a

at | east one ot her

more than a hundred percent of

e for the Conmpany to be made

as a zero-sum game.

And

in that

situation,

We generally refer to

woul d you agree that
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the class recovering | ess than a hundred percent of

its cost of service is being subsidized by other

cl asses?
A. Yes.
Q And woul d you agree that the way to remove

the subsidy for a class is to bring that class up
to a hundred percent of its cost of service,
assum ng that the cost of service is reasonabl e?

A Yes. And, likew se, the other classes that
are over-recovering their costs should then be
brought to 100 percent of their cost.

Q Okay. Wuld you agree that the revenue
increase for the high voltage class is below the
average increase for the nonresidential classes
under all proposed and exenpl ar class revenue
al l ocations presented by the Company in this case?

A. If you're referring to the fact that we
foll owed the Comm ssion's four-step nmovenment to
costs established in the Company's |ast rate case,
| do agree that there are three classes that are
under-recovering their cost based upon ConEd's

proposed rates in this case.
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Q And woul d you agree that the revenue
increase for the high voltage class is below the
average increase for the residential class under
all proposed and exenpl ar class revenue allocations
presented by the Conpany in this case?

A | guess | have to take a |l ook at the rate
design spreadsheets.

Your reference was to high voltage?

Q Hi gh voltage in reference to the
residential classes. Wuld you Iike me to say the
guestion agai n?

A Well, I'"'m-- 1"m | ooking at the ComEd
Exhibit 73.1, which is ConmEd's proposed rate design
in this case as nodified in my rate design
surrebuttal. And in the colum that's | abel ed
Percent of EPEC, Colum K, it shows that the high
vol tage class is at 85 percent of enmbedded cost of
service for that class -- and the two residenti al
cl asses that we have proposed are at 100 percent
EPEC.

Q So after checking those docunents, would

you agree that the revenue increase for the high
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vol tage class is below the average increase for the
residential classes under all proposed and exenpl ar
cl ass revenue allocations presented by the Conpany

in this case?

JUDGE SAI NSOT: Coul d you repeat that question?

MR. FEELEY: Sur e.

BY MR. FEELEY:

Q Woul d you agree that revenue increase for
t he high voltage class is below the average
increase for the residential classes under al
proposed and exenplar class revenue allocations
presented by the Company in this case?

JUDGE SAI NSOT: Thank you.

THE W TNESS: The percent increase?

BY MR. FEELEY:

Q The revenue increase for the high voltage
is below the average increase for the residential
cl asses under all the allocations presented by the
Conpany in this case.

And percent, yes.
A. Okay. To take a |look at the percent

increase as opposed to the percent of the enbedded
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cost,

don't

table in my testimny that

| have to | ook at another col um.
And for high voltage -- |I'm sorry. I
have t hat. | s there a particul ar page or

you're referring to?

Q | don't have one right now. Maybe if you
check 49.1.

A. Well, | think 49.1 has been replaced by
73.1 --

Q Okay.

A -- which was one of themthat | was
| ooki ng, but | guess what | was trying to -- when

you asked the | ast

per cent

embedded cost and |

guesti on,

have t hat

n't have that for

So if |

rates. | do
rates.
can tell you

| ooked at

you asked about the

i ncrease as opposed to the percent of

for our proposed

al |l of

t he exempl ar

t he proposed rates,

that single-famly rates are

increasing 23.8 percent over

current

multifamly are increasing 9.2 over

rates,

over

current

rates.

rates and

the current

and high voltage is increasing 7.4 percent
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JUDGE SAI NSOT: You need to speak up,
M. Al ongi.
THE W TNESS: Would you like me to repeat that?
JUDGE SAI NSOT: No, just speak up. Just speak
| ouder .
THE W TNESS: l'1'l do ny best.

BY MR. FEELEY:

Q Are you done or..

A The high voltage class increase is 7.4
percent. So at | east for ComEd's proposed rates
and likely for the exenplar rates, | agree with

your statement.

Q And woul d you agree that the revenue
increase for the high voltage class is below the
average increase for the Company as a whol e under
all proposed and exenpl ar class revenue all ocations
presented by the Conpany in this case?

A. Again, for the proposed increase for the
hi gh voltage, it was 7.3 or 4 percent.

Q | think you said 4.

A. Okay. 7.4 percent.

And the overall increase for all cl asses
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was, | think, 17 percent. So | would agree with
t hat .

Q Okay. Now, to your know edge, does the
hi gh voltage class recover a hundred percent of its
cost of service under any of ConmEd's proposed or
exenmpl ar class revenue allocations under the
revenue requirement proposed by ConmEd in this case?

A Not on -- not in any of the three scenari os
t hat we presented. They recover |ess than their
costs in the proposed, the exenmpt -- and the two
exempl ars that we presented.

Q Okay. Wuld you agree that based on all
the costs of -- the study results in class revenue
al l ocations presented by ComEd at its proposed
revenue requirement, the high voltage class is
bei ng subsidized by other rate classes because it
recovers |l ess than a hundred percent of its cost of
service under each of these scenarios?

A. Yes.

Q Are you aware of the class revenue
al | ocations proposed by Staff W tness Boggs in this

case?
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A. Yes. To some extent, yes.

Q Woul d you agree that Staff proposes a
bi gger revenue increase for the higher -- for the
hi gh voltage, extra large |load and railroad cl asses
t han t he Conmpany proposes?

A Yes.

Q Woul d you agree that Staff's proposed
revenue allocation brings the high voltage, extra
| arge | oad and railroad classes closer to the costs
t han t he Conmpany proposal ?

A. | agree, yes.

Q Woul d you agree that Staff's proposed
revenue all ocation produces smaller subsidies for
t he high voltage, extra large and railroad cl asses
t han t he Conmpany proposal ?

A. Yes, | agree.

MR. FEELEY: Thank you, M. Alongi.

That's all | have.

THE W TNESS: Thank you.

JUDGE DOLAN: Thank you

M. Jolly?

MR. JOLLY: Thank you
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CROSS- EXAM NATI ON

BY
MR. JOLLY:
Q Good norning, M. Alongi. "' m Ron Jolly.

| represent the City of Chicago in this proceeding.

A. Good nor ni ng.

Q |'"d like to start by reading to you a
couple of statements from Dr. Henmphill's revised
direct testimony to see if you agree with those
statements. And | can show you a copy of his
testinony, if you w sh.

But why don't | just go ahead and read
t hem and you can tell me whether you agree with
them okay?

A. Okay.

Q The first statement at Page 4 of his direct
testinony beginning at Line 9, he states, ComEd has
designed its proposed rates in accordance with
established rate design policies and basic accepted
princi ples of econom cs.

Do you agree with that statement?

A. Yes.
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1 Q And then go -- continuing on, on Line 91 at
2 the bottom of Page 4 and carrying over to the top
3 of Page 5, Dr. Henphill testified, Cost causation

4 has al ways been a |inchpin of appropriate rate

5 design.

6 Do you agree with that statement?

7 A. Not quite sure what he means by "linchpin";
8 but | agree cost causation is an inmportant

9 principle, yes.
10 Q Okay. And so do you agree that rates

11 should be based on costs?

12 A Yes.

13 Q Okay. And that is true for all the rates?
14 A. Al'l electric delivery rates?

15 Q Yes.

16 A Yes.

17 Q And so that also includes the rates for

18 <city street-lighting?

19 A. Dusk-to-dawn street-1lighting, which

20 includes the city, yes.

21 Q Okay. Now, the rates that ComEd charges

22 for city streetlights, that was a subject that the
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Comm ssion addressed in the rate design docket,
Docket 08-0532; is that accurate?

A That's correct.

Q And what was -- what was the purpose of the
rate design investigation?

A. Well, if | could refer to the initiating
order, it m ght be hel pful.

Q well - -

JUDGE SAI NSOT: M. Alongi, you really need to
speak up. We're broadcasting to Springfield, and I
want to make sure that they hear you.

THE W TNESS: "1l certainly do my best. My

voi ce does not project well.

MS. McNEI LL: Judge, 'l put another m ke at
his table.
JUDGE SAI NSOT: | s that possi ble? Do we have an

extra m crophone |l aying around?
(Di scussion off the record.)
BY MR. JOLLY:
Q Let me just -- rather than going to the
Comm ssion's initiating order, would you -- would

it be fair to say that the Comm ssion initiated
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Docket 08-0532 to investigate certain aspects of
ConEd' s enbedded cost study?

A. | think that's a reasonable representation
of what they --

Q Okay. And one of those issues concerned

t he enmbedded cost study and the city streetlights,

correct?

A Again, |I'd have to take a | ook at the
investigating -- at the initiating order, but I
believe street-lighting was one of the items that

were identified.

Q Okay.

A. | can accept that subject to check, as they
say.

Q Okay. Well, you testified in that case,
correct?

A Yes.

MR. JOLLY: And are we marking excerpts from
orders as cross exhibits?

JUDGE DOLAN: No.

MR. JOLLY: Okay.

JUDGE SAI NSOT: You're not going to nmove for
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adm ssi on?
MR. JOLLY: No. No. | just asked.

BY MR. JOLLY:

Q Let the record reflect that | handed -- |
handed -- | handed M. Alongi an excerpt fromthe
Comm ssion's order -- April 21st, 2010 order in

Docket 08-0532.

And, in particular, | was wondering, one
of the issues that the Comm ssion addressed in its
order and its -- and in its analysis and concl usion
concerned secondary service costs with respect to
city streetlights; is that accurate?

A Yes.

Q Okay. And if you -- and the Conmm ssion
sets forth its conclusion on that issue at Page 52
to 53; is that right?

A Yes.

Q Okay. And on Page 53 in the | ast paragraph
of that conclusion, in the |ast sentence, the
Comm ssion states, In the absence of any meani ngf ul
refutation of the City's calculation by ComEd, we

direct that the charge for street-lighting service
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drop should be calculated in the manner supported
by the City of Chicago, which in this instance is
$183,000; is that accurate?

A. Ot her than the word "supported," your --
t hat reading is accurate. It says suggest ed.

Q Oh, I'"m sorry. Okay.

Now, going to your rebuttal testimny --

your rate design rebuttal testinmony, which is

Exhi bit 49.0.

A. Yes.
Q Okay. At Pages 44 through 45 -- at the
bottom of pages -- on Page 44 and carrying over to

t he Page 45.

Are you there?

A Yes.

Q And you cite the -- that portion of the
order that | just read; is that accurate?

A. Coul d you repeat that question?

Q In your testinmony on top of Page 45, you
cite the portion of the order -- the Comm ssion's

order in Docket 08-0532 that | just read?

A. Yes.
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Q And in your testinony in this case, you
have (sic) attempted to provide any nore meani ngf ul
refutation of the City's position fromthe rate
design case; is that correct?

A. That's correct.

Q And so after -- after quoting the
Comm ssion's order there on Page 45, you go on to
explain why ComEd did not provide a nore meani ngf ul
refutation in the prior case; is that accurate?
And you can. ..

A. | don't think that's an explanation of why.
| think it's additional information as to why we
di sagree with the method that the City of Chicago
suggest ed.

Q Okay. And you refer to that as "the
Chi cago met hod, " right?

A To make it easy to reference, yes.

Q Okay. So if I refer to it as "the Chicago
met hod, " you understand that |'m tal king about
M. Bodnmer's analysis in this case and in the rate
design case?

A. Yes.
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Q In your testimony in this case, you offer
certain nodifications to M. Bodmer's Chicago

met hod; is that right?

A. That's correct.
Q And one change you make is to include alley
lights in the analysis of costs that are -- that

ComEd incurs in serving the city streetlights; is
that right?
A. That's correct.
The connection of the city alley lights
to ConEd's distribution system are costs that ComEd
incurs and should be included in this approach, if

t he Comm ssion agrees that the approach should

still be used.
Q Okay. And that -- and your discussion of
that is at Pages 48 through 49, Lines 10 -- 1,084

t hrough 1102 of your rebuttal testimony?

A What was the -- what were the |ine nunbers?

Q | have 1,084 through 1102.

A. Yes.

JUDGE SAI NSOT: Could you state that again? [|I'm
sorry.

2036



10

11

12

13

14

15

16

17

18

19

20

21

22

MR. JOLLY: It's Pages 48 through 49,
Lines 1,084 through 1, 102.

JUDGE SAI NSOT: Thank you.

BY MR. JOLLY:

Q Now, attached to your rebuttal testimony,
your rate design rebuttal testimny was
Exhibit 49.7; is that right?

MR. ROONEY: Just to be clear, it's 49.7,
revised.

MR. JOLLY: Okay. Yes.

MR. ROONEY: Thank you.

THE W TNESS: Yes.

BY MR. JOLLY:

Q And just so I'mclear, the revision that
was submtted was submtted yesterday and all it
did was change the -- a reference to an exhibit
number .

Do you recall that?

A. Yes. There's Line 3-1 that referenced the

source as being ConmEd Exhibit 49.5, and that was

changed to ConEd Exhibit 49. 8.

Q Okay. Thank you. Because | don't have the
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revised version with me. | wanted to make sure
t hat was the only change.

A Yes.

Q Now, could you explain what Exhibit 49.7 is
designed to do?

A This is an expansion of M. Bodnmer's
approach to calculating the cost of the secondary
and surface wire to connect the City of Chicago
streetlights to include alley lights.

Q And t he shaded portion of the -- of the
first page of Exhibit 49.7, that represents your

inclusion of alley lights into the Chicago method?

A. That's correct.
Q Okay. And |l ooking at -- | believe it's
Line 4-A, you -- it says there that the -- that the

line states, Percent used by alley city lights, and
then it says, 33 percent. And the source is City
estimate from above.

Coul d you explain what that means?

A. Coul d you repeat the line number?
Q lt's -- | think it's 4-A. | may need your
magni fyi ng gl ass. | think that's right, though.
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A What | see in 4-A, it says total feet --

Q Oh, okay.

A -- cal cul ation.

Q Okay. Then that's not it. It's the |ine
above that.

JUDGE SAI NSOT: M. Jolly, you could probably
just show him what you got.

MR. ROONEY: Maybe --

JUDGE SAI NSOT: What you have. Excuse ne.

MR. ROONEY: Maybe just to clarify, | think
there's actually two 4-As, M. Alongi.

MR. JOLLY: Yeah, there's two 4-As.

MR. ROONEY: Because there were two 4s in the --
maybe the City exhibit above. So you have two
4- As. If you |l ook at the first one.

THE W TNESS: Thank you.

BY MR. JOLLY:

Q Do you want nme to -- do you see the line
now?

A Yes, | do.

Q Okay. And can you explain what that |ine
means?
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A Initially, M. Bodmer made an estimate for

the arterial and residential streetlight

connections being shared by other customers, and he
estimated that the arterial and residenti al
street-lighting shared only 33 percent of the cost.

And that -- | can't remenmber exactly
what his rationale was, but we just applied that
same rationale for alley lights.

Q Okay. Well, if you go up above to the
nonshaded part and the first No. 4 where it says,
Esti mate, 33 percent. My understanding is that
ComEd states that because City arterial and
residential lights -- the facilities that serve
City arterial and residential lights also serve
ot her customers, and M. Bodmer assumed that one
third of the costs of ComEd facilities should be
attributed to the City arterial and residenti al
lights; is that right?

A As opposed to other customers. Yes, that
was his assunmpti on.

Q Ri ght .

And so in the shaded area, you just
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adopted -- you just adopted his 33 percent figure;
is that correct?

A. We used it sinmply to expand his approach to
include alley lights, yes.

Q So you didn't conduct an independent
analysis to determ ne whether that 33 percent
represents an accurate representation of the City
alley lights use of ComEd's secondary wire and
transformers and City alleys?

A. Well, we did take a ook at -- if you | ook
at ComEd Exhibit 49.8, which is a sanmple of a set
of alleys in the City of Chicago where alley lights
are |located, to determ ne -- the purpose of this
exhibit was to determ ne the average | ength of
secondary wire froma ConEd transformer to an alley
I ight on average.

So | don't know if that's considered an
i ndependent analysis of M. Bodnmer's 33 percent,
but it is an analysis at |east of one aspect of
M. Bodnmer's approach.
Q Okay. Well, Exhibit 49.8, you -- when you

derived the average length for -- of wire serving
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the City alley lights, you applied that 33 percent
to the length of the wire; is that accurate?
And | think that's on -- well...

A It was applied to the cost of the average
| ength of wire.

Q Times the number of feet that were derived
from Exhi bit 49.8?

A Yes.

Q Okay. Now, just so the record's clear,
M. Bodner, he applied the 33 percent figure to the
| ength of wire between ConEd's transformer and the
city controller box where ConEd's system connects
to City streetlights for residential and arterial
streets; is that right?

A. That was his assunption, yes.

Q Now, do you agree that there are other
customers that are served by the secondary wire and

secondary transformers that serve City alley

lights?
A. Yes.
Q Now, going to Exhibit 47 -- or 49.8, as you

said, according to the title, this is a sanple of
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alleys with City alley lights in ComEd's secondary

distribution wire and transformers; is that

correct?
A Yes, It Is
Q And you have -- there are four alleys set

forth in Exhibit 49.8?

A. That's correct.

Q Okay. And going fromleft to right, as |
read the exhibit, there are five alley lights in
Alley 1, five alley lights in Alley 2, three alley
lights in Alley 3 and three alley lights in
Alley 4; is that accurate?

A That's accurate, yes.

Q Are you famliar with the portion of the
city from which your sample alleys are taken?

A. To some extent. | went to high school at
Lane Tech at Addi son and Western and this borders
al ong Western Avenue, so | have some, you know,
knowl edge of the area.

Q Do you know -- | mean, Western is a main
t horoughfare with many commercial customers on it.

ls that a fair coment?
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A. That's correct. Sur e.

Q Now, do you know if the streets west of
Western Avenue, Artesian, Canmpbell and Mapl ewood,
are residential streets?

A. | believe they are, but I'"'mnot famliar
with the area right between Hi ghwood and Ardnore,
but | believe they are.

MR. JOLLY: May | approach the witness?

JUDGE SAI NSOT: Yes, you may.

(Wher eupon, City Cross
Exhi bit No. 1 was

mar ked for identification
as of this date.)

BY MR. JOLLY:

Q | handed the witness what | have marked as

City Cross Exhibit 1. And | represent that this
an i mage taken from Google Earth that shows the --

the four alleys identified in Exhibit 49.8.

A. | guess | have to trust you because they're

not identified on Google Apps.
Q Okay. Right. Well, | guess what | would

say is, as you |l ook towards the top, it does say
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4800 North Western. Do you see that?
| can point it out to you.

A. Oh, there. Yes.

Q Okay. Well, Ardmore, | believe, is 5800
north. So. ..

A. | accept that.

Q Okay. Well, as | -- I'msorry the imge is
not better; but going fromthe right on this here,
there's Western Avenue, the major street, and
that's Rose Hill Cenetery to the right of that.

And | see the first alley is behind the
set of buildings just on the left side of Western?

A. Okay.

Q Al'l right. And then the next, going -- as
you go left, there's a clunp of trees. That's a
residential street. And then the next Kkind of --
t he next thoroughfare is an alley. Clump of trees
is a residential street. Alley; clunp of trees;
al |l ey.

So, as | count, that's one, two, three,
four alleys.

A. | agree.
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Q Okay. And assuming that my -- this is an
accurate imge of what's in Exhibit 49.8, would you
agree that there are many residential customers
served by the secondary facilities that are in each
of these alleys?

A | woul d agree that there are many
residential...

Q And woul d you agree that there are probably
at |l east 20 houses per alley that are served?

MR. ROONEY: Just for clarification, M. Jolly,
when you say "served," where -- where ConEd's
providing distribution service off of the same
lines --

MR. JOLLY: Yeah.

MR. ROONEY: -- that are serving the
streetlights or the alley lights in the alley?

MR. JOLLY: Yes, that's what | mean.

THE W TNESS: | woul d agree that there were --
in the alleys where the alley lights are | ocated,

t he Commonweal th Edi son secondary in those alleys
served 20 or so houses in each alley. Sure.

BY MR. JOLLY:
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Q Okay. And you're famliar with the
di stribution systemin Chicago?

A. Yes.

Q And homes, by and | arge, are served from
the alley fromthe wires that go through City
alleys; is that correct?

A. By and | arge, that's correct.

JUDGE SAI NSOT: M. Jolly, just for the record,
| don't think it's clear that these are all houses.
They all have flat roofs. They could very well be
two-flats or three-flats.

MR. JOLLY: That's correct. And | --

JUDGE SAI NSOT: Or | arger.

MR. JOLLY: And | think that the structures on
Western, | think, are businesses, actually, but
they're houses or multifam |y residences.

BY MR. JOLLY:

Q Do you know what the wattage is of the
typical City alley light?

A. ' m not sure. | think it m ght be 250
watts.

Q Okay. So if it's 250 watts and there

2047



10

11

12

13

14

15

16

17

18

19

20

21

22

are -- looking at Alley 1, and there are five

lights, that's a total of 1250 watts; is that

correct?
A. My calculator -- |I'msorry.
Well, 2500, you said? Is that what
you - -
Q No. 250 tinmes five --
A Oh.
Q -- would be 1, 2507
A. Yeah, 1250. Ri ght .
Q Okay. And that's equal to 1.25 kilowatts?
A. Dependi ng on the power factor, the

kil owatts, yes.

Q Okay. And so to determ ne the
kil owatt-hour usage, assum ng that the City
streetlights -- or City alley lights are on for 12
hours, would you multiply that 1.25 for the one
alley with five lights, 1.25 times 12, right, times

365 to determ ne the anmount of kil owatt-hours that

the City -- the City alley lights use in a year?
A. In that one alley, yes.
Q ' m sorry?
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A. In that one alley, yes.
Q Okay. Wuld you accept, subject to check,

that that's 5,475 kil owatt-hours?

A Yeah, 1"'Il accept that subject to check
Sur e.
Q Okay. Now, assum ng that the alley on the

far left is the alley in the far left here in the
all ey between Hol |l ywood and Ardnore and between

Rockwel | and Mapl ewood.

A. Okay.
Q Assum ng that there are 20 residences
t here, what -- do you know what the average

kil owatt-hour per month usage is for the Chicago
resi dents?

A | can't tell you for sure what the Chicago
residence is, but I can tell you just on average
residential as a whole.

Q Okay.

A It's roughly a little more than 600
kil owatt-hours.

Q Okay. Well, to be fair, | think Chicago

uses -- Chicago residents use, on average, |ess
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power . So | can -- | was just going to suggest
t hat you assume that the average residence use 500
kil owatt-hours per nonth, okay?

A You know, |'m | ooking at what | just gave

you. That sounds a |lot nore |ike the average

mont hly --

Q For the system as a whol e?

A -- residential use, 600 kilowatt-hours in a
mont h.

Q Ri ght . Ri ght .

A. Okay.

Q Yeah. So to get -- to determ ne the
kil owatt-hours per year for a household, you would
take that, let's say, 500, to be conservative,
times 12, correct?

A. Okay. Yeah.

MR. ROONEY: You're asking this in a
hypot hetical format this point, M. Jolly?

MR. JOLLY: Yes.
BY MR. JOLLY:

Q Okay. So if -- that's 6,000 kilowatt-hours

for one residence?
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A That's correct.

Q And so if you assunme there are 20
residences that are served fromthe ComEd secondary
facilities in that -- in that alley, you would
multiply that 6,000 times 12; is that correct? |
mean, times 20, rather?

6, 000 times 207

A. Correct.

Q So that would give you 120, 000.

So assum ng that, you know, using these
assunmptions on the alley again bordering between
Hol | ywood and Ardnore and between Rockwell and
Mapl ewood, the homes use 120, 000 kil owatt-hours per
year, and the wire -- whereas the streetlights --
or the alley lights, rather, use roughly 4 -- 5500.

Woul d you agree that that's greater than
20 times the amount that the -- the residents use
more than 20 times the amount of electricity that
the residents -- the residences use 20 times nore
electricity than the alley lights use?

A. | agree that the energy used by the

streetlights is less; but the way we size our wire
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is based upon the demand, not the energy.

Q Okay. So what is -- what would be the
demand for five 250-watt bul bs, alley light bul bs?

A Five times 250.

Q Which is, again, 1.25 --

A. 1.25.

Q -- kilowatts.

What's the average demand for a

resi dence?

A It's probably in the area of three
kil owatts.
Q Three kil owatts?

And so would you nultiply that three

kilowatts times 20 in this case?

A Yes.

Q So it'd be 60 kilowatts versus 1.25?

A Yes.

Q Okay. And do you believe then that the 33
percent allocated to City alley lights is a fair
al l ocation, given those nunbers?

A. | guess the first thing | should say is |

di sagree with the use of the Chicago method; but i
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using it, | just accepted his 33 percent

al l ocati on.

Q "Hi s" being M. Bodmer's?
A Yes.
MR. JOLLY: Okay. | have nothing further.

JUDGE DOLAN: Okay.
Thank you
JUDGE SAI NSOT: Okay. Who's next?

CROSS- EXAM NATI ON

BY
MR. GOWER:
Q Good nmorning, M. Alongi. ' m Ed Gower .
represent Metra. It's always a pleasure to see

you.
A. Good norning, M. Gower.
Q You' re supposed to reciprocate.
"1l be mercifully short, one of the

shortest exam nations you've ever had.

M. Alongi, you recall that the enbedded

cost of service for the railroad delivery class
presented by Commonweal th Edi son Company in the

2005 delivery services rate case, which was
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Docket 05-0597, was $8,521, 989?

A | don't recall that number exactly.

Q If I showed you your rate design sheet from
t hat proceedi ng, would that refresh your
recollection?

A And that's the allocation fromthe embedded
cost of service study?

Q Yes, sir.

A. It -- it is in the right range.

Q About 8.5 mllion sounds right?

A. Sounds about the right range, yes.

Q Okay. And do you also recall that
Commonweal t h Edi son's proposed revenue requirement
in that case was just under 1.9 billion?

A That sounds right, yes.

Q And you recall that ConEd's proposed
railroad delivery service rates in that case were
designed to recover the full cost of service
calculated in ComEd's embedded cost of service
study?

A | believe that's correct, yes.

Q And do you recall that the embedded cost of

2054



10

11

12

13

14

15

16

17

18

19

20

21

22

service study presented by Commonweal th Edi son
Conpany in the railroad delivery -- excuse ne. Let
me start again.

Do you recall that the embedded cost of
service study presented by the Conmmonweal t h Edi son
Conpany that calculated the railroad delivery
service class costs in the 2007 delivery services
rate case was $8,586,072?

A "1l accept that, subject to check.

Q Woul d you like to check -- | have your
Exhi bit 32.2 here with me, which was submtted in
your -- an attachment to your rebuttal testinony.
|l s that what you woul d check?

A That woul d be hel pful.

Q Okay. Let me show that to you, if | may.
A. Did you want to give me a copy?

Q | did, as a matter of fact.

A. Thank you.

Q And | note, M. Alongi, that you have --
i ke you, you have forced me to increase the
magni fication on ny glasses to read your second

page of the rate design sheets.
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A. | agree the print is small.

Q Let me re- -- having shown you what |
woul d -- what was previously marked in the '07 case
as ComEd Exhibit 30-point -- 32.2 and was attached
to your rebuttal testinmony, |1'd ask you if that
refreshes your recollection that the cost of
service cal cul ated by Commonweal th Edi son in the
2007 rate case for the railroad delivery service
cl ass was $8, 586, 0727

A. That is the cost shown for the railroads in
the total embedded revenue colum, yes.

Q And do you also recall that ConEd's

proposed revenue requirement in the 2007 rate case

was two mllion -- excuse me -- $2,042, 894, 0007
A. Correct.
Q Now, do you recall that ConEd's initia

proposal in the 2007 rate case, which was

Docket 07-0566, was to set the railroad delivery
class rates at a |level that would have enabl ed
ComEd to recover the full amount of the alnmost 8.6
mllion cost calculated to serve the railroad

delivery cost?

2056



10

11

12

13

14

15

16

17

18

19

20

21

22

A

Q

That's my recoll ection, yes.

And t hen

M. Crum --

M. Crunrine's testinony,

proposal

50 perce

cal cul at ed cost

and in your

in rebuttal testinmony,

testi nony and

ComEd made a mtigation

to only increase the railroad class rates

nt toward recovery of costs of

delivery class; i

A

Q

number as the cost

correct?

A

Q

t hey woul d be hel pful

that the embedded cost

of servi

s that

That's right.

And then using the al nost

Correct.

Now,

the full

ce for the railroad

right?

8.6 mllion

to serve the railroad cl ass,

in this case, | have the exhibits, if

ComEd Edi son for

6.35 m|

lion

in one of

studi es and j ust

studi es?

A

Q

of

to you, but do you recall

service cal cul ated by

the railroad delivery class is

under 6 mllion

|*d accept that,

wel |,

| et

me - -

ConEd' s cost

of service

in the other two

subject to check. Sur e.

do you have your

testi nony
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in front of you? | have --

A. | have -- | have a |lot of testinony in
front of me.

Q | can show you exhibits. It probably would
be easier for me just to show you

Commonweal th Edi son Exhibits --

A | have it.

Q -- 73.1 and 73.2 and 73. 3.

A Yes, | have it.

Q Okay. Havi ng | ooked -- first, let's |ook

at Commonweal th Edi son Exhibit 73.1 in this case.
And can you tell us what the cal cul ated cost of
service for the railroad class is in that docunent?

A $6, 351, 783.

Q Okay. And that's the cost of service study
prepared using Commonweal th Edi son's traditional
embedded cost of service nmethod as modified in the
special rate design investigation; is that correct?

A. Ri ght. The significant changes fromthe
embedded cost of service study in the |ast rate
case was to allocate the cost of primary

di stribution to substations based upon coincident
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peak rather than noncoincident peak, which is how
we had previously allocated those costs, and to
include the differentiation between primary and
secondary distribution system costs.

Q Right. And then in addition to that,
Commonweal t h Edi son prepared two exenpl ar cost of
service studi es based, among others, on a primry
voltage class; is that correct?

A. The 73-point -- ComEd Exhibit 73.2 is an
exempl ar rate design which includes a primry
vol t age delivery cl ass. 73.3 is an exenplar --
alternative exenplar rate design which includes
primary voltage, distribution facility charges and
primary voltage transformer charges in each of the
five existing demand-based cl asses.

Q And as between the two exenpl ar rates,
Commonweal th Edi son's referred cost of service
study is that reflected -- whose results are
reflected in Commonweal th Edi son Exhibit 73.2; is
t hat correct?

A. Ri ght . In my testimony, | refer to it as

the preferred exenpl ar.
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Q And what's the cost of service study --

excuse nme. What is the cost of service cal cul at ed

in that preferred exenplar for the railroad
delivery class?

A $5, 999, 968.

Q And in 73.3, which is not the preferred,
also is 5.9 mllion-something, is that correct?
Just under 6 mllion for the cost to serve the
railroad delivery cl ass?

A $5, 999, 805.

MR. GOWER: Okay. Thank you, M. Alongi.

Those are all the questions | have.

JUDGE DOLAN: M. Gower, before you nove, we
were just thinking that you weren't here to enter
your appearance this nmorning. So we probably
shoul d make sure that you enter it in the record
t oday.

MR. GOWER: Thank you for |ooking out for my

i nterest, Judge.

My name is Ed Gower. | represent Metra.

My address is Hinshaw and Cul bertson, LLP,

400 South 9th, Suite 200, Springfield, Illinois
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62701.

JUDGE DOLAN: Thank you

JUDGE SAI NSOT: Okay. |s there anybody el se
t hat needs to enter an appearance while we're
br eaki ng?

JUDGE DOLAN: M . Bal ough?

MS. LUSSON: ' m not sure if M. Borovik
menti oned my name.

MR. ROONEY: He did.

MS. LUSSON: Okay.

MR. BALOUGH: Ri chard C. Bal ough, Bal ough Law
Office, LLC, One North LaSalle, Suite 1910,
Chicago, Illinois 60602, representing the Chicago
Transit Authority.

MR. BOEHM Good nor ni ng.

Kirk Boehm representing The Kroger
Conpany, 36 East 7th Street, Suite 1510,
Cincinnati, Ohio 45202.

JUDGE DOLAN: Okay.
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CROSS- EXAM NATI ON

BY
MS. LUSSON:
Q Good norning, M. Alongi. My name's Karen

Lusson and I'"'mfromthe Attorney General's Office.

A. Good nor ni ng.

Q And | just have some questions regarding
t he Company's proposed residential rate design.

If you could turn to your Exhibit 49.1,
Page 1 of 4.
Now -- |'m sorry.

A. Yes.

Q. And it's correct, isn't it, that the
Conpany is proposing in this docket to change the
exi sting customer charge for single-famly
customers from $7.64 to $18. 957

A This particul ar exhibit has been superseded
by 73.1, which would be the current Conmpany
proposal . If you'd rather refer to that.

Q And that customer charge, that proposed
customer charge is $18 and how many cents?

A. In 49- -- in Exhibit 49.1, the customer
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charge is $18.95. And | need to check on my
Exhibit 73.1 to see what the current proposal is.

Q Okay. Pl ease do so.

Thank you

A. Under the current proposal, the custonmer
charge for single famly would be $18.73.

Q Okay. So the |l atest version is that the
customer charge for single famly -- single-famly
customers would go from $7. 64 under existing rates

to $18. 73 under the Company's proposed revenue

requirement; is that right?
A Correct.
Q And for nmultifamly customers, the customer

charge would change fromthe existing $6.65 to
$9.29; is that correct?

A. Correct.

Q Woul d you agree, generally speaking, that
the residential class is highly diverse in ternms of
the dwellings that people live in, including
smal | er single-famly homes, |arger estates, for
| ack of a better term apartments in |arge

mul tifamly buildings and small studio apartments,
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to name just a few?

A. Well, there is diversity within each of the
two residential classes that ComEd has proposed.
Multifamly that you can have small studio
apartments and -- as well as | arge apartnments and,
Ii kewi se, single famly, you can have | arge
single-famly homes and small er ones.

Q And would it be fair to say that ConEd's
residential class includes customers who use as
little as a hundred kil owatt-hours per month and
t hose who use thousands of kil owatt-hours per month
in the residential class?

A | agree -- those are extrenmes, but | agree
there are customers in the class that have those
type of usages.

Q And that would be, in fact, within the
two -- within the inter-classes, too?

Woul d you agree that, that is, that
there may be custonmers in single-famly dwellings
t hat have very | ow usage and custoners that have
t housands of kil owatt-hours per month?

A Wthin single famly, that's true, and it's
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also true --

Q In the multi- --
A. -- in the nultifamly, yes.
Q Now, ConEd is proposing to coll apse the

residential class into two rate schedul es, which
elimnates the heating and non-heating distinctions
for both the single famly and the multifamly
classes; is that right?

A | don't use the term "rate schedul es," but
we're consolidating four delivery classes into two
delivery classes for residential, yes.

Q But, essentially, it's elimnating the
heating and non-heating distinctions within those
two rate schedul es?

A That's correct. It's been a common
practice to elim nate end-use rates.

Q Woul d you agree that ComEd includes a
distribution facilities charge, which is the
per-kil owatt-hour charge for distribution service,
for each residential rate schedule on its bills?

A Coul d you repeat that?

Q Sur e. Let me rephrase that.
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Woul d you agree that ComEd includes
distribution facility charges for each of its
residential rate schedul es today?

A. Agai n, we have four existing residenti al
delivery classes, and within each of those four
delivery classes, we have distribution facilities
char ges.

Q And just to make sure the record is clear,
by distribution facilities charges, we're talking
about the variable kilowatt-hour charge for each of
the classes, is that right, when we say the
di stribution facilities charge?

A. For residential customers, the distribution
facilities charge is a variable charge that varies
by kil owatt-hour.

Q Woul d you agree at the present tinme,
ComEd's tariff for residential service contains a
separately stated distribution facilities charge or
kil owatt-hour charge for each of the four
residential rate schedul es?

And that -- when | say there is a

separate distribution facilities charge, |I'm
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tal king about a line item

MR. ROONEY: | guess just by way -- to make
sure -- M. Alongi didn't define his rate
schedul es. | want to make sure we're tal king about

the same thing. The question's been asked tw ce
and he's corrected it twce.

For the sake of the record, could we
maybe ask a question related to the way ComEd
refers to the four customer classes?

MS. LUSSON: "' m not sure what -- perhaps you
could tell me what was wrong with nmy question.

BY MS. LUSSON

Q | -- my question was, would you agree, at
the present time, ConEd's residential tariff
al ready contains a separately -- a separate
distribution facilities charge line item for each
of its four rate classes?

A No, a custonmer in each of the four
residential delivery service rate classes or
delivery classes receive bills with a line item
that has a distribution facilities charge. For two

of those classes, the charge is identical
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So for the space heating customers, the
charge that they see, whether they're in
multifamly or single famly, is identical to the
distribution facilities charge of the single-famly
space heaters.

And, |ikewi se, the charge that
nonspace-heati ng customers see on their bill is the
same whether they're nultifamly or single famly.

Q Okay. So -- and | understand that the
val ues are the same for both heating custoners,
multifamly and single famly, on the distribution
facilities charge.

But, in fact, on the bills for each of
t hose cl asses, whether the value is the same or not
for heating customers or non-heating customers,
there is a line itemfor distribution facilities
charge for each of those classes?

A. On the bill, yes. Hm hnm

Q Woul d you agree that M. Rubin's rate

design proposal adds no additional line itemto the
bill itself, the existing tariff?
A. | don't recall exactly if M. Rubin
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included the Illinois Electricity Distribution Tax
line itemthat ComEd is proposing to add to the
bill. So I guess | don't know.

Q Well, if he's not including it, then,
certainly, the answer would be yes, wouldn't it?

If he's not including it -- either way,

he doesn't add an additional line itemto the bill
with his rate design proposal, does he, in terms of
kWh charges or distribution facilities charges?

MR. ROONEY: |'d object. Asked and answer ed.

M. Alongi's indicated he doesn't know

what M. Rubin did with regard to the distribution
t ax.

JUDGE SAI NSOT: Sust ai ned. | f he doesn't know,
he doesn't know.
BY MS. LUSSON

Q M. Alongi, |I'"mgoing to show you -- |
won't mark the exhibit. It's already attached to
M. Rubin's testimony. This is AG CUB
Exhi bit 6.17, which presents the AG CUB proposed
rate design.

' m sorry. |f you would, do you recal
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my | ast question?

Looki ng at that document, would you
agree that M. Rubin's rate design proposal adds no
additional line itemto the existing ComEd bills
for the residential classes?

A | agree there's no additional base rate
line itens.

Q Woul d you agree generally that heating
customers, both in the single famly and
multifamly residential classes, use substantially
more electricity each year on average than
non- heating customers?

MR. ROONEY: Just for clarification, are we
referring to space-heating custonmers?

MS. LUSSON: Yes.

THE W TNESS: | agree on average. Although,
woul d al so say that there are nonspace-heating
customers that use as much, if not npre, in sonme
cases than space-heating customers. Ki nd of going
to the extremes that you started with, yes.

BY MS. LUSSON

Q Hm hnm But, generally speaking, in terns
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of conparing nonspace-heating residential customers
in both single and multifamly and heat --
space-heating single famly and multifamly
customers, you'd agree that, generally, that they
use substantially nore electricity each year on
average?

A. Nonspace- heating custoners, yes, | could
agree with that on average.

Q M. Alongi, were you here during the
cross-exam nation of M. Heintz?

A No.

Q | want to show you an attachment. Again, |
won't mark it as an exhibit because this is
attached to M. Rubin's testimny. And this was
just presented to M. Alongi during his
Cross-exam nation.

And this is AG/ CUB Exhibit 6.01, and it
is the Conpany's -- was asked to provide their cost
of service study using four custoner classes as
opposed -- residential classes as opposed to two
customer cl asses.

And during the cross-exam nation, would
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you accept, subject to check, that M. Heintz did
confirmthat, in fact, this is a ComEd-presented
document? This was provided by ComEd. This was
not prepared by M. Rubin. Wuld you accept that,
subject to check?

A Yes.

Q And if you -- again, this is a copy of a
portion of the cost of service study that shows the
existing four residential classes using the
exi sting cost of service numbers that are in the
present -- the study presented in this docket.

|f you turn to Page 11 of this document,
on Line 249, it shows the total cost of service for
each customer class under ConEd's proposed rates;
is that correct?

A Before -- yes, it's marked total cost of
service, revenue-related distributed.

Q And is it correct that it shows that the
total cost of service for the single-famly heating
class to be $20, 400, 4897

A Yes.

MR. ROONEY: | just object at this point. [''m
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not sure there's been a foundation laid that
M. Alongi is aware of this docunment.
| mean, | know it's presented by ConEd,

but it was also asked of M. Heintz. And | wasn't

here for M. Heintz's cross-exam nati on. | don't
recal |. So | don't know if the witness is famliar
with this document or not. While it's been

subm tted by ComEd, | don't know if M. Alongi was

t he one who prepared it.
BY MS. LUSSON

Q M. Alongi, are you famliar with this
document and the data that was provided to
M. Rubin?

A. No. The enbedded cost of service study was
sponsored by M. Heintz.

Q Okay. M. Alongi, is it true that ComEd's
cost of service includes all aspects of the
Conpany's proposed revenue requirement, including
ConEd's proposed rate of return on investnment?

A. That's my general understanding, yes.

Q M. Alongi, are you famliar with the

Conmpany's E-schedul es which provide jurisdictional
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operating revenue under current rates?

A. Yes.
MS. LUSSON: "Il show you what |'m marking as
AG Cross Exhibit 22, | believe.

(Wher eupon, AG Cross
Exhi bit No. 22 was
mar ked for identification
as of this date.)
BY MS. LUSSON
Q And AG Cross Exhibit 22 is a copy of part
of the Conpany's Part 285 filing. Schedul e E-5-A

reflects the jurisdictional operating revenue under

current rates; is that correct?
A. Correct.
Q And is it correct that under -- |ooking at

Page 1, that single famly with electric space heat
i ndicates that the total revenues collected from
t hat class are $20, 420,6167

A Under current rates, yes.

Q And for multifamly with electric space
heat under current rates, the amount collected is

49, 453, 2847
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A. That's correct.

Q We're through with that exhibit.

Woul d you agree, M. Alongi, that an
i mportant nmethod in evaluating the fairness of a
proposed rate design within a rate class is to
conduct a customer inpact analysis?

A Yes. We've provided some bill impact
analyses in my testinmony.

Q And i n devel opi ng your proposed rate design
prior to filing the case, did you analyze the
effect of the proposed residential rate design on
customers' actual annual bills?

A We have a Schedule E-9 that determ nes the
bill inmpact by delivery class. And for purposes of
reflecting the inmpacts to the custonmer classes that
wer e being consolidated, the E-9 schedul e includes
the i npact for those classes as well.

Q And when you were | ooking at the inmpact on
classes, did you |l ook at a comparison of the rate
i mpact on a typical or average customer or did you
exam ne the effect of the proposed ComEd rate

design over a wi de range of usage characteristics
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such as evaluating customers with extremes on
either end, high or low, as well as customers with

average usage patterns?

A Yes.
Q You did both extremes?
A. We did anal yses of customers at the -- what

we call the 80 percentile |evel where you can
characterize those as high-use customers, and we
al so cal cul ated i nmpacts for custonmers at the 20
percentile level, which we characterize as |ow-use
cust omers.

Q Okay. And did you do that for each of the

f our subcl asses?

MR. ROONEY: | just --

MS. LUSSON: Again --

MR. ROONEY: ~-- for correction, four classes.

MS. LUSSON: -- yes, | understand that there's a

di sagreement about the reference point.
BY MS. LUSSON

Q And when you mean -- when | state
subcl asses, I'mreferring to single-famly

space- heating customers, single-famly
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nonspace- heati ng,

multifam |y space-heating,

multifam |y nonspace-heating.

A. Yes.
Q Okay. And,
your rebuttal testi

JUDGE SAIl NSOT:
which - -
MS.

LUSSON:  On,

finally, |ooking at Page 12 of
nony.
You better state for the record

rate design.

JUDGE SAI NSOT: He's got a | ot of testinmony.

MS. LUSSON: Oh, yes. That's true. That would
be, | believe, Exhibit 49.

THE W TNESS: \What page?
BY MS. LUSSON

Q Page 12.

A. Okay.

Q At Lines 267 through 271, you reference
Ri der PE, purchased electricity.

A. Yes.

Q You see that there?

A Hm hmm

Q Now, woul d you agree that that rider
affects supply charges, not distribution charges?
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A That is correct.

MS. LUSSON: Thank you, M. Alongi.

JUDGE DOLAN: Thank you

JUDGE SAI NSOT: M . Boehnt?

MS. LUSSON: Oh, | would also move for the
adm ssion of AG Cross Exhibit 22, which is the
E- schedul es.

JUDGE SAI NSOT: Any objection?

MR. ROONEY: None.

JUDGE SAI NSOT: Okay. Hearing none, your notion
is granted, and AG Cross Exhibit 22 is -- on ny
desk somewhere.

(Wher eupon, AG/ CUB Cross
Exhi bit No. 22 was

adm tted into evidence as
of this date.)

JUDGE DOLAN: M. Robertson, are you looking to
go?

MR. ROBERTSON: That'd be fine.

JUDGE SAI NSOT: Okay.

JUDGE DOLAN: M. Alongi, you doing okay? You

want a quick break or...
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THE W TNESS: l'm fine.

JUDGE DOLAN: Okay.

THE W TNESS: Am | speaking | oud enough for you?

JUDGE SAI NSOT: Wel |, nobody in Springfield has
conpl ai ned. That's a good sign.

THE W TNESS: Okay.

CROSS- EXAM NATI ON
BY
MR. ROBERTSON:

Q Good nmorning, M. Alongi. My name is Eric
Robert son. | represent the Illinois |Industrial
Energy Consuners.

A. Good norning, M. Robertson. How are you?

Q ' m fine.

Now, it is my understanding that ComEd's
proposed rate design is now presented in ConEd's
Surrebuttal Exhibit 73.1; is that correct?

A That's correct.

Q And the rate design presented in ConEd
Exhibit 73.1 is now based on the ECOS study
presented by M. Heintz in ComEd Surrebutt al

Exhibit 75.1; is that correct?
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A. That's correct.

Q Now, woul d you agree that in its final
order in Docket 08-0532, the rate design
i nvestigation order, the Comm ssion directed ConEd
to allocate the cost of transformers where the
vol tage exiting the transformer i s secondary
vol tage as a secondary system cost?

A. Yes.

Q Now, can you refer to your surrebuttal
testinony, ComEd Exhibit 73.1, Page 3, Lines 54 to
56. There, you state, ComEd's proposed rate design
in ComEd Exhibit 73.1 appropriately incorporates
the results of ComEd's analysis of primary and

secondary costs and should be approved; is that

correct?
A Yes.
Q Is it correct that you performed ConEd's

primary and secondary analysis directly or that it
was performed under your supervision?

A. That's correct.

Q You agree that within ConmEd' s

primary/secondary anal ysis, distribution costs are
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recorded in the followi ng accounts -- strike that.
Do you agree that within ComEd's
primary/secondary analysis, distribution costs
recorded in FERC Accounts 364, poles and towers;
365, overhead conductors and devices; 366,
underground conduit; 367, underground conduit and
devices; and 368, distribution line transformers,

are, in fact, separated into three categories?

A In ComEd's - -

Q In the context of your primary/secondary
anal ysi s.

A. | guess I'mtrying to remember if, in the

proposed, we separated by primary and secondary,
and then the exenplars, we separated by primary --
or secondary, primary and shared.

Q Maybe | can help you out.

A. Yeah, please do.

Q You want to take a | ook at your
suppl enmental testinony in Exhibit 21.5 attached
t her et o. Take a | ook at Page 9 in the table that's
shown there.

JUDGE SAI NSOT: 21.5 at Page 9?
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MR. ROBERTSON: That's correct.

JUDGE SAI NSOT: Thank you.

THE W TNESS: Okay. Yeah, that refreshes ny
menory.
BY MR. ROBERTSON

Q Okay.

A. Thank you

Q And those categories generally are cost

related to the provisions of service to primary

customers. That's one. Two, costs relating to the

provision of service to secondary customers; and

three, costs associated with shared facilities?

A. Yes.

Q Do you agree with those descriptions?
A. Yes.

Q Now, does your rate design presented in

ConmEd Exhibit 73.1 determ ne separate primry and
secondary charges?

A. No, the primary/secondary anal ysis was
i ncorporated into the ECOS and reflected in the
charges to the delivery classes.

Q And - -
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A. If I mght state, not unlike the other

tariffs.
Q The results of your primary/secondary
analysis as illustrated on 21.5 were incorporated

into the ECOS study presented in 75.17?
M. Heintz's surrebuttal ECOS study?

A | think it was 75.2 for the exenpl ar.

Q Okay. So they were not incorporated into
the cost study presented in 75.17

A. Let me just take a | ook at another exhibit.

In 75.1, the results of ConEd's
primary/secondary analysis from ComEd Exhibit 16.5,
| believe, were used --

Q Okay.

A. -- which separates costs into primry and
secondary.

Q So the results of the primary/secondary
anal ysis that you performed in Exhibit 21.5 are not
reflected in M. Heintz's cost of service study
presented in Exhibit 75.17

A. | believe that is correct.

Q And that would mean the rate design that is
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set forth in Exhibit 73.1 would not reflect the
pri mary/secondary analysis that you conducted in
your supplenmental testimny in ComEd Exhibit 21.5;
is that correct?

A. That's correct.

Q So that would mean that ConmEd Exhibit 75.1
does not functionally separate primary and
secondary line transformer costs; is that correct?

A |'d have to remenber, but | thought we
al l ocated the secondary line transformers in our
initial study to secondary.

Q Do you have a copy of M. Heintz's cost of
service study handy?

A No.

MR. GOWER: \Which cost of service are you
referencing? 75.17

MR. ROBERTSON: 75. 1.

THE W TNESS: Yes.

BY MR. ROBERTSON
Q Thank you
|*ve shown you to help you refresh your

recoll ection Schedule 1-A from M. Heintz's cost of
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service study, ComEd Exhibit 75.1.
Do you recogni ze that schedul e?
A. | have to be quite frank. | didn't review
M. Heintz's schedul es. But what | --
MR. ROONEY: M. Robertson?

MR. ROBERTSON: Yes.

MR. ROONEY: | don't know if you gave me this on
accident. There was a | ot of highlighted --
MR. ROBERTSON: lt'1l help you find the nunbers.

MR. ROONEY: Thank you.
BY MR. ROBERTSON

Q Woul d you be willing to accept, subject to
check, that -- |ooking at Page 2 of 21 of

Schedul e 1-A of ComEd Exhibit 75.1, the columm

entitled Line Transformers, and Line 27 -- Lines 21
and 27, that M. Heintz used as his number for I|ine
transformers the same dollar value -- | think it's
within $2 -- that you used in your

primary/secondary analysis in Exhibit 22.5?
A. 21.57
Q 21.5. Thank you

A. There's a difference of $2, but yes.
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Q Okay. And does it appear that this study
functionally separates primary and secondary

transformer costs?

A. M. Heintz's study?
Q Yes.
A. ' m not fam liar enough with the workings

of the ECOS to coment.
MR. ROONEY: Judge, can we go off the record for
a moment ?
JUDGE DOLAN: Sur e.
(Di scussion off the record.)
MR. ROBERTSON: | think what 1'd |ike to do,
based on Mr. Rooney's invitation, is to come back

to this point and go ahead and go through the rest

of my cross, so | can find what |I'm | ooking for;
and then if you'll indulge me, if we could take a
break maybe for lunch, | can find what | was

| ooking for in regards to this particular issue.
BY MR. ROBERTSON

Q M. Alongi, does ComEd serve secondary
customers with three-phase service?

A. Sone.
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Q Now, in ComEd Cross Exhibit 11, the Conmpany

put into evidence an |I1EC response to ConmEd

Exhi bit -- or ComkEd Data Request 3.01.

Are you famliar that exhibit or that

data response?

of

A It's a relatively recent one, | believe.
amfamliar with it. | don't have it in front
me, but | think I know what you're talking about.

Q "1l give you a copy.

Now, in that data request, ConmEd

presented a di agram of

a representative

di stribution system consisting of three-phase

mai nstem -- on a three-phase mainstemcircuit, a
t hree-phase feeder circuit and a singl e-phase
feeder circuit; is that correct?

A. | would describe the -- what you descri bed

as feeder circuits as taps.

Q Al'l rig

A. O I th

| at eral s.

Q Al'l rig

you agree that

ht .

i nk M.

St owe descri bes them as

ht . Referring to this diagram do

Cust oner

Bis the only primry
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vol t age customer shown?

A. In this diagram that's correct.
Q | f Customer B was renoved fromthe
di stribution systemillustrated in the diagram

woul d the three-phase circuits shown on the diagram
still be required to serve the remaining secondary
vol tage customers?

' m specifically referring to the bl ack
mai nstem and red feeder circuits.

A. As illustrated in this diagram that would
be correct.

Q Is this because sonme of the secondary
customers require three-phase service?

A Yes.

Q You agree that the three-phase service is
an end-use requirenment of both primary and
secondary customers?

A. As is single phase, yes.

Q | f ComEd had a system that consisted of
only single-phase customers served at secondary
vol tage, would it be likely to serve all of its

customers via a network consisting exclusively of
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si ngl e-phase circuits?

A It's likely that we would use three-phase
circuits and bal ance the load on the three single
phases.

Q Now, has ComEd presented any study or
analysis in this case to determ ne the additiona
expense, if any, it incurs to build and maintain
its three-phase systemto serve three-phase
customers versus a system based on single-phase
circuits only?

A. You'l | have to repeat that, if you woul d.

MR. ROBERTSON: Wbould you read it back for him
pl ease.

(Record read as requested.)

THE W TNESS: No.

BY MR. ROBERTSON

Q Do you -- do you agree that there are 936
primary voltage custoners in the new or proposed
primary voltage delivery cl ass?

A Yes. That's the results of our efforts to
produce the supplemental direct testinmony.

Q Do you agree that only eight of these
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customers are served by a single-phase primry
di stribution facility circuit -- feeder circuits?
A | agree that eight of those customers
receive single-phase primary service at a primry
vol t age, but other primary voltage customers
recei ve single-phase service at other points of
service, too.
Q Is it correct that of the 936 customers,
ComEd has identified 26 that have single-phase

primary voltage meters?

A Al'l 936 have primary voltage meters.
Q Singl e-phase primary voltage meters?
A. Oh, single phase? | think the number was

around 26, yes.

Q Do you agree with the statement that ComEd
performed a review of meters serving the 936
accounts eligible for exenmplar primary voltage
delivery class?

A Yes, we had to.

Q And do you agree that ComEd identified 26
accounts with 28 meters that are single-phase

meters with potential transformers used to measure
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t he usage at primary voltage?

A. That's correct.

Q Do you agree that for 21 of those 26
accounts, the single-phase voltage neter is the
only meter on the account?

A What was the nunber?

Q 21 of those 26.

A. | believe that's what we provided in
response to data requests, yes.

Q Woul d you agree that eight of those 21
received service froma circuit in a single-phase
configuration adjacent to the custonmer's property?

A Yes. That would be |like the blue circuit
in the diagramthat you handed me in our response
to Data Request No. 3.01.

And, in fact, | know one of them the

first one that we identified, was at the very end

of that blue single-phase tap illustrated in the
di agram
Q Now, | ooking at your surrebuttal testinmony,

Page 21, Lines 462 to 468.

JUDGE SAI NSOT: M. Robertson, it m ght be

2091



10

11

12

13

14

15

16

17

18

19

20

21

22

hel pful if you identified which surrebuttal.
MR. ROBERTSON: ComEd Exhibit 73.0.
JUDGE SAI NSOT: Thank you.
MR. ROBERTSON: His rate design surrebuttal.
THE W TNESS: \What page?
BY MR. ROBERTSON
Q 21.
Now, has ComEd's service territory ever
experienced such weather conditions that tens of
t housands or even hundreds of thousands of its

customers were without electricity for some period

of time?
A | believe that's true.
Q You agree that even during these tines,

many hundreds of thousands of ComEd's custoners
continue to receive electric service?

A Yes.

Q Woul d you agree then that while ComEd' s
di stribution system may be highly integrated, that
integration still allows portions of the
di stribution systemto operate independently of

each other?
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A. Wth switching, that's correct. True.

Q Now, at this location in your testinmony,
you claimthat the systemis continuously being
reconfigured and upgraded.

A Yes.

Q Does ConEd ever reconfigure its
singl e-phase primary circuits to three-phase
circuits?

A | think there are circunmstances in which
t hat may occur

Q Does ConEd ever reconfigure its 12K primary
circuits to a higher primary voltage such as 34 kV?

Let me repeat the question because |
think I was thinking of K-Mart instead of
kil ovolts.

Does ConEd ever reconsider its --
reconfigure its 12 kV primary circuit to a higher
primary voltage such as 34 kV?

A Generally speaking, | think the Company
overbuilds 34 over 12, but there may be
circumstances where we had an existing 12 kV

circuit that was converted for whatever reason to
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34.

Q Does ConEd need to know which circuits are
going to be reconfigured well in advance of the
actual reconfiguration?

A. Under the emergency conditions that you
descri bed earlier where there's bad weather, there
is -- there's no realistic forewarning other than
what the weat hermen say.

Q For those reconfigurations that are not
associ ated with emergency service, does ConEd
ordinarily need to know which circuits are to be
reconfigured in advance of the reconfiguration?

A Reconfigurations are performed for a number
of purposes, including maintenance on the circuits

as well as load relief, and they're scheduled in

advance.

Q The answer is "yes"?

A Yes, but | don't know how far --

Q " m sorry.

A | said yes, but | don't know how far in
advance they do it for relief of -- or I should say

mai nt enance on the circuits, |ength of days.
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Q And will ComEd need to know t he voltage of
the existing circuit or circuits as well as the
vol tage of the reconfigured circuits?

A Yes.

Q And will ComEd need to know this
information -- well, strike that.

And will ComEd need to know this
information in advance of the reconfiguration?

A The voltage, is that the pendi ng question,

the information that they need to know?

Q Yes.
A Yes.
Q Now, woul d you also agree that ComEd will

need to know the nunmber of phases of each circuit,
the circuit voltages, |ocations of disconnects,
which mainstem circuits supply which single-phase
and three-phase taps whenever it upgrades its

system or repairs the system for storm damage?

A. Yes, | think that's a fair consideration.
Sur e.
Q Now, do you agree that as a matter of

public safety, ConmEd carefully and continuously
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moni tors the operating voltage of its distribution
system conmponent s?

A Yes.

Q Woul d you agree that ComEd al so carefully
monitors its mainstem primary circuits, its bulk
di stribution substations and even its | esser
capacity circuits in substations on a regular, if
not constant basis?

A. | guess |I'm not sure what you mean by
"moni tor."

| mean, we have meters that register the
| oad on the feeders, the load on the transformers.
| f that's what you mean by nonitor, | would agree.

Q Woul d you agree that ComEd has i nformation
about the operating voltage -- strike that.

Woul d you agree that ComEd has
i nformati on about operating voltage, number of
phases, circuit capability, circuit connectivity
and load flow on its systen?

A. | agree we have a system of maps and a --
agai n, measurement at the substations on the

| oadi ng of feeders and transformers in those
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substations, if that's, again, what you mean.

Q And those things are being nonitored and
verified and updated on a continuing basis?

MR. ROONEY: Obj ection at this point.

M. Alongi's testinmny doesn't -- he
isn't here presenting testimny on system
operations. He's here presenting testinony on rate
design. And to the extent this is asking --

MR. ROBERTSON: Wwell --

JUDGE SAI NSOT: Sustained, unless you can tie
t hat up somehow.

BY MR. ROBERTSON

Q M. Alongi, would you | ook at Exhibit 73.0,
your surrebuttal rate design testimny, Page 21 and
227

A Yes.

Q And at Line 472 to 487, if |I'mreading your
testinmony correctly, you are describing the -- a
compl ex and controversial and multidi mensi onal
anal ysis that would be necessitated by some of the
proposals made in this case; is that correct?

A. Yes. Yes.
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Q And that's an analysis of the Conpany's
di stribution systenm?

A. That's correct.

Q Can you repeat my -- let me go back. I
don't think he ever answered the question because
t here was an objection. And if | repeat nyself, |
apol ogi ze, M. Alongi.

Do you agree that ComEd has information
about operating voltage, number of phases, circuit
capability and circuit connectivity, |oad flow and
ot her information regarding its distribution system
and that that information exists and is
conti nuously being monitored, verified and updated?

A. To the extent that you're descri bing,
again, nmonitoring at the substations on feeder
| oads and voltages and, to the extent that you're
descri bing how we update our maps of feeders, |
woul d agr ee.

If you're speaking of anything else, I'm
not sure what you mean.

Q Well, don't you need to have this

information available to you in order to operate
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and maintain your distribution systemin a safe and
reliable manner?

MR. ROONEY: Obj ection. This goes beyond his
testi nony.

MR. ROBERTSON: VWai t .

MR. ROONEY: To the extent we're talking about
what information's necessary to operate the system
his testimony here on those |lines that were
identified is speaking of an analysis from a cost
all ocation standpoint, and | think he was
identifying, in response to M. Stowe's testinony,
in part, a conmparison of anal yses.

JUDGE SAIl NSOT: So what does that nean,

M. Rooney? |'m kind of unclear.
MR. ROONEY: | guess the question is going to
the -- as | understood the question, it's going to

what information the Conmpany needs to operate its
system as opposed to what information M. Alongi's
speaking to with regards to conducting an anal ysi s
of the different systens froma cost allocation
perspective.

MR. ROBERTSON: My turn?
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JUDGE DOLAN: Yeah

MR. ROBERTSON: Yeah. The witness has talked
about the difficulty in determ ning through a
conpl ex anal ysis whether or not certain proposals
made by parties in this case can be inmplenmented.

| believe sonme of the same information
that we've tal ked about woul d be used in that
process, and the purpose of the cross is to
denonstrate that the Conpany has much of the
informati on they need to do some of that analysis.

And this witness also testified that he
has held a number of positions inside the Conmpany
with regard to engi neering, planning, district
supervi sor of engineering and some other things
t hat woul d give hima working know edge of the
Conpany's system and the information that's needed
to maintain it.

Now, |'m not going to ask him questions
about the operation. "' m just asking him whether
or not the information that we tal ked about in this
line of questioning is information that would be

useful in and necessary to the safe and reliable
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operation of the Company's primary distribution
system

JUDGE SAI NSOT: Okay. lt's overrul ed.

I f he knows.

THE W TNESS: Again, the Conpany maintains
mappi ng records in order to operate its system
It -- you know, and if it's those types of mapping
records that you're speaking of, we have that
information in the form of maps.

BY MR. ROBERTSON

Q So you're saying except for a map, the
Conpany doesn't have any information on the
operating voltage, nunber of phases, circuit
capabilities, circuit connectivity or |oad flow for
its primary distribution systenm?

A. The maps will tell you the operating
vol t age, the nunber of phases, the connectivity
bet ween interconnected feeders.

|*ve kind of |lost track of your question
now, but...

Q You're saying all of that information wil

be specified on the maps mai ntai ned by the Company
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of its system is that what you're saying?

A. Some of the information that you described
i's mai ntained on the maps, but the | oadings on
t hose feeders are not part of the mapping process.

Q Are you saying that you can maintain the
system and have people go out and work on it
wi t hout knowi ng what the | oads are on some of those
f eeders?

MR. ROONEY: | just renew ny objection here.

He's asking about what the Conpany needs
to know to maintain and operate its system
which -- | believe that's what his question was.

MR. ROBERTSON: Obviously, this witness has the
capability of responding to the question because |
assume that that was part of his job responsibility
when he first went to work for the Conpany.

And if you |l ook at his qualifications
t hat he describes in his direct testinony, he
describes in sufficient detail his ability to
answer these questions.

And, again, this goes nore to the

presence of the information that the Company needs
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to make this analysis and whether or not this
witness is aware that the Company has this
information in its possession.

MR. ROONEY: | think -- your Honor, we're not
di scussing M. Alongi's qualifications. W're
di scussing it within the context of the scope of
his testimony. And the question really is, is the
informati on necessary to conduct an analysis versus
the informati on necessary to operate and maintain
service on the system

MR. ROBERTSON: Well, the witness testifies that
among the information he needs to have in order to
do this complex and controversial and
mul ti di mensi onal analysis is which conmponents are
operating at different primary voltages or are
shared component that support two or more primry
vol t ages.

JUDGE SAI NSOT: It's overrul ed. He's entitled
to test M. Alongi's know edge and background.

THE W TNESS: If this analysis that you're
describing is the analysis that's needed to segnent

the system the primary voltage system into
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smal | er subsegments, there -- there certainly is
information that could be compiled, but, as |
described, it -- it's at least -- I'll say this:

The work that we performed to segnent
the systeminto two parts, primary and secondary,
is going on two years of litigation and very
contentious argunents by several parties. Parties
in this case have asked us to segment it nuch
further. And | think in my surrebuttal testinony,
| said 39 subsegnments; but | tried to duplicate
that and |I could come up with at | east 30
subsegnent s.

And it's my contention that conducting
such an analysis is a waste of resources and
[itigation time and -- it's -- it's extremely
difficult to take information from maps and try to
al l ocate costs that have been depreciated over time
in accounts that don't |lend themselves to
identifying all the different segments of the
system that these parties want us to segnent it
i nto.

MR. ROBERTSON: | think I'"m going to move to
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stri ke the answer because | don't think there was a
guesti on pendi ng. He was responding to a comment
that | made to Mr. Rooney in our argunment. Though,
to the best of my recollection --

MR. ROONEY: | think my objection was overrul ed
and the witness was asked to answer the question.

| think he did his best to answer the
gquesti on.

MR. ROBERTSON: Coul d you read the question back
for me, if you can find it?

(Record read as requested.)

MR. ROBERTSON: | think his answer went nore
along the Iines about why he didn't want to do the
analysis. And so I'll revise my objection to say
t he answer is not responsive because he was not
responding to that specific question which was
objected to and overrul ed.

MR. ROONEY: | think M. Alongi was responding
to the question of whether or not the information
that Mr. Ericson (sic) was suggesting was avail able
could be used with regards to the analysis that is

conducted -- or being proposed to be conducted.
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MR. ROBERTSON: That's -- that's not the
guestion that was specifically asked, | don't
t hi nk.

| asked him whether or not he maintained
this information.

JUDGE SAI NSOT: Judge Dol an and | agree that the
answer that was given was not -- not responsive --
t hank you, Judge Dol an -- to the question posed.
So your motion to strike is granted.

MR. ROBERTSON: Thank you.

BY MR. ROBERTSON

Q Now talk to you about rate design. W're
going to nove on to a different subject.

A. Okay.

Q Now, | want to talk to you about your
proposal for allocation of the revenue increase in
this case as conpared to the IIEC proposal and the
Staff proposal, if |I may.

And | assume that you are generally
famliar with both the Il EC and Staff proposal ?

A. Probably a little nore famliar with the

| | EC proposal .
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Q Now, woul d you agree that |IEC proposes to
i ncrease class revenues by one-third of the
difference between current class revenues and cl ass
revenues under the embedded cost of service study
approved by the Comm ssion in this case?

A. For which cl asses?

Q For the high voltage, extra |large | oad and
railroad cl asses.

A. It was my understanding that M. Stevens
agreed with the four-step movenment towards cost,
but | also understand he offered a different
proposal to cap the increases of any customer

cl asses at 150 percent of the system average

i ncrease?
Q ' m going to get to that.
So you don't know as you sit there
whet her or not I1EC initially proposes to increase

cl ass revenues by one-third of the difference

bet ween current class revenues and cl ass revenues
under the embedded cost of service study approved
by the Comm ssion in this case as a first step?

A. | don't know that.
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Q Okay. Now, ConmEd proposes to increase each
of the individual rate elements for the
nonresi dential classes to 100 percent of the
embedded cost of service for that rate conmponent
with one exception; is that correct?

A Each of the nonresidential classes? Each

conmponent ?

Q The individual rate elements -- 1"Il try it
agai n.
ComEd' s - -
A | think I can answer your question --
Q Okay.
A. -- if I understand it correctly.

Because ConEd's proposal is to nmove the
hi gh voltage, extra large |load and railroad cl asses
towards cost, the other nonresidential customer
cl asses have to absorb the under-recovery of the
cost fromthose three classes | just mentioned.

So the other nonresidential classes wil
not be at a hundred percent of enbedded cost. They
will be nore.

JUDGE SAIl NSOT: M. Robertson, how nmuch more do

2108



10

11

12

13

14

15

16

17

18

19

20

21

22

you have?

MR. ROBERTSON: This is the last -- this is the
| ast |line, your Honor.
BY MR. ROBERTSON

Q Referring to your direct testinony, ComEd
Exhi bit 16.0, second revised, Pages 27 to 34, you
di scuss the allocation of the revenue requirement
among the delivery classes and the various rate
conponents.

A. Coul d you give me a page agai n?

Q Begi ns at Page 27.

A. Okay.

Q Now, there, you -- if I'"'m-- ny notes are
correct, you suggest that you use an equal
percent age of embedded cost, EPEC, method to
initially allocate revenue requirement among the
delivery service cl asses.

That's the nonresidential delivery
service classes; is that correct?

A. That's correct. That's what it says
begi nning at Line 504.

Q Al'l right. And so you initially allocate
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the revenue requirement anong the delivery service
rate class -- nonresidential rate classes and the

various components of the rates for those cl asses;
is that correct?

A Yes.

Q So, first, you set each rate conponent for
each class at its equal percentage of corresponding
unitized enbedded cost for that component for that
cl ass?

A As a first step.

Q Okay. And the second step is that you
i ncorporate certain deviations froma pure EPC
(sic) rate design; is that correct?

A. That's correct.

Q And you note that DCFs (sic) for --

di stribution facilities charges for nonresidenti al
extra |l arge | oad delivery classes, the railroad
delivery class and the high voltage class do not
recover their corresponding -- the corresponding
cost to serve those custonmers; is that correct?
A. That's correct.

Q So you propose to move the DFC closer to
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cost as measured by the cost of service study?

A. That is correct.

Q And the cost you're tal king about is the
di stribution facility charge cost as measured in
the cost of service study?

A. That is correct.

Q. Now, as | understand it, the Staff takes
your approach and then moves the DFC an additi onal
33 percent towards the DFC cost of service as

measured by the cost of service study; is that

correct?
A | know they take those classes closer to
cost by, | think, another 33 percent. | " m not sure

if it's done through the DFC, but | agree generally
with your comment.

Q Al'l right. Lastly, would you | ook at your
surrebuttal testinmony, Exhibit 3.0, at Page 30,
Li nes 665 to 666.

And here, you character- --
A. Could you give me the page again?
Q Yeah.

A Page 30.
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Q 665 to 666.

You characterize M. Stevens as
proposi ng a del ay. Is it actually your
understandi ng that M. Stevens is proposing a
specific delay or is he simply saying that if ComEd
determ nes that it must manually bill customers and
this creates a significant burden, then a del ay
woul d be acceptabl e?

A. If you're quoting M. Stevens' testimony, |
don't dispute that's what he said.

Q Okay. At Line 671 of your testinmony, your
surrebuttal testinony here, are you essentially
saying Comed woul d rather manually bill, if
necessary, than phase in the change in order to
avoi d manual billing?

A. Yes.

MR. ROBERTSON: Okay. That's it.

| did have one point -- you were absent
fromthe room your Honor, | think -- that | wanted
to go back and | ook at a note about M. Heintz'
cost of service study.

And if we could take a -- if we need to
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take a little break or a luncheon break, | can find

it. If I can't find it, then I'm-- my cross wll
be over. If I do find it, |I've got two questions
left that | need to ask him

JUDGE DOLAN: | woul d say probably, at this

poi nt, we probably should just break for lunch and
gi ve everybody a chance to recharge.
MR. ROBERTSON: Thank you, M. Alongi.
JUDGE DOLAN: How about we'll be back at 1: 30.
(Wher eupon, a luncheon
recess was taken to resune

at 1:30 p.m)
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(Wher eupon, a brief
recess was taken.)
BY MR. ROBERTSON

Q M. Alongi, would you accept, subject to
check, that Schedule 2A of ComEd Exhibit 7.5.1
shows the allocation of the cost of ConEd's system
to the various delivery service rate classes?

A. Yes.

Q Woul d you accept that at Line 83 on Pages 5
of 16 and Line 83 on Pages 6 of 16 of Schedul e 2A
shows the allocation of the embedded cost of |ine
transformer to the various rate classes?

| can show it to you.

A. Yes.
Q Do you agree that that schedul e shows that
the cost of line transformers are allocated to each

of the delivery service rate classes with the
exception of the railroad cl ass?

A Yes.

Q And do you agree that there are certain
nonresi dential rate classes that include both

primary and secondary customers?
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A Under the current class structure, that's
correct.

Q This study, which is from Exhibit 75.1, is
t he Company's proposed cost-of-service study in
this case; is that correct?

A. That's correct.

Q And woul d you agree with me that the
all ocation shows that there has been no -- would
you agree that line transformers in this study have
therefore been allocated to both, the cost of I|ine
transformers has been allocated to both primary and
secondary voltage custonmers?

A That's correct. And | would add that
ComEd' s current rate design includes a rider that
allows a credit for customer-owned transformers. So
customers that don't use ComEd transformers don't
pay for them

MR. ROBERTSON: | have nothing further.

JUDGE DOLAN: Thank you

JUDGE SAI NSOT: M. Boehm pl ease.
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CROSS EXAM NATI ON

BY
MR. BOEHM
Q Good afternoon, M. Alongi. My nanme is
Kurt Boehm | represent the Kroger Conpany.
A. Good afternoon.
Q | have an exhibit that | would |Iike to have

mar ked as Kroger Cross-Exam nation Exhibit 1.
(Wher eupon, Kroger Cross-Exhibit
No. 1 was marked for
identification.)

BY MR. BOEHM

Q Do you recognize this document, M. Alongi?
A. Yes, | do.
Q Coul d you please identify this document for

the record.

A This is ConEd's response to Data Request
No. |1 EC 9.01, supplemental response.

Q Did you help to prepare this document?

A. It was prepared under my direction.

Q This is a response to some data requests

filed by I''EC in which they asked for the Company
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to respond to the direct testimny of their
wi t ness,
M. Stowe, in which he makes some statements
regarding i nproper allocation of certain
singl e-phase primary circuits; is that correct?

A. M. Stowe's statenments were, yeah,
singl e-phase primary circuits are al most never used
to serve primary custonmers, and are rarely, if
ever, used to serve primary custoners. And we had
provided some information to denonstrate that
si ngl e-phased circuits are used to serve primary
vol tage customers at the primary voltage.

Q At the second line of your suppl ement al
response, you identify 28 nmeters that are
singl e-phased meters with potential transformers
used to measure the usage of primary voltage.

Are these the same 28 meters that you

referenced in your response to M. Robertson's
cross-exam nation just a few moments ago?

A Yes.

Q Thank you

MR. BOEHM Kroger noves for the adm ssion of
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this exhibit to the record.
JUDGE SAI NSOT: Any objection?
(No response.)

JUDGE SAI NSOT: Hearing none, your motion is
granted, Counsel.
BY MR. BOEHM

Q | want to talk to you about the exenplary
design of rate proposal.

In the exenplary design, the Company
woul d differentiate between primary and secondary
vol tage; is that correct?

A. The rates that would be charged to
customers that receive service at a primary voltage
woul d be different rates than those customers
receiving service at a secondary voltage, so that's
correct.

Q Woul d this differentiation be -- according
to your proposal, would it be at 100 percent of the
cost difference between secondary and primary?

A. "' m not sure | understand your questi on.

Q In other words, would you be moving to

differentiated rates between primry and secondary,
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woul d you be moving entirely to that difference in
rates to reflect that difference in rates or would
you phase it in?

A. Well, for the extra-large | oad class, the
hi gh-voltage delivery class and the railroad cl ass,
we are following a movement towards costs in steps
that the Comm ssion outlined in their |ast order in
ConEd's | ast rate case; although, we also proposed
to elongate the movement of those costs for the
railroad cl ass.

So in that respect, it is a movenment
towards cost-based rates for primary and secondary
for those customer classes. And other customer

cl asses that are bearing the burden of those

subsidies will be moved in time to their cost-based
rates as well. If they're overpaying currently,
they will be moved downward towards their costs.

Q | just want to make sure | understand you

correctly.
So if the Comm ssion approves the
exenmpl ary rates, the secondary customers wil

experience a rate increase as a result of this
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decision to reflect the difference between
secondary and primary costs; is that correct?

A. | think as a general matter, there are nmore
costs being borne by the secondary custonmers as a
result of the separation of primary and secondary
vol tage costs within the Company study, but | can't
say class by class, if that's true, because of
ot her changes in the rate design to accommodate the
phase into cost-based rates for the other three
classes that | menti oned.

Q |f you just | ook at the one item if you
t ake out the equation phase of the cost-based rates
and you just | ook at the one item of the secondary
and primary rates being differentiated, would
secondary customers receive a rate increase as a
result of this move?

A. | think with all things being equal, that
woul d be a true statenment.

Q s this movement toward a differentiation
bet ween secondary and primary? Does it go
100 percent toward costs just of that single issue?

A The anal ysis that we conducted and provided
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for an input into the better cost-of-service study
all ocated all costs that were identified as
secondary to secondary and all costs that were
identified as primary to prinmary.

So, to that extent, it would be taking
the full costs, but the output of the embedded
cost-of-service study is an input to the rate
design, and the rate design includes these
modi fications to nove certain classes towards
cost -based rates over tine.

Q | understand that there's two parts of it.
So |I'lIl ask you about the second half.

So the answer is, yes, on the first

question; is that correct?

A. Yes.

Q And the second part that you referenced was
t he nmovement toward cost of service, and that
refers to a subsidy paid to the extra-large | oad,
very large |oad and railroad classes; is that
correct?

A It's the high-voltage class, the

extra-large |l oad and railroad cl ass.
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Q And that subsidy is being phased out,

correct?
A. Over time, over nultiple rate cases.
Q So in other words, one cost issue is being

phased out sort of gradually, and that is the
subsidy to the classes that you just referenced,
but the other sort of inequity in rates, if you
want to call it that, which is the
secondary/ primary split, you went 100 percent
toward rectifying that inequity in your proposal
for the exenmplary rates; is that correct?

A. That is correct.

MR. BOEHM That's all the questions | have.
Thank you

JUDGE DOLAN: M. Bal ough?

MR. BALOUGH: Thank you.

MR. ROBERTSON: Before M. Bal ough starts, |
would like to put in as part of the
cross-exam nation of this witness a copy of his
response to |IlI EC Data Request 12.04 for the purpose
of having the table that's shown on there in the

record.
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JUDGE SAI NSOT: Any objection?
MR. ROONEY: No obj ecti on.
JUDGE SAI NSOT: \What do you call that?
MR. ROBERTSON: |1 EC Cross-Exhibit 4, 1 think.
JUDGE SAI NSOT: Il will just take it down to the
Xer ox machi ne.
For the record, hearing no objection to
M. Robertson's motion, |IIEC Cross-Exhibit 4 is
entered into evidence.
(Wher eupon, |I1EC Cross-Exhibit
No. 4 was adm tted into
evi dence.)
CROSS EXAM NATI ON
BY
MR. BALOUGH:
Q Good afternoon. As you know, |'m Richard
Bal ough, and | represent the Chicago Transit
Aut hority.
A. Good afternoon, M. Bal ough.
Q You're aware in this case that the Chicago
Transit Authority and Metra are requesting a nore

specific study be conducted to determ ne what
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facilities serve the railroad cl ass?

A. | am aware of that, and | am opposed to
t hat .
Q That was my second question, whether you

were opposed to it. All right.

Now, in the last rate case, the
Comm ssion ordered a study, kind of a joint study
bet wen ComEd and two railroad classes to do a | oad
fl ow concerning the traction power substations; is
t hat correct?

A. That's correct.

Q And that study was conducted prior to this
case being initiated; is that correct?

A. That's correct, and the results of that
study are Exhibit 16. 4.

Q And as part of that study, the participant
to the study had to identify the specific circuits
that were used to serve the traction power
substations; is that correct?

A That's correct. I n order to conduct the
power flow, you need to know the circuits invol ved,

the i npedence of those circuits, the |oad on those
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circuits and where that |load is |ocated.

Q So ComEd has specific information then
concerning those circuits that are serving the
railroad cl ass?

A For planning purposes, yes.

MR. BALOUGH: That's all the questions | have.
Thank you

JUDGE DOLAN: And REACT?

CROSS EXAM NATI ON
BY
MR. TOWNSEND:

Q Good afternoon, M. Alongi.

A Good afternoon, M. Townsend, and,
M. Tierney.

Q Chris Townsend on behalf of REACT, the

Coalition to Request Equitable Allocation of Costs

Toget her.

You know t hat REACT is made up of sone

of the largest commercial industrial and munici pal

entities in Northern Illinois along with retail

el ectric suppliers that are interested in

potentially serving residential customers, correct?
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A. |'ve taken a | ook at sonme information on
the Internet to see how | arge these conpani es
actually are, and | found that half of them enpl oy
| ess than 525 enpl oyees, so |'m not sure by what
measure you're measuring your clients, but | don't
know - -

Q Woul d you agree that the City of Chicago --

MR. ROONEY: Excuse me. He didn't finish his

answer .
MR. TOWNSEND: " m sorry. Go ahead.
THE W TNESS: Again, | don't know by what measure

you' re measuring the size of these enployers, but |
can al so say that two of themare in the small | oad
class, one is in very large |oad class, four are in
the extra-large | oad cl ass.

MR. ROONEY: M. Alongi, if you could speak up a
little | ouder. Thank you.
BY MR. TOWNSEND

Q Woul d you agree that the City of Chicago
al one empl oys over 30, 000 enpl oyees?

A. | couldn't find that on the Internet, but I

accept that, subject to check
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Q When did you perform that anal ysis?

A. I n preparation for this cross-exam nation.
Q When was t hat?

A. Last week.

Q And did you share that with any of

t he

parties as preparation you had done as a work

paper? Did you provide that to any other parties?
A No.
Q Your position at ComEd is manager of retail
rates, correct?
A. That's correct.
Q And in that role, your primary duties are

pl an and direct and devel opment and i nmpl ementation

of ConmEd's retail tariffs, right?

A. That's correct.

Q Those duties include planning and direction

of ConmEd's retail rate design, activities to

support the cost-of-service study and retail

adm ni stration, right?

A That's correct.
Q You al so direct the preparation of
necessary filings of such tariffs with the

t he

rate
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Comm ssion, correct?

A. That's all in nmy direct testinmony, yes.

Q Were you aware that on certain occasions
ot her ConmEd witnesses have deferred to you on
i ssues of rate design?

A Vaguel y aware, yes.

Q For exanpl e, you know that Dr. Henphill
deferred to you regardi ng questions about the
standard service to customers in the extra-I|arge
| oad custoner class, right?

A That may be true.

Q Are you aware that he deferred to you about
standard service to customers in the
over-10- megawatt high-voltage cl ass?

A. That, too, may be true.

Q You weren't informed about that in
preparation for your testinony here today?

A. No.

Q Are you aware that M. Guerra indicated
t hat he was unable to answer questions about the
rate inpacts for the over-10-megawatt custonmers?

A. | "' m not aware of that, no.
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Q You're famliar with the final order in
Docket 07-0566, the 2007 ComEd rate case, right?

A When that order was issued, | reviewed it
in order to help prepare the tariffs, yes.

Q You were actually involved in that case,
weren't you?

A. Yes.

Q You testified regarding the issue of
pri mary/secondary split in that proceeding,
correct?

A. | think that was the subject of the
testinony in that case, that's kind of genesis of
the primary/secondary anal ysis that was performed
in the what we called rate design investigation.

MR. TOWNSEND: Your Honors, may | approach?

JUDGE SAI NSOT: Yes, you may.

MR. TOWNSEND: | will hand you what is being
mar ked as REACT Cross- Exhibit No. 22.

(Wher eupon, REACT
Cross- Exhi bit No. 22 was

mar ked for identification.)
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BY MR. TOWNSEND
Q | s that an excerpt of your surrebuttal
testinony in that case?
A Yes, it appears to be ComEd Exhibit 45 in
Docket 07-0566.
Q And in particular, it's Page 4 of that
surrebuttal testinony, correct?
A. That's correct.
Q And at Lines 77 to 82, you testified that:
To the extent that a more refind
identification and assignment of primary
and secondary distribution facilities
costs m ght change the total cost allocation
to customers in the extra-large | oad,
hi gh-voltage or railroad delivery cl asses,
it is ComEd's position that its mtigation
proposal presented in the rebuttal phase
of this proceedi ng addresses such a
potential result while providing for its
mai n purpose, which is a phased
transition to fully cost based

delivery rates for all delivery classes.
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Correct?
A. Ot her than it says "phased in transition,”
yes, that's what it says.
Q You woul d agree that setting rates based on
cost of assets used to serve a customer class is a

different issue fromrate mtigation, correct?

A A study to allocate costs based on assets
used by classes would be what | call a bottons-up
anal ysis, which is not called for by the Illinois

Adm ni strative Code 285.5110.

Q Well, a bottoms-up analysis is different
t han analyzing rate mtigation, right?

A. Compl etely different.

Q Do you have before you what's been
previously marked as REACT Cross-Exhibit 13,
excerpts of the final order in the 2007 ConmEd rate
case?

A | may have something, but if you can bring
it over.

MR. TOWNSEND: Do you need one?

MR. ROONEY: Pl ease.

MR. TOWNSEND: (Tendering document.)
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MR. ROONEY: Thank you.

JUDGE SAI NSOT: What is REACT Exhibit 137

MR. TOWNSEND: It's excerpts of the 2007 ConmEd
rate case final order.

JUDGE SAI NSOT: s this entered into evidence?

MR. TOWNSEND: It wasn't entered. Again,
didn't think it was necessary to actually enter the
t ext.

JUDGE SAI NSOT: That's fine.
BY MR. TOWNSEND

Q | direct your attention to the bottom of
Page 206 of that 2007 order.

At the bottom of Page 206, the
Comm ssion states that ComEd contends their
primary/secondary cost differentiation is neither
practical nor necessary.

ComEd says that it is not required to
record its gross planned or cumul ated depreciation
on its books in a manner that would facilitate
changi ng the ECOSS to recogni ze the
primary/secondary distinction, correct?

A. That's what the order says.
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Q And the Conmm ssion also noted -- and were
you aware that the Comm ssion noted that ComEd
admts that the assignment of primry and secondary
di stribution costs would likely reduce the total
cost allocation to customers in extra-|large |oad,

hi gh-voltage and railroad delivery classes?

A. | recall a statement |like that in the
order.
Q And the Comm ssion concluded that that

overl ooks the Comm ssion's explicit policy
obj ective of assigning costs where they bel ong,
right?

A That's what this says on Page 206, yes.

Q And you'd agree with the policy objective
of assigning costs where they belong, correct?

A Yes.

Q And you agree that costs should be
al l ocated as precisely as reasonably possible to
the group of customers who benefit from particul ar
services provided by ConmEd, correct?

A. As reasonably possible, yes.

Q So costs associated with providing services
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to one class of customers should be recovered in
the rates charged to that group of customers?

A. Ri ght .

Q And costs associated with providing service
to more than one class of custonmer should be
recovered by allocating the costs anmong the rates
charged to the customer classes that receive that
service, right?

A Yes, that's how cost-of-service studies are
performed, on a delivery-class basis.

Q And in both ComkEd's 2007 rate case and in
this proceedi ng, ComEd has recommended usi ng an
embedded cost-of-service study, right?

A. That's the only study we offer, and it's in
conpliance with -- again, Illinois Adm nistrative
Code Part 285.

Q Woul d you agree that an enbedded
cost-of-service study is designed to answer the
guestion, how can the utilities booked expenses be
all ocated between customer classes to reflect how
each class causes the utility to incur the costs?

A Coul d you read that back or say it again.
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Q The ECOSS is designed to answer how can the
utilities booked expenses be allocated among
customer classes to reflect how each class causes
the utility to incur costs?

A. It's my understanding that's what an
embedded cost-of-service study does, yes.

Q Are you aware in ConEd' s 2007 rate case,

t he Comm ssion reached some concl usions that were
highly critical of ConEd' s embedded cost-of-service
study?

MR. ROONEY: | object at this point, your Honor.

M. Alongi is not the cost-of-service
witness for the Conpany. That w tness was
M. Heintz, and at that juncture, REACT chose to
wai ve cross-exam nation of M. Heintz on
cost-of-service issues.

MR. TOWNSEND: This is the witness who testifies
about the overall rate design, which is based upon
t he ECOSS. | " m not asking a detailed question
about the embedded cost-of-service study or how it
was conduct ed.

This witness al so has i ndicated that he
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is the witness that prepares the necessary filings
of the tariffs with the Conmm ssion based upon the
Comm ssion's prior orders.
So I'm asking him his understandi ng of

t hat prior order.

JUDGE DOLAN: We will overrule. He can answer.

THE W TNESS: Can someone read the question
back.
BY MR. TOWNSEND

Q Are you aware that the Comm ssion, in 2007
rate case, reached some conclusions that were

highly critical of ConEd' s embedded cost-of-service

study?

A | recall that in the order they were
critical. | don't recall if they said "highly
critical."

JUDGE SAI NSOT: M. Townsend, for the record
you're tal king about the cost-of-service study that
was performed in that docket?

MR. TOWNSEND: That's correct.

Thank you, your Honor.

BY MR. TOWNSEND

2136



10

11

12

13

14

15

16

17

18

19

20

21

22

Q And the Conmm ssion did not adopt ConEd's
m tigation proposal that it made in the 2007 rate
case, correct?

A. No, the Comm ssion adopted a variation of
the 50 percent movenment to costs that ComEd
proposed in that case, and they chose to nove in
four steps, with the first step being 25 percent.

Q You' re aware that the Comm ssion suggested
t hat ComEd's embedded cost-of-service study in the
2007 rate case did not appropriately assign costs
i n accordance with cost causation principles,
right?

A | believe there was a question in the
Comm ssion's mnd as to whether costs were being
assigned appropriately, which is why | believe they
initiated the rate design investigation in that
proceedi ng.

Q Can you turn to Page 213 of REACT
Cross- Exhibit 13.

A. Okay.

Q The first paragraph the Comm ssion says

that the Comm ssion finds the enmbedded
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cost-of-service study fails in several respects to
properly allocate significant costs to cost-causers
and to correctly measure the cost of service to
various classes and subcl asses, correct?

A That's what it says.

Q You al so understand that the Comm ssion
found that ConEd's enbedded cost-of-service study
in that rate case was so flawed that it was
problematic, relying upon it to set rates in that
proceedi ng, correct?

A Again, | don't recall the "so flawed," but
| know they have concerns.

Q Actually, in the third paragraph there, the
second sentence, it says:

"However, as we've noted the
substantial deficiencies and the specific
el ements of the ECOSS render it
probl ematic for purposes of rate setting
in this docket.™

Correct?

A. Yes.

Q And in the fourth paragraph, the Comm ssion
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st at ed:
"That we determ ned that the
proper assignment of primry and
secondary distribution costs would |ikely
reduce the total cost allocation to
customers in the extra-large | oad,

hi gh-voltage and railroad delivery

cl asses. "
Ri ght ?
A. That's what it says, correct.
Q As a result of its concerns, the Conm ssion

refused to grant ComEd the | evel of rate increase
t hat ComEd sought for of over-10-megawatt customer

classes, right?

A That why it chose to nmove them nore slowy
to costs.
Q On the same day that the Comm ssion issued

its final order in the 2007 rate case, the
Comm ssion opened an investigation under ConEd's
rate design under Section 9.250, correct?

A. That's correct.

Q And you participated in that case,
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Docket No. 08-0532, correct?

A | did.

Q If I refer to that as the Speci al
| nvestigation Proceeding, you'll understand what I
mean?

A Yes.

Q Is it fair to say that among other issues,

t he Special Investigation Proceeding covered the
concerns raised by the Comm ssion that we discussed
a few m nutes ago regarding the appropriate

all ocation of costs?

A. Yes.
Q The Comm ssion issued its final order in
t he Special Investigation Proceeding in April of

2010, correct?

A. April 21, as | recall.

Q And in its final order of the Special
| nvestigati on Proceedi ng, the Comm ssion did not
accept the primary/ secondary analysis that ConmEd
had presented in that proceeding, right?

A. It recommended changes.

Q It made specific requirements about what
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ComEd issued include in its embedded
cost-of-service study in this case, correct?

A. It listed a number of changes that should
be made.

Q Do you have REACT Cross-Exhibit 4, which is
excerpts fromthe final order of that proceedi ng?

A No.

MR. TOWNSEND: May | approach, your Honor?

JUDGE SAI NSOT: Yes, you may.

MR. TOWNSEND: Again, this was introduced
previously.
BY MR. TOWNSEND

Q | turn your attention to the bottom of Page
38, there the Comm ssion stated that based upon
ConmEd's tariffs and the description of the system
provided to us, we find ConmEd's current method of
all ocating transformer costs is not appropriate.

When the exiting voltage of the

transformer is secondary, the transformer can only
serve secondary customers and shall be allocated as
a secondary system cost, correct?

A. Correct.
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Q And on Page 39, in the third paragraph, the
Comm ssion states that with regard to custonmers
with both primary and secondary service points
t hat, quote:

"We find that the rates charged to
these customers should reflect their use
of transformers and some use of the
secondary distribution system"”

Ri ght ?

A |s that where you have it bracketed on
Page 39, according to our reading?

Q Ri ght after that, the next sentence.

A. Yes, okay.

Q Do you agree?

A. | agree that's what it says, yes.

Q And on Pages 39 to 40, the Comm ssion
directed the parties to exam ne the different
voltage levels within the classes requesting
further review in ConEd's next rate case of, quote:

"The costs assigned as either
primary or secondary costs or allocated

as general costs combining the
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percent ages of primary and secondary
usage.

Correct?

A. Yes, in its next rate case.

Q And on Page 40, Item 4, in the first ful
par agraph, the Comm ssion directed ConmEd to
present, quote:

"An anal ysis of which customer

groups are served by which systens
service conponents."”

Correct?

A You're on Page 407

Q Page 40, Item 4, in the first paragraph.

A Oh, okay. Yes.

Q M. Alongi, | would Ilike to now turn to the
assets used to serve the over-10-megawatt customer
cl asses.

Would it be fair to say that ComEd
believes that its proposed embedded cost-of-service
study accurately reflects the cost to serve the
over-10- megawatt customer classes, right?

A. Yes.
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Q And it would be fair to say that ConmEd
believes that its preferred exenplar, even though
ConmEd is not proposing it, would, if the Comm ssion
adopted it, reflect the cost to serve the
over-10-megawatt customer classes, correct?

A Wth a differentiation in rates for those
customers in the extra-large |oad class that are
served at a primary voltage, as well as any other
class served at a primary voltage, yes.

Q And when you agreed that these two embedded
cost-of -service studies accurately reflected the
cost to serve, that nmeans that they reflect, in
ConmEd's view, the cost of the assets used to serve
t hose customers, right?

A Based upon the uniform system of accounts,
yes.

Q You further have testified that the rates
for certain delivery classes are cost based; is
t hat correct?

A Yes.

Q And when you refer to cost-based rates in

your prefiled testinony, as well as in the
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cross-exam nation today, you were referring to
rates that are based on ConEd's enbedded
cost-of-service study, correct?

A. Yes.

Q Li kewi se, today when you responded to
gquestions from M. Feeley regardi ng subsidies, you
were referring to comparing the existing and
proposed rates to ComEd's proposed enbedded
cost-of-service study, correct?

A. As | recall, M. Feeley also asked me about
the exemplar rates. And there are customer cl asses
in each of the rate designs we presented in this
case that are at 100 percent EPEC, and there are
ot her delivery classes that are not.

Q But when you use the term "subsidies,"”
you're using that to indicate that the rates are
not achieving 100 percent, equal percentage of
mar gi nal EPMC of your embedded cost-of-service
study, correct?

MR. ROONEY: Obj ection; just for clarification,
| think you meant equal percentage of enbedded

cost .
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MR. TOWNSEND: | " m sorry. Of enmbedded costs,
ol d cases.

THE W TNESS: All right. Wth the clarification
t hat you mean 100 percent of the EPEC, there are
delivery classes that are under recovering the
costs that would be assigned with the embedded
cost-of -service study, yes.
BY MR. TOWNSEND

Q You weren't referring to an actual
cost-of -service study, you were referring to the
embedded cost-of-service study?

A | don't know what you mean by "actual."

The enmbedded cost-of-service nmeets the

requi rements of Adm nistrative Code Part 285.5510.
That's the cost-of-service study that we are
obligated to present.

Q And that's the one that you were referring
to when you were tal king about subsidies?

A Yes.

Q Let's discuss the assets that are used to
serve those custonmers.

Are you famliar with the term
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"standard service"?

A Yes.

Q Woul d you agree that standard service means
standard distribution facilities installation
provided by ConEd for a retail customer that
includes distribution facilities adequate to
provide the single point of delivery, the electric
power and energy required by such retail customer?

A. It sounds |like a quote from our Genera
Terms and Conditions.

Q And can we agree that when | refer to
"standard service," I'mreferring to the concept we
just discussed there?

A. Ri ght .

Standard service is generally used in
determ ning costs that a customer m ght be
obligated to pay when they request facilities at
their prem ses that are different than standard.

Q So "standard services" is actually used to
define another termwhich is "required service,"
right?

A No. "Required" is whatever the custonmer
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requests.

The difference between "standard" and
"required" is nonstandard, and that's usually a
conputation that results in a payment fromthe
customer where there is nonstandard facilities and
servi ces.

Q Can we agree that when we tal k about
"standard service," we're tal king about standard
di stribution facilities provided by the Conpany for
a retail customer that includes distribution
facilities adequate to provide a single delivery
point, the electric power and energy required by
the retail customer?

A That's what our General Terms and
Conditions defines it as, yes.

Q Now, not all menbers of the
over-10- megawatt customer class receives standard
service, right?

A There is very few custonmers in any cl ass
t hat actually receives standard service.

Q ConEd all ows customers to have nonstandard

service where the custoners receive additiona
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services or services at nultiple voltages, right?

A. That's correct, as long as they pay the
difference between the standard all owance and the
required facilities and any rental for re-useable
equi pment that is determ ned to be nonstandard.

Q Okay. We'll talk about the "nonstandard" i
just a m nute.

But, first, | want to confirm sonme
attributes of the standard service to the
extra-large | oad customer cl ass.

For exanple, an extra-large |oad class
customer's typically served by an on-site electric
service station, or ESS, on customer property,
rather than a comunity transformer, correct?

A. Customers in the extra-large |oad cl ass
typically are served to electric service stations
and may al so be served by conmmunity transformers,
dependi ng on what they request.

Q But normally, a customer in the extra-I|arge
| oad delivery class, would receive service through
an ESS on the customer's property as standard

service?

2149



10

11

12

13

14

15

16

17

18

19

20

21

22

A As a general manner, extra-large | oad
customers do receive service with an electric
service station. And | would agree that the
standard installation on that customer's property
woul d be an electric service station, if they
request something different than what is standard
which is basically the |east cost plan.

MR. TOWNSEND: May | approach, your Honor?

JUDGE SAI NSOT: Yes, you may.

MR. TOWNSEND: | will hand you what is being
mar ked as REACT Cross- Exhibit 23, which is ComEd'
response to REACT Data Request 6.11.

Let me know once you have had a chance
to review that.
(Wher eupon, REACT
Cross- Exhi bit No. 23 was
mar ked for identification.)

THE W TNESS: | have reviewed it, and | sugges

that it's what | just said.
BY MR. TOWNSEND
Q As part of that response, it states that

a practical matter, although an ESS is normally
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provi ded as standard service installation for a
customer in the extra-large |oad delivery cl ass,
there may be circunstances in which service from a
community transformer may be provided in addition
to an ESS at no additional charge, and thus,

consi dered part of the custoner's standard service
if such a plan for providing service is determ ned
by ComEd in the | east-cost manner provide the
customer's requested service, correct?

A. Yes.

Q In other words, ConmEd only sets out to
charge the customer for their ESS, correct?

A. "' m not sure what you mean by ComEd only
sets out to charge for the ESS.

Are you tal king about that particular
circumstance?

Q In that circunstance.

A. Yeah, in the circumstance that | was trying
to describe in this exanple was, there may be
situations where a custonmer with an electric
service station add sufficient |load to warrant a

change in the standard transformation, but for
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what ever reason elects to take service from a
community transformer that may be at the west end
of the plant instead of the east end where the
electric service station is.

And had the customer taken service at
one point of service, ConmEd woul d have increased
the capacity of the electric service station and
that increase is what we call a change-out
al l owance. And if that change-out all owance is
sufficient, the point of service fromthe community
transformer may be | ess, and that becomes the | east
cost plan, so therefore, there is no charge.

Q Does ConEd agree with REACT W tness
Terhune's statenments that extra-large | oad customer

class ESSs are fed by 12 kV or higher three-phase

lines?
A. No.
Q If an extra-large | oad customer was served

its standard service, would it be served at a 12 kV
line or higher line?
A Not necessarily, it depends on where the

customer is | ocated. The customer could be served
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at 138 kV, it could be 12 kV, it could be 24, it
could be 4 kV. It depends on what circuits are
avai | abl e.

Q Can you think of an example where a
customer with a demand of over 10,000 kilowatts is
served at a single point of service at 4 kV?

A Off the top of nmy head, no, but that's not
to say none exist.

MR. TOWNSEND: May | approach, your Honor?

JUDGE SAI NSOT: Yes, you may.

MR. TOWNSEND: | will hand you what is being
mar ked REACT Cross-Exhibit 24, ConmEd's response to
Staff Data Request PL2.08.

(Wher eupon, REACT

Cross- Exhi bit No. 24 was

mar ked for identification.)
BY MR. TOWNSEND

Q And in the second paragraph of that
response, does it state that the amount of electric
power and energy required by the customer in the
extra-large delivery class and railroad delivery

class would qualify the customer for primary
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vol t age service connection which would typically be
12 kV or 34 kV service point in order to provide
enough capacity for a service connection at a
single delivery point or more than one service
point in some circunstances?

A That's what it said. But as | menti oned,
there are circunstances or there may be
circumstances where a |large |oad custonmer | ocates
on a 4 kV, part of ComEd service territory, and
t hat becomes the | east cost plan, if we can provide
t he capacity through those 4 kV circuits. And
that's the reason why the word "typically" is
t here.

And, again -- well, 1'"lIl stop there.

Q Isn't it fair to say that ComEd t hought
that this was an adequate assunption to base a cost
estimate on for its primary delivery class?

A What cost estimate?

Q You based your primary delivery class on
t he assunption of this being a typical situation,
correct?

A. Primary delivery class is based upon
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receiving service at 12 kV or 4 kV or above,
actually.

Q And we agreed earlier that ComEd believes
that its preferred exenmplar ECOSS accurately
represents cost causation associated with the
assets used to serve those custonmers, correct?

A. Ri ght .

And the primary-voltage class, please
remember, there is no transformation unless there
is a transformation from one primary voltage to
anot her primary voltage.

So, for exanple, there may be a
transformation from 34 kV to 4 kV, 34 to 12, 12 to
4, those are also considered primry-voltage
customers, which is the reason why we have a
separate primary voltage transformer charge
i ncluded in our exenplar rate design.

Q | would |ike to show you what has been
previously admtted as REACT Exhibit 6. 1.
Actually, | believe this is Page 1 of REACT
Exhibit 6.1, an attachment to M. Terhune's

testi nony.

2155



10

11

12

13

14

15

16

17

18

19

20

21

22

This is a marked version of ComEd's own
diagram fromits |oss-factor study, ComEd Exhi bit
34.1 Appendix B, entitled Sinplified System
Resi stance Model, correct?

A. That's what it appears to be, yes.

Q M. Terhune testified that this diagram
depicts the various paths from the bul k power
system with generation and transm ssion through the
el ements of the delivery systemto the individua
retail customers, right?

A. | don't remenber what M. Terhune m ght
have testified to with respect to this diagram

Q Well, would you agree that this diagram
depicts the various paths from generation to
transm ssion through to the customers which are

represented in the C box?

A Yes, but | don't understand what the red X
is and things |like that mean. | do understand that
this is a -- and it says Sinplified System

Resi stance Model for the purpose of conducting a
| oss study, not for the purpose of conducting a

cost study.
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Q So on the chart for any particular customer
in the box labeled "C," you would agree that there
are assets that are used to represent the standard
service for the customer represented by that C,
correct?

MR. ROONEY: | object, your Honor.

M. Alongi, this is not his chart, he
didn't prepare it. This was prepared by M. Born
as part of his testinmony.

M. Alongi has already testified, in
fact, he's unsure of what some of the red marks and
Xs are on this docunent.

JUDGE SAI NSOT: Can | have the question read
back again please

(Wher eupon, the record
was read as requested.)

JUDGE SAI NSOT: Overrul ed.

THE W TNESS: | don't know if this represents
standard service.

St andard service, again, is those
facilities |l ocated at the customer's prem ses that

are determned to be the | east cost plan for
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providing service at that point from ConEd' s
system and it can be a variety of different
combi nations of circuits, transformers.

So to say that this is representative of
what standard service is, | don't think I can agree
with that statenent, because again, as | testified
in my -- one of my testinonies, there are
situations where an extra-large | oad customer, for
exampl e, may take service from a single-phase
primary tap and may have paid -- or you know, even
a 4 kV three-phase circuit, and may have paid
nonstandard facilities for those facilities |ocated
on their property, but they didn't pay anything for
the use of those facilities off the property, and
that's why it's appropriate to allocate costs of
ConEd's entire distribution systemto all customer
cl asses because they, in some way, shape or form
use that system and were not charged nonstandard
facility charges for that use.

BY MR. TOWNSEND
Q If a customer were to be taking 138 kV

service at a single point, would you agree that
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t hat customer's standard service would be reflected
by the boxes that are connected to the 138 kV
transformer, Box 1?

A If that is that customer's only point of
service, that would represent that customer's
standard installation.

Q To the extent that an over-10-megawatt
customer has standard service, it's reasonable to
assume that their standard service | ooks something
i ke what's represented on this chart, correct?

A Where on this chart are you tal king about?

Q If they're receiving standard service, you
woul d be able to flow the power through the system
to one of the boxes marked C, correct -- again, for
a standard single point of service?

A Whi ch customer class?

Q Over-10- megawatt .

A The extra-large | oad?
Q Extra-large |l oad custonmer cl ass.
A It could be any one of the number of

different boxes.

Q But it would be one of the boxes
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represented here?

A. | think that would be fair to say.

Q And you know t hat REACT has set forth that
this chart represents standard service for the
extra-large | oad customer class, that you can flow
standard service through the generation
transm ssion system through to a single point of
delivery for an extra-large |oad customer on this
di agram, correct?

A. Again, | don't recall exactly what
M. Terhune testified to, whether he used this
di agram or explained his rationale in words.

Q Did you provide any rebuttal testinony with
regards to this portion of M. Terhune's testinony
where he referenced this diagranf

A Quite frankly, |1 don't remenber that
reference, but if you could refresh ny menory.

Q Well, are you aware of any ComEd witness
t hat engaged M. Terhune on that issue?

A Well, my position has been that, as |
under st and what REACT is asking the Conpany to do,

is segment its systeminto smaller subsegnents,
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-its primary distribution systeminto smaller
subsegnent s.
| remember M. Terhune indicating that

extra-large | oad customers use three-phase. He
tal ked about -- maybe this is what he said, that
t hey don't use three-phase | oad capability Iines,
t hey don't use single-phase lines, they don't use
t wo- phase |lines, they don't use 4 kV lines, a
number of components of our system that they
claimed they don't use, and | disagree with that.

Q But in terms of defining what standard
service is for the extra-large | oad customer cl ass,
you' re aware that what M. Terhune says is that the
extra-large | oad customer class is only served for
standard service via the green boxes and not the
red boxes or the lines that have red Xs on them
correct?

MR. ROONEY: Objection; asked and answer ed.

JUDGE SAI NSOT: He already testified about the
boxes, that he didn't understand the Xs.

MR. TOWNSEND: " m just asking if that's his

under standi ng of M. Terhune's testinony, that
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that's what this represents, that the green boxes
are the ones that are used to serve the extra-|arge
| oad customer cl asses.

JUDGE SAI NSOT: Al'l right.

MR. ROONEY: | think he answered -- excuse nme. |
didn't mean to interrupt.

M. Alongi answered that he wasn't sure
what M. Terhune testified to. He identified what
he thought M. Terhune said wasn't part of that
with to which he disagreed.

THE W TNESS: | think -- if I may, | think I
understand the question now, because red boxes that
are X'd out, are those components of ComEd' s system
that | believe M. Terhune says are not used in the
provision of standard service, and | disagree.

| mentioned the 4 kV feeders. You've
got those boxes X'd out. And there may be
circumstances where an over-10-nmegawatt customer
t akes service exclusively fromthe 4 kV feeders,
depending on the circunstances.

BY MR. TOWNSEND

Q ConEd hasn't presented any testimony about
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the precise circunstances as to when they could use
the 4 kV and the other assets that you just
identified, has it?

MR. ROONEY: Obj ection to the extent that it
assume that's M. Alongi knows what every other
wi tness testified to. He can speak for what he
testifies to.
BY MR. TOWNSEND

Q If you're aware of other testinmony, please
illum nate us; otherw se, explain what it is that

your testinmonies say.

A. Well, my testimony basically says that the
anal ysis that | understand REACT and ot hers want
ComEd to performis what | call a bottons-up

approach to cost allocation represented by
identifying all the different conponents
represented on this diagram for one; although, it
doesn't show a single-phase and two-phase which
ot hers and REACT has nmenti oned.

And, you know, | keep referring back to
Section 285.5110, Schedul e E6, Enbedded Cl ass

Cost -of -Service Studies, Electric and Gas
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Utilities. All costs broken down by | CC accounti ng,
a list of demand and/ or energy |l oss factors by
customer class used in the study.

| don't see how identifying assets used,
whet her they be standard or required or
nonstandard, is helpful for performng a
cost-of -service study.

Q You have not presented, and no other ConEd
wi t ness has presented, a bottons-up anal ysis, as
you referred to it, correct?

A. ComEd certainly has not, no.

Q And Part 285 isn't the only source of

obligations on the Company, correct?

A On the utilities they are.
Q And Comm ssion's orders, too, correct?
A | woul d agree.

Q REACT has requested that ComEd identify
specific instances where extra-large | oad customer
class customers receive service from4 kV assets,
right?

A. | believe we prepared a data request

response to that effect.
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Q Did ComEd actually identify any such assets
in service that are used to provide service to
specific customers in the extra-large | oad customer
cl ass?

A As | recall, we identified points of
service, medium points of service were connected,
ei ther through transformers or directly, to 4 kV
circuits. | seemto recall a number of 46 in the
number of points of service in the extra-large | oad
class that receive service in some way, shape or
formthrough 4 kV.

Q Did ComEd ever confirm whether those assets
were not billed under Rider NS?

A. There is really no need to because anyt hing
billed under Rider NS is not part of our revenue
requi rement.

Q So do you know if those 46 points of
service that you just referred to are part of your
revenue requirement?

A. | couldn't say for sure, which part of
those circuits are or are not part of the revenue

requi rement because it's not recorded in the manner
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that | could make that determ nation, but | can
assure you that our revenue requirenment excludes
any contributions in native construction derived
from Rider NS and any rental revenues derived from
Ri der NS.

Q Did ComEd confirm whet her any of those
assets were provided for ComEd' s conveni ence as an
alternative to 12 kV or higher three-phase service?

MR. ROONEY: Excuse me. Convenience to who?

MR. TOWNSEND: To ConEd.

JUDGE SAI NSOT: So provided by the custonmer?

MR. TOWNSEND: Provi ded by ConEd's because of
ConEd's desire, as opposed to one of the custoner's
requests.

THE W TNESS: Now, we are tal king about
equi pment, conponents of the distribution system
t hat have been installed over decades, would be ny
guess, and there's quite frankly, no way to
identify them the way that you're suggesting. It's
t aken off the top, so-to-speak, and the costs that
we allocate are only those costs that we're

entitled to.
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BY MR. TOWNSEND

Q Let's discuss for a monent the paynment for
nonst andard service. ComEd's position is that al
assets assigned to rate base for the extra-I|arge
| oad custonmer class are recovered through rate RDS,
correct?

A For the ICC jurisdictional base rates,
that's correct.

Q This includes recovery for any singl e-phase
or two-phase line or any 4 kV transformer in rate
base that have been allocated to the extra-|arge
| oad custoner class, right?

A It includes costs of those facilities as
they're allocated to all custoner classes, yes.

Q ConEd has allocated costs to the
over-10-megawatt customer class from some
categories of assets that are not typically used to

provi de standard service to those customer cl asses,

correct?
A | don't know that.
Q Wel |, ConmEd has not specifically identified

whi ch i ndividual assets are used to serve those
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customer classes, right?

A As | said a number of times, there is no
need to.
Q Despite your belief that there wasn't a

need to, ComEd has not presented that testinony in

this case, right?

A. Testinmony to identify specific assets?
Q Yes.
A No.

Q Nor as ComkEd specifically identified which
i ndi vidual assets were paid for under Rider NS to
provi de nonstandard service, correct?

A "Il say it again, there is no need to.
lt's --

JUDGE SAI NSOT: M. Alongi, you have to answer
t he questi on. It's a "yes" or "no" question.

THE W TNESS: What was the question please?
BY MR. TOWNSEND

Q ComEd has not specifically identified which
i ndi vidual assets were paid for under Rider NS to
provi de nonstandard service, correct?

A. Correct.
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Q | just mentioned Rider NS. You're famliar
with that?

A Yes.

Q It's a rider that allows for the recovery
of costs ConmEd incurs associated with assets
installed for a specific customer whose service is
different from standard service, right?

A. That's correct, froma specific customer.

Q And assets paid for under Rider NS are not
part of the rate base, correct?

A The assets paid for is a contribution in
native construction on that part of rate base. The
assets that are recovered through nonthly Rider NS
rentals are a reduction to the revenue requirement.

Q So they're not part of rate base, correct?

A. They' re not part of the revenue
requi rement.

Q Now, ConmEd has provided some information
about facilities paid for under Rider NS in
di scovery, right?

A Yes.

Q And those documents were produced in
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response to the Adm nistrative Law Judges
On-t he- Record Data Request No. 1, correct?

A | believe that's correct, yes.

MR. TOWNSEND: Can we go off the record for just
one nmoment, your Honor.

JUDGE DOLAN: Yes.

(Wher eupon, a discussion was
had off the record.)

MR. TOWNSEND: Your Honor, if | may approach?

JUDGE SAI NSOT: Yes, you may.

MR. TOWNSEND: We have tal ked with counsel --
and, again, M. Rooney, you would like to have this
document kept confidential?

MR. ROONEY: Yes, pl ease.

JUDGE SAI NSOT: Just hand it to ne. Il will mark
it confidential, if it's not marked.

MR. TOWNSEND: (Tendering document.)

That will be REACT -- and actually, if
we can have that cover page on it, that's the
response itself.

JUDGE SAI NSOT: These are all confidential?

MR. ROONEY: Yes.
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JUDGE SAI NSOT: Okay. This i s REACT

Cross- Exhi bit No. 25.
(Wher eupon, REACT
Cross- Exhi bit No. 25
Confidential was marked for
identification.)

MR. TOWNSEND: 25, and why don't we call it
"REACT confidential,"” so that in the title of it,
we all recognize it.

JUDGE SAI NSOT: Al right.

BY MR. TOWNSEND

Q And woul d you agree, M. Alongi, that REACT
Cross-Exhibit 25 Confidential is ComEd' s response
to what it referred to as the Adm nistrative Law
Judges On-the-Record Data Request No. 1?

A. Yes.

Q And that request directed ComEd to provide
quote, "all docunents pertinent to Rider NS
concerning the extra-large | oad customer
buil d-outs."

Correct?

A. Yes.
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BY MR. TOWNSEND
Q | will hand you what's now being marked as
REACT Cross-Exhibit 26 Confidential, which is a
summary of the data contained within REACT' s
Cross- Exam nation Exhibit 25 Confidential.
A When you say it's being marked, that means
we are marking it?
MR. TOWNSEND: Yes.
JUDGE SAI NSOT: Okay.
(Wher eupon, REACT
Cross- Exhi bit No. 26
Confidential was marked for
identification.)
BY MR. TOWNSEND
Q Woul d you accept, subject to check, that
REACT Cross-Exhibit 26 is a summary of the data
contained in REACT's Cross-Exam nation Exhibit 25
Confidential ?
MR. ROONEY: Obj ection, your Honor.
In this instance, we would ask, first of
all, that there be a foundation laid as to when

this witness has seen it and is he famliar with
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this informati on and did he prepare it.

JUDGE SAI NSOT: | agree. Sust ai ned.
BY MR. TOWNSEND

Q M. Alongi, are you aware that REACT has
made an offer of proof with regards to the
Adm ni strative Law Judges on the Record Dat a
Request No. 17?

A No.

Q Had you previously seen any analysis of the
informati on that you provided in REACT
Cross-Exhibit No. 25 Confidential?

MR. ROONEY: Analysis by who?

MR. TOWNSEND: By anyone.

THE W TNESS: REACT's Cross- Exhi bit 257

MR. TOWNSEND: The information that was provided
in response to the Adm nistrative Law Judges
On-t he- Record Data Request.

Did you see any anal ysis associated with
t hat data?
THE W TNESS: No.
BY MR. TOWNSEND

Q Woul d you accept, subject to check, that
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only two-tenths of a percent of the capacity in kVA
of the assets detailed in the response to REACT

Cr oss- Exhi bit 25 Confidential --

A. | have not.
Q -- were single- or two-phased distribution
lines?

MR. ROONEY: Obj ecti on, your Honor.

In this instance, we are talking about a
document that is, as you can see, thick.

M. Alongi's testified that he hasn't
conducted any analysis associated with this and
hasn't seen any analysis associated with this.

We believe it's inappropriate for himto
be asked to accept, subject to check, in an effort
to present affirmative evidence on an issue that
he's testified he has not seen any anal ysis on.

JUDGE SAINSOT: Well, | don't know that you
necessarily need to see anal ysis.

MR. RI PPI E: | f your Honors will indulge me, |
was here at the time of the offer of proof debate.

The document that's been marked as REACT

26 is a document that was submtted purportedly as
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part of an offer of proof after your Honors in no
uncertain terms rejected attenmpts to offer it as
affirmati ve evi dence.

Now, we're going to attenpt to get it
into evidence by asking M. Alongi, who has never
seen the docunent before, to accept portions of it,
subject to check. That is objectionable.

This is part of an offer of proof. | t
may or may not be a proper offer of proof, but it
is an offer of proof, and we shouldn't sneak it in
t he backdoor by asking a witness about it who has
never seen it before.

MR. TOWNSEND: | object to that
characterization.

JUDGE SAI NSOT: Has M. Alongi seen these
docunents before?

MR. RIPPIE: The ComEd documents, not the REACT
docunents.

JUDGE SAI NSOT: Well, you shouldn't --

MR. TOWNSEND: M. Rippie' s characterization is
not accurate. REACT Cross-Exam nati on Exhibit 26

was attached to the offer of proof, but this is a

2175



separate analysis of the data that M. Alongi is
responsi ble for providing to us.

So, what we've done is try to go through
and provide, for the Comm ssion, a summary form of
t hat dat a.

Now, we can go through and try to build
up the data that's contained in this so that we can
determ ne the amount of assets that are actually in
there or we can accept it, subject to check, which
is Comm ssion practice, which would allow themto
take a |l ook at this analysis and check the analysis
to see if they agree with that analysis or not.

MR. ROONEY: Your Honors, M. Alongi didn't
prepare this anal ysis. He's never seen this
document before that's presented here now. And
what ever the analysis is trying to do, it's trying
to apparently distill this information.

JUDGE SAI NSOT: Well, asking somebody a date,
subject to check, or a particular nunmber, subject
to check, on the idea that it mght be 7 mllion as
opposed to 8 mllion is one thing. But having him

go through the whol e document or accept what you're
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sayi ng about a document he's never seen before, no,
no.

MR. TOWNSEND: Your Honor, |'m just asking him
the bottom|line question that you're suggesting.

The question that was pending is that is

he willing to accept, subject to check, that only
two-tenths of a percent of the capacity of the
assets that are identified in there are single- or
t wo- phased assets. That's the --

JUDGE SAI NSOT: But he's never seen this
docunment before.

MR. TOWNSEND: No, |'m sorry. It's based on
this document.

JUDGE SAI NSOT: But he doesn't know that.

MR. TOWNSEND: He is the one that is responsible
for this data request response.

JUDGE SAI NSOT: But not this one. He's supposed
to take your word that this equals this?

MR. TOWNSEND: | "' m not asking himto take my
wor d. ' m asking himif he would agree that this
document, the REACT Confidential 25, reflects that

only two-tenths of a percent of the capacity in
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REACT's 25 --
MR. RI PPI E: Per haps, we can sort of cut through
this wi thout any characterizations.

There are rules governing the
introduction of summary evidence. This witness is
bei ng handed a relatively thick group of ConmEd
docunments, and being asked to accept a mat hemati cal
cal cul ati on. | f he happens to know the answer to
that, | suppose he can testify to it.

But this is not how you |lay a foundation
for a summary; it is not the required foundation
for summary evidence in the rules; and it is nost
certainly attached to the offer of proof, but --

JUDGE SAINSOT: Well, | totally agree with
M. Rippie.
I f you want to ask him about what he
knows in ComEd Exhibit 25, go crazy.
JUDGE DOLAN: Cross- Exhi bit.
JUDGE SAI NSOT: Cr oss- Exhi bi t. But not 26.
BY MR. TOWNSEND
Q M. Alongi, are you aware of what single-

or two-phase assets are reflected in REACT
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Cross- Exhibit 25 Confidential ?

A. | have not done that analysis, no.

Q And how woul d you go about doing that
anal ysi s?

A | would have to --

MR. ROONEY: Obj ecti on.

What is that relevant to at this
juncture?

The fact that he's testified he hasn't
performed analysis and the fact that another party
wants to conduct analysis, that's not necessarily
relevant to M. Alongi's testinmony.

JUDGE SAI NSOT: \What is the question? 1'm
sorry.

MR. TOWNSEND: So, again, Judge, this goes to
this whole question of this single-phase and
t wo- phase assets that are used to serve this
customer cl ass.

In this response to Confidential Exhibit
25, ConEd has provided sonme information about the
single- and the double- or the two-phase assets

that are used to provide that customer cl ass.
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So I'mtrying to get at what that
information is in here. Again, whether it's
i ndicative of REACT's claimthat there are very few
single- and two-phase distribution |lines that are
used to serve this custonmer cl ass.

MR. ROONEY: | would like to correct
M. Townsend, it is reflected as well in our data
reguest response. This is information that was
provi ded. It clearly is not reflective of serving
all of the custonmers in the customer class. It's
regardi ng serving --

MR. TOWNSEND: 45 out of the 56.

MR. ROONEY: -- out of 57 customers.

A, it's not all the assets related to
the customer class. And, B, it's not the entire
customer class. And, C, this reflects assets
served at a point in time and costs at a point in
time.

JUDGE SAI NSOT: Okay, with that duly noted, your
objection is overrul ed.
BY MR. TOWNSEND

Q So how would you go about determ ning from
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the information in REACT Cross- Exhibit 25

Confi denti al what assets are single-phase versus
t wo- phase that are used to provide service to the
extra-large | oad customer class under Rider NS?

A. | have to go line by line and see if it is
a single-phase piece of equi pment or a two-phase
pi ece of equi pment or a three-phase piece of
equi pment, but doing that for any one class is
i nappropriate to determ ne what they don't use
because, as we tried to demonstrate in nmy Exhibit
49.5 other customers can claimthey don't use other
assets, and it's a tug of war between who's using
what at what point in time at what point in the
system It's an exercise in futility.

JUDGE SAI NSOT: For the record, M. Alongi,
we're not going to make you go line by line.

THE W TNESS: Thank you.

MR. TOWNSEND: Your Honor, | note for the record
our witness has gone line by line and that is what
is contained within the offer of proof.

MR. ROONEY: And there is no evidence in the

record. There is an offer of proof to which, quite
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honesty, the Company is considering whether or not
it my make a filing, but it's not in the evidence
ri ght now, your Honor.

JUDGE SAI NSOT: | understand. That's why it's an
of fer of proof.

BY MR. TOWNSEND

Q How woul d you go about determ ning fromthe
informati on provided in REACT Cross-Exhibit 25
Confi denti al whether the extra-large | oad class
customers were served by 4 kV transformers under
Ri der NS?

A. You'd have to take a | ook again line by
line of all the transformer entries to determ ne
what the source size voltage of the transformer is
or in some cases, as | see on the first line
listed, the transformer is a -- I'"Il call it 12 kV

to 4 kV transformer, so that customer is served by

4 kV.
Q Froma 12 kV transformer?
A Froma 12 kV transfornmer.

But you have to ook at line by line

every transformer in this stack of papers, which is
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t wo- si ded, to determ ne what those transformers are
on the source side of the transformer and you
really need to | ook at what they are on the | oad
side as well for purposes of the primary voltage
delivery class whether they should be included in
t hat cl ass.

Q You see on the first page, about halfway
down, there are three lines that begin 1-15?

A Yes.

Q Can you descri be what those three |lines
ar e.

A. Those are three single-phase 15 kVA
conventional overhead transformers, 7,620 volts to
120/ 240 volt phase to neutral. And they're
probably connected in a closed delta configuration
to provide three-phase service, but you can't tel
that from | ooking at this.

It could be three single-phased
transformers or three-single phase points of
service |located at different points of service on
the customer's prem ses. It could be one single

phase -- well, no, strike that -- because this is
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just assigned one transformer number, so that's a
t hree-phase cluster of kVA single-phase
transformers.

Q The way that you determ ne whether or not
it's three-phase is to | ook to see whether the
transformer number is the same?

A. Ri ght . |'m assumng it's the same because
it's redacted, and they foll owed the redacted
transformer number.

Q And the line that begins "1-25 AVA," that
woul d be a single-phase transformer, correct?

A. That's correct.

Q And you could go through this entire
response to determ ne what percent of the capacity
of the assets detailed in REACT Cross-Exhibit 25
Confidential are a single-phase versus two-phase,
correct?

A. | could, but | see no purpose in doing so.

Q Woul d you agree that although ConEd is
al l ocated the extra-large |oad custonmer class, a
portion of single- and two-phase assets in 4 kV

transformers is not provided a specific asset base
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support for that allocation?

A. It's allocated based on coincident peak and
non-coi nci dent peak for their use of the system
not in ternms of assets.

Q You know t hat REACT is suggesting that
ConmEd undertake a survey to identify the assets
used to serve the extra-large | oad customer cl ass,
right?

A. That's my understanding that they would
i ke ComEd to performa customer-by-customer
i nvestigation of what assets serve each and every
customer in that class, yes.

Q We'll talk about your characterization of
that in just a moment.

But in your rate design surrebutt al
testinony, you criticize the concept of the survey
on two grounds, correct? Lines 462 to 517 of your
surrebuttal testimny, the two grounds that you
identify are, one, that it would be very conpl ex;
and, two, that it would provide one-sided results.

Does that accurately reflect your basic

poi nts?
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A To sumit up, it would be very conpl ex. It
woul d be inequitable because if do you it for one
class, you should do it for all classes.

And it would be controversial because
it's the classic tug of war between custonmer
classes on who is using what.

And, again, if |I go back to my Exhibit
49.5, there are single-phase customers that can
argue, | use one phase of the three-phase circuit,
| don't use all three phases, why should I pay.

There are customers on the main |ine
t hat don't use any taps, whether they be secondary
or primary, they can argue they don't use any of
t he taps, single-phase, two-phase, three-phase,
what ever.

They can even argue their usage should
be determ ned based on their location on these
circuits and we have 6,400 primary circuits. It's
ridicul ous.

Q So did you add any additional points there,
or are the two general points that it would be very

compl ex and that it would produce one-sided
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1 results? Is there a third point?

2 A. It's controversial.

3 Q. It's controversial ?

4 A Yes.

5 Q You woul d agree that your current method of

6 allocating costs has been subject to controversy in
7 the 2007 rate case, the Special Investigation

8 Proceeding, and in this proceeding, correct?

9 A. It was highly debated, yes.

10 Q You woul dn't say it's controversial?

11 A. The primary/secondary?

12 Q The entire allocation of cost question.

13 A It's a subject of this litigation, so yes,

14 it's controversial.

15 Q Now, in your rate design rebuttal, and

16 actually just earlier, you argued that REACT was
17 advocating for individualized cost-of-service

18 studies, right?

19 A That's my understandi ng of what's being

20 request ed. | f you need to do an asset-by-asset

21 evaluation for a customer class, you need to do an

22 asset-by-asset allocation of all the customers in
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t hat cl ass.

Q Are you aware that M. Terhune specifically
expl ai ned seeking individualized cost-of-service in
his rebuttal testimny?

A. | understand that's what he said, yes.
don't believe that's what it would require.

Q And Mr. Terhune said that he made no such
recommendation in his direct testimny and he makes
no recommendation in his rebuttal testinony, but
what he does recommend is that the Conm ssion
ensure that the ConEd's rates are actually cost
based, correct?

A That's probably a reasonabl e
characterization of what M. Terhune said.

JUDGE SAI NSOT: M. Alongi, you could really
hel p us all out here by just answering "yes" or
"no" when it's a "yes" or "no" question. Thanks.

BY MR. TOWNSEND

Q Now, one of the criticisms about conducting
the survey that REACT is advocating is that it's
too complex, right? W established that?

A. Yes.
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Q Now, for the record, ComEd made the same
argument with regards to the primary/secondary
study in its 2007 rate case, correct?

A. " m not sure this is a "yes" or "no"
answer, because we did argue that the data was not
identified in our uniform system of accounts in a
way that lends itself to separating cost by primary
or secondary. So, yes, it was conpl ex.

Q But the Comm ssion, nonethel ess, conpelled

ConmEd to undertake the primary/secondary study,

correct?
A Yes.
Q And ComEd has rai sed numerous issues

regarding the difficulty of pinpointing the exact
facilities used to serve a customer given the
different configurations of the systemto
accommodat e out ages and mai ntenance, right?

A. Well, we know where the facilities are
| ocat ed, but because of the reconfiguration, the
source of feed to those facilities changes.

Q ConEd would only have to | ook at a subset

of its 6,400 circuits in order to determ ne which
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assets serve the extra-large | oad customer cl ass,

right?
A A |l arge subset, yes.
Q In fact, ComEd stated that roughly 252

circuits served the extra-large | oad custonmer
class, right?
A. Ri ght .

And we identified another 558, as |
recall, that are directly interconnected and used
uncertain circunstances to serve those same
customers, and it would be reasonable to | ook at
t hose feeders as well, because they are used by
t hose customers.

Q So | ess than one-sixth of the circuits,
correct?

A. 810 circuits.

Q Has any party suggested to the Comm ssion
t hat sampling techniques are appropriate for
identifying assets used to serve a particular

cl ass?

A. There were some direction to take a | ook at

how sanpling could be used in the rate design
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i nvestigation order, yes.

Q In fact, the Comm ssion -- do you have
bef ore you that excerpt fromthe Comm ssion's final
order in that case, REACT Cross-Exhibit 4?

A Yes.

Q And in that order, the Conmm ssion
repeat edly suggests that sampling would be
appropriate, right? The top of Page 138 in the
par agraph we tal ked about before, the m ddl e of
Page 38, the Comm ssion tal ks about sampling. And
t hen again on Page 40 in the paragraph that we
tal ked about as well in the first full paragraph,

t he Comm ssion discusses using sanpling methods,
right?

MR. ROONEY: Obj ection. Sampl i ng met hods t hat
are described, he's reviewing the excerpts here
that relate to the primary/secondary anal ysis, not
the requests for customer-specific information.

MR. TOWNSEND: |'"d agree with that. There is no
i ssue there.

JUDGE SAI NSOT: So not ed.

BY MR. TOWNSEND
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Q And the sanpling techniques could be used
to identify the assets used to serve the entire
customer class, correct?

A The sampling techni ques that we use for the
pri mary/secondary anal ysis included taking a sanmple
of poles, 50 feet and under in height, and
determ ning by that sampling how many poles carried
only primary versus how many poles carried primary
and secondary.

And we sanpled conduit, we used our
CEGI S System to determ ne how much secondary is in
conduit in the City of Chicago because the CEG S
System which is the ComEd Geographical Information
System has secondary underground and secondary
over head map of the City, but is not conpletely
mapped outside the City. So we used the
information that we had fromthe inside the City
and applied that to areas outside the City where we
knew we had secondary in conduit, so that was a
form of sampling that | believe we enpl oyed.

When it canme to devel oping data for the

primary-voltage delivery class, we extracted data
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from our various systemns. | think in this case, it
m ght have been Custoner Information Systemto
determ ne which customers were served using primry
meters, which measure electricity delivered at that
point at a primary-voltage and identified a subset
of 1,350 accounts that were potenti al
primary-voltage custoners, and then we conducted
further analyses of those accounts to ensure that
t hey were permanent-voltage custoners, so | guess
in a sense, that was a sampling technique.

Q And the sanpling was used to determ ne the
assets used to serve a customer class rather than
i ndi vi dual customers, right?

A. It was, in one sense, the sampling was used
to determne for the primary/secondary study
whet her the assets were used in relation to
providing service at a secondary voltage versus
service at a primary voltage or if they were shared
assets in bulk, I guess |I would say. And for the
primary voltage delivery class, it was sinply --

MR. TOWNSEND: |"m sorry to interrupt, your

Honor, but | really did ask a "yes" or "no
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guestion. | know that the estimtes for
cross-exam nation are meant to mean sonmet hing, but
when | try to estimate those times, | anticipate
when | ask a "yes" or "no" question that | can get
a "yes" or "no" answer.

So | nove to strike that answer, and |
request that the witness be directed to answer the
guestion that was asked.

JUDGE DOLAN: M . Rooney?

MR. ROONEY: Well, to the extent the witness can
only answer it "yes" or "no," but to the extent he
can't for reasons, he should have the opportunity
to respond.

JUDGE DOLAN: M. Alongi, please again, just try
to answer that question asked of you.

If M. Townsend wants you to el aborate,
believe me he'll ask you.

JUDGE SAI NSOT: You wi |l always have a chance on
redirect.

THE W TNESS: Coul d you repeat the question.

BY MR. TOWNSEND

Q The sampling was used to determ ne the
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assets used to serve a customer class, rather than
i ndi vi dual customers, correct?

A No.

Q The sanpling was used to determ ne
i ndi vidual circumstances, but then the individua
circumstances were used to establish rates for the
entire customer class, correct?

A Yes.

Q And, |ikew se, REACT is suggesting using
sampling techniques as part of its recomendation
for a survey of the actual facilities used to serve
the extra-large |oad customer plants, right?

A Yes.

Q Didn't REACT also state that it's open to
sinplifying assunptions to account for information
that is not directly measurable or avail able?

A | don't recall that specifically, but |
don't dispute it.

Q Woul d you agree using simlifying
assunmptions would mtigate the problems that you
have identified in trying to pinpoint exact

facilities to serve a particular custonmer?
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A No.

Q Did you use any simplifying assunptions in
devel oping the primary customer class?

A ' m sure there were sone.

Q And, actually, we tal ked about some of
those in the response that you provided to Staff in
Dat a Request PL 3.01, | believe or, perhaps, it was
2.08, correct?

A. W t hout seeing the data request.

Q Well, you actually did see the data
reqguest. That was REACT Cross-Exhibit 24?

THE W TNESS: | don't have the exhibits marked.

MR. ROONEY: It's PL 2.08.

JUDGE SAI NSOT: Do you have it, M. Alongi?

THE W TNESS: Yes, | have it.

JUDGE SAI NSOT: Good.

BY MR. TOWNSEND

Q ComEd did use sinmplifying assunptions in
setting the rates for the primary customer cl ass,
right?

A Well, maybe |I'm confused, but this data

request asked to explain in detail how the Company
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determ ned the cost for service for standard

service to be the same for extra-large | oad,

hi gh-vol tage, both above and bel ow 10, 000 kil owatts

and railroad. | guess, |'m not seeing anything
about the primary-voltage delivery class.

Q This actually applies to your enbedded
cost-of -service study, correct, your primary
position in the case, right?

A. Yes.

Q And in that primary position in the case,

you made sinmplifying assunptions, correct?

A. Yes.
Q Can you turn to your rate design rebuttal
to Page 32, Lines 27 -- 727 through 33 and let me

know when you're there.
JUDGE SAI NSOT: Page 327
MR. TOWNSEND: Page 32.
JUDGE SAI NSOT: For the record, that's ComEd
Exhi bit 73.0 Second Revi sed.
Do you have a | ot nore questions,
M. Townsend?

MR. TOWNSEND: Unfortunately, we still have a
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little bit to go yet.

MR. ROONEY: Did you say rebuttal testinmony or
surrebuttal rebuttal testimny?

MR. TOWNSEND: Rebuttal testinony.

MR. ROONEY: That's 49.0 revised, your Honor.

BY MR. TOWNSEND

Q In your rate design rebuttal -- |I'm sorry,
M. Al ongi. Do you have that yet?

A Yes.

Q I n your rate design rebuttal, you discuss

the procedure that ComEd used for its determ nation
for the primary/ secondary split, correct?

A. Yes, | would agree.

Q And you discuss the use of CEGI S,
Geographical Information System as well as other
map resources of ComEd, right?

A Yes.

Q And in your testinony you enphasize the
accuracy of ComEd's mapping systens for
occupati onal engi neering and enployee safety,
right?

A. Ri ght . | described the planned designed
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build and map process we use at ConEd.

Q ConEd has maps that describe all 6,400
circuits in detail, right?

A There is a nunber of different types of
maps, as | understand it, yes.

Q And ComEd's map resources include paper
maps in CEG S that show how many phases are present
in a particular geographic primary distribution
circuit segment?

A Yes.

Q For the same sanmpling of circuits, do the
ComEd map resources show which phases are present
in a particular primary distribution segment?

A. Such as Phase A, B and C?

Q Yes.
A. Yes.
Q For the same sanpling circuits that ComEd

map resources show where transformers are attached
to the phases, correct?

A. Yes, that's correct.

Q And to which phases they're attached,

right?
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A. That's correct.

Q G ven any transformer identified on ComEd
maps, each transformer has a unique identification,
right?

A | believe there's certain electric service
stations that may not have a transformer nunber
assigned, but they are identified by the electric
service station number, but by and | arge, every

transformer has a transformer nunmber associ at ed

with it.
Q ConEd is able to, using its map resources,
customer information, and billing resources

identify the customer's connected to that uniquely
identified transformer, correct?

A Yes.

Q For demand metered customers, can ComEd
determ ne for any given transformer recently
recorded non-coincident demands of each of the

demand- metered customers?

A We record the demand use for billing. It
may be depending on the type of meter, it may be a
recording nmeter where you can tell if the demand
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was set in the demand peak period or whether it was
set off peak. And if it was set off peak, it's not
used for billing.

But you can determ ne based upon the
meter reading if it's a meter point of service what
the customer's peak demand was. | guess |'m not
sure | would describe it as a non-coincident peak
demand for an individual customer. "' m not really
sure what that means.

Q You would be able to have for each customer
a recorded peak demand?

A. Agai n, depending on the type of meter there
is a demand that's registered and billed on the
account, yes.

Q For the customers connected to the
transformer, can ComEd determ ne which customers
are served with which single-phase versus
t hree-phase nmeters?

A If the meter's on their account, it's
assigned to that account, so we can certainly tell
whi ch customers are served, yes.

Q In fact, ComEd has already identified that

2201



10

11

12

13

14

15

16

17

18

19

20

21

22

around 10 percent of the meters for the extra-|I|arge
| oad custoner class are single-phased secondary

meters, correct?

A. Yes.
Q In addition ComEd has identified the single
vol tages -- strike that.

ComEd has identified the service
vol tages for virtually all of the meters for the
extra-large | oad customer class, correct?

A. Could I ask what you nmean by "service
vol tage"?

Q The primary circuit voltages, ComEd has
identified the primary circuit voltages for
virtually all of the meters for the extra-I|arge
| oad customer class, correct?

A We determ ne the primary circuit voltages
for those customers we identified as being
potentially eligible for the primry-voltage
delivery class of which a |large nunmber were from
the extra-large | oad class, but many were from
ot her classes as well.

Q Coul d ComEd ascertain which of any of those
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meters are served by Rider NS-funded assets?

A By | ooking at those documents that were
provided in the response to that earlier data
request for the extra-large |oad custoners, it
woul d give an indication whether the assets on the
property were standard or nonstandard, but it does
not i ndicate whether the assets off the property
primary-voltage assets were standard or
nonstandard, so | guess the answer is no.

Sorry for the I engthy "no."
MR. TOWNSEND: "1l hand you what is being
mar ked as REACT Cross- Exhibit 27, which is ComEd's
response to REACT Data Request 9.01.
(Wher eupon, REACT Cross-Exhibit
No. 27 was marked for
identification.)

BY MR. TOWNSEND

Q Have you had a chance to review that?

A. | glanced at it. ' m somewhat fam i ar
with it because it's relatively recent.

Q And i n Subpart C, ConEd was asked to pl ease

fully describe in detail the process ComEd used to
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assenbl e informati on that was previously provided
i n REACT Data Request 8.03, Attachment 1, correct?

A Yes.

Q And in the answer, it states that conpare
the table attached to ComEd' s Data Request Response
to REACT 8.3, | abeled as REACT 8.03, underscore
confidential. ComEd used a |ist of account nunbers
for the customers taking service during 2009-test
year that was classified in the extra-large | oad
delivery class or in the over-10-megawatt subcl ass
with the high-voltage delivery class to perform a
guery in the SIMS billing systemto extract a |ist
of the transformers and the circuit nunbers, the
primary circuit, that serves the meter points of
such custoners.

Second, ConmEd performed a query in its
CEGI S Mapping Systemto determ ne what other
circuits are interconnected with the primary
circuits to provide support service to the primary
circuits, correct?

A That's what it says, yes.

Q First of all, with regards to REACT 8.03
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Attachment 1, does that provide a list of circuits
used to provide delivery to a customer, correct?

A. | believe there was the list of circuits
used to provide service to the extra-1|large | oad
customers, yes.

Q Now, this answer shows that ComEd can
determ ne which transformers a customer's
i mmedi ately connected to, correct?

A. That woul d be the list of all the required
transformers on this |ist. It tells you nothing
about whet her they're standard or nonstandard.
Nonstandard is a differential between standard and
required.

Q And that would be true for any customer of
any custoner class, right?

A Correct.

Q And from there, ComEd can determ ne which
circuits those transformers connect to, right?

A Correct.

Q And using that information, ComEd can
access maps of those circuits, correct?

A Correct, at whatever configuration those
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circuits are at that time that we | ooked, yes.

Q Now, another one of the criticisns that you
have of REACT's proposal to survey the extra-I|arge
| oad over-10-megawatt customer class assets is that
anal ysis would be one-sided, right?

A. Ri ght .

Q Wth regards to that criticism you stated
that a study of assets used to serve -- strike
t hat .

Is it fair to say that every asset that
ConmEd has in its rate based is used by sonebody, a

member of at | east one customer class uses the

asset ?
A Yes.
Q | f we picked an individual class, say the

extra-large | oad customer class, if an asset were
not used by a nmenber of that class, ComEd
presumably woul d be able to show it was used by a
member of another class, right?

A. Yes.

Q The study that REACT has proposed may find

that certain costs that are currently allocated to
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the over-10- megawatt customer classes are not
related to the assets used to serve those
customers, right?

MR. ROONEY: Obj ection; asking the witness to
specul ate as to what may or may not be found in an
analysis that is a REACT analysis, and not a ComEd
anal ysi s.

MR. TOWNSEND: It's, actually, the subject of
his testinmony. He tal ks about what the result of
this study would be.

JUDGE DOLAN: \Where is that in his testimny?
Do you know of fhand?

MR. TOWNSEND: I n surrebuttal, Lines 471, 482,
486, 487. | mean, that's where he's tal king about
the results would be one-sided, that the results
could be that the study finds that certain assets
shoul dn't be allocated to the over-10-nmegawatt
customer cl asses.

MR. ROONEY: On his surrebuttal or rebuttal
testinony?

MR. TOWNSEND: Surrebuttal on ComEd Exhibit 73.

MR. ROONEY: 1l withdraw the objection, your
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Honor .

JUDGE DOLAN: M. Alongi, you can answer it
pl ease.

THE W TNESS: Pl ease repeat the question
BY MR. TOWNSEND

Q So one result of the study that REACT
advocates is -- one result that could occur is that
we could find that certain costs that are currently
all ocated to the over-10-nmegawatt customers are not
related to the assets used to serve those
customers, right?

A Correct.

Q In which case the | ogical conclusion would
be to exclude those costs from the over-10- megawatt
customers revenue requirement underneath that
study, right?

A. That's correct. But, again, it's one-sided
because if you | ook at the other custonmer cl asses,
there may be assets allocated fromthose classes to
the extra-large | oad cl ass.

Q Well, it's also possible that the study

will identify additional assets particularly
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| ow-vol t age assets that ComEd uses to serve the
over-10- megawatt customer classes, right?

A. That's entirely possible.

Q In which case the | ogical conclusion would
be to include those costs in the over-10-megawatt
customers revenue requirement, right?

A. I f you do a bottoms-up approach, that could
be the result, yes.

Q Now, for purposes of ConmEd's
pri mary/secondary split analysis, ConEd has
presented a study of assets used to serve the
customers that ConmEd classifies as primry
customers, correct?

A. | don't know that | would characterize it
as a study of assets, but we did identify which
customers were served at primary voltages.

Q And you all ocated assets based upon that
anal ysis, correct?

A. Correct, we had three categories of
al l ocation within that anal ysis: Secondary, shared
and primary transformers.

Q And ComEd has not presented a sim |l ar study
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for all other classes to allocate assets, correct?

A That study included all customers that were
served at primary-voltage, which included a number
of customers from several different classes, so |
woul d say no.

Q Well, the only customer class that you've
sought to specifically identify the assets for is
the primary asset, the primary customer cl ass,
correct?

A. Ri ght, but we had to evaluate customers in
exi sting cl asses.

MR. ROONEY: Your Honor, if | could, M. Along
has been on the stand for about two-and-a-quarter
hours now. | don't know if he would |like a break

at this point.

THE W TNESS: No, | just want to get this over
with.
(Laugher.)
THE W TNESS: l''m fine.

BY MR. TOWNSEND
Q In this case, is it fair to say that

al though ComEd presents several different embedded
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cost-of-service studies it is recomending that the
Conmm ssi on approve one in particular?

A. Yes.

Q However, in the alternative, if the
Comm ssion seeks to have a separate cl ass
designation for primary customers, ComEd has a

preferred alternative matching that description,

correct?
A That's correct.
Q ConEd's preferred rate design, in other

words, is the rate design based upon ConEd's
preferred embedded cost-of-service study?

A. What we call the preferred exenplar, yes.

Q And ComEd's preferred alternative is
reflected in ComEd Exhibit 49.2; is that right?

A. The | atest set -- are you tal king about the

embedded cost-of-service study?

Q Yes.
A. | think the preferred exenmplar embedded
cost-of-service study, if | remember correctly, is

ComEd Exhibit 75.2 and the preferred exemplar rate

design that goes along with that is ConEd
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Exhi bit 73. 2.
Q s it fair to say that the preferred and
alternative rate designs in ComEd Exhibit 73.1 and

73.2 are mere updates to ComeEd Exhibits 49.1 and

49. 27
A. Yes. Yes, there were some nodifications
made for distribution |losses, if | recall. But

there may have been other changes, but m nor.

Q s it fair to say that in the case of
either the preferred or the preferred alternative
rate design, the over-10-megawatt customers are
going to be facing big rate increases?

A. | don't agreed with that.

Q ConEd presented a study of the inpact of
its proposed rates on some customer classes, right?

A | thought we showed inmpacts on all the
customer classes. But, yes, we showed i npact.

Q Well, if you turn in your direct testimony
at Lines 443 to 44. Let me know when you're there.

A. Okay.

Q There you're discussing the bill inmpacts of

t he proposed rate design, right?
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A. Yes.

Q And you did not provide analysis of the

bill inpact for the over-10- megawatt customers,
correct, in your --

A. "' m | ooki ng.

Q Per haps, | can help you. If you turn to

Line 489 of your direct testinony, you state that
ConmEd does not generally estimate bill inmpacts as a
percentage of total electricity bill for the |arger
nonresidential customer classes because nost of
t hese customers are taking electric supply service
fromretail electric suppliers or RESs. The price
of which are not known to ConmEd because the price
of ComEd's default supply service to such custonmers
varies hourly, right?

A. Yes.

Q Now, ConEd could have estimated the inpact
of the proposed increase in delivery services

charges on the over-10- megawatt customer cl asses,

right?
A. | thought -- | am | ooking for the total
that | thought we had the overall average set per
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kil owatt hour by class. And | thought that

showed -- yes, on Table D6 on Page 23, it shows the
extra-large |l oad class increase at that point of

t he proceedi ng being 33.3 percent.

Q You did not perform an impact in terns of
t he actual dollar impact on the customers, how nuch
more money the customers would pay at the end of
the day at the bottom of the bill, did you?

A. | have done some additional analysis to
prepare for this cross-exam nation, yes.

Q Have you provided that to parties?

A No.

Q You' re aware that REACT Wtness Fults did
cal cul ate the customer inpact of distribution rate
i ncreases, correct?

A Yes, | am

Q And he presented updated tables in his
rebuttal testinony, correct?

A. | believe that's where it appears, yes.

Q Woul d you agree that we're tal king about
increases in the ampunts of hundreds of thousands

and mllions of dollars to these customers on an
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annual basi s?

A

from REACT Exhi bit

Q

that the increases for
extra-large | oad customer

hundr eds of

If you're referring to M. Fult

4.0

No, actually, I'm not.

"' m just

t housands or

in this docket -

asking you whet her

t he customers

mllions of

s' Table 1

you' d agree

in the

class would be in the

dol |l ars?

it

A | would agree that it could be in the
hundreds of thousands of dollars, but | disagree
woul d be in the mllions of dollars.

Q Even if those customers were noved to what

you believe is the full-cost-based rates as

refl ected

study?

Are you suggesting that

t hat

be less than a mllion dollars for the

custonmers

cl ass?
A

not our
Q

the full

| haven't done that

proposal in this case.

You don't know what t hat

i ncrease - -

strike that.

anal ysi s,

i mpact

in ConmEd's enmbedded cost-of-service

| ar gest

in Comed's extra-large | oad customer

but that's

woul d be

i ncrease woul d

i f
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You woul d agree that the increases that
ConmEd i s proposing are annual increases that would
remain in effect each successive year, right?
A. At least until the next rate case.
Q When does ComEd intend to file its next

rate case?

A. | have no idea.
MR. TOWNSEND: | have no further questions.
JUDGE DOLAN: Okay. | take it you want to take

a break and talk with your client?

MR. GOWER: | have a question. One question
before we take a break, if you want just to foll ow
up on the questioning done here.

MR. ROONEY: Okay.

CROSS EXAM NATI ON
BY
MR. GOWER:

Q M. Alongi, remnd me. The ConEd
di stribution system it delivers electricity at
three distinct voltages; is that correct?

A A primary distribution system has

components that operate at 4 kV, 12 kV and 34 kV,
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yes.
MR. GOWER: Thank you. That's all | have.
JUDGE SAINSOT: All right. W will take a break.
MR. ROONEY: Thank you.
(Wher eupon, a brief
recess was taken.)
REDI RECT EXAM NATI ON
BY
MR. ROONEY:
Q M. Alongi, do you recall questions from
Ms. Lusson regarding customer usage?
A. Yes.
Q Does Commonweal th Edi son all ocate costs
based on customer usage?
A ComEd all ocates its distribution costs
based upon demands.
Q And why is that?
A. We build our system based upon the demands
t hat customers place on it.
Q So in that instance, does the end use of
the electricity matter for purposes of allocation

of costs?
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A. Only for the purpose of allocating the
Illinois electricity distribution costs.

Q Now, M. Alongi, at the beginning of your
cross-exam nation by M. Townsend, you spoke about
t he members of REACT.

Do you recall that?

A Yes.

Q And pursuant to your review, how many
menbers of REACT, without nam ng names, are menbers
of the actual extra-large |oad class?

A Four --

MR. TOWNSEND: Objection. This is ground that's
been tread. And |I didn't object to his |engthy
response in response to that question, so | wil
obj ect.

JUDGE SAI NSOT: \What is the relevance?

MR. ROONEY: It's in the record.

MR. TOWNSEND: Yeah, he provided a pretty | ong
col I oquy.

MR. ROONEY: All right. Then |let me nmove on. BY
MR. ROONEY:

Q M. Alongi, you were asked a number of
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guesti ons about

servi ce.

A

Q

service"

Do you

Yes.

ConEd' s definition of "standard

recall that?

And there you testified that "standard

definition is found in ConmEd's Gener al

Terms and Conditions; is that correct?

A.

Q
to?

A.
Gener al

customer

Q

That's correct.

What customers does that

It's generally applicable, as all our

Terns and

definition apply

Conditions are, it applies to all

s of ConmEd.

Does t hat

mean all customers receive the

same standard facilities in the provision of

distribution service?

A

Q

then on a customer

A

| ocati on of

customer

No.

How does ComEd determ ne what

basi s?

is standard

It evaluates the | oad of the customer, the

requires.

the customer, the voltage that the

It's very custonmer-specific.
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Q How does the definition of "standard
service" assist in determning what facilities are

actually used to serve that individual customer?

A. St andard facilities?
Q Yes.
A. It doesn't.

Q Wth regard to REACT Cross-Exhibit 25
Confidential, which is the Conpany's response to
the ALJ's ruling, I'mcorrect that that information
relates to the facilities provided pursuant to
Ri der NS, correct?

A Correct.

Q And those facilities are paid for by a
specific customer?

A. That's correct, fromthe point in time that
t hat request was made, the paynment was made.

Q And how would the use of the information,
these NS facilities identified in REACT
Cross- Exhibit 25 Confidential, serve to assist in
determ ni ng what standard facilities are actually
used to serve an individual customer?

' m sorry. What facilities would be
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used to serve an individual customer?

A It has no bearing on -- the standard has no

bearing on what facilities are actually used.

Q M. Alongi, you were asked a number of
guestions also by M. Townsend regarding the
possibility of the identification of facilities

used to serve individual custoners.

Do you recall those lines of questions?

A. Yes.

Q Woul d there be any other information that

woul d be necessary to pursue the study that REACT

was seeking?
A. No, because this was all about cost
all ocati on and we have to determ ne the cost of

t hose assets.

MR. ROONEY: Thank you. No further questions.

JUDGE DOLAN: Any recross?

MR. TOWNSEND: Yes.
RECROSS EXAM NATI ON
BY

MR. TOWNSEND:

Q M. Alongi, in responding to the questions
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about the documents contained in REACT
Cross-Exhibit 25 Confidential, you indicated that
t hose docunents don't indicate what standard
facilities are used to serve the custoners
identified there, correct?

MR. ROONEY: Actually, | think the question was,
What facilities were used to serve the custoner.

MR. TOWNSEND: | think that's what | just said.

MR. ROONEY: | think you said "standard
facilities."

MR. TOWNSEND: | think you actually did when you
first asked that question, as well.
BY MR. TOWNSEND

Q The information -- M. Rooney asked you
about whether the information contained in REACT
Cross- Exhibit 25 Confidential contains information
to assist in understanding what facilities are used
to serve individual customers?

A Those docunents show what facilities are
| ocated on or near the custonmer's property. | t
shows not hing about how electricity is delivered to

t hose points of service.
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Q Does ConEd have information with regards to
how electricity is delivered to those points of
service?

A. | think we tal ked about the CEG S System
and other maps, and we may have, yes.

Q And does ComEd have documents that reflect
both the standard facilities that are used to serve
t he i ndividual custonmers as well as the proposed

facilities that would be constructed underneath

Ri der NS?

A. Are you tal king about a request for NS
service?

Q When a customer requests service underneath

Ri der NS, there are certain documents that are
produced, correct?

A The Rider NS contract, if the custonmer
agrees to pay whatever the contribution in native
construction is, if there's a nonstandard cost that
needs to be paid, there are, | would guess,
engi neering docunents that determ ne what that
payment should be. Those documents, | think, are

probably kept with the engineering folder, maybe
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archived and -- you know, there is a retention
peri od for those kind of documents and they may no
| onger exi st.

Q And one of the docunments that's generated
is comonly referred to in ComEd as a Service
Esti mat e Request, correct?

MR. ROONEY: Obj ection, your Honors. This is
goi ng beyond the scope of redirect.

Redirect sinply on this point asked M.
Al ongi to the extent whether he believed that the
informati on provided in this REACT Cross-Exhibit 25
woul d be useful in the determ nation of what
facilities were used to serve an individua
customer.

MR. TOWNSEND: So this line of questioning is
sayi ng, although, perhaps, he believes that
information is not contained in these docunments,
there are documents that do contain that
informati on that ComEd has.

MR. ROONEY: | didn't ask him about that on
redirect, your Honor.

JUDGE SAIl NSOT: Sust ai ned.
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BY MR. TOWNSEND

Q Does ConEd have information that it could
use to determ ne what facilities are used to serve
i ndi vidual customers who have requested Rider NS
service?

MR. ROONEY: Obj ecti on.

JUDGE SAI NSOT:  Sust ai ned.
BY MR. TOWNSEND

Q Does ConEd have any ot her documents rel ated
to extra-large | oad customer build-outs that have
occurred underneath Rider NS?

MR. ROONEY: Obj ection; beyond the scope of
redirect.

JUDGE SAI NSOT:  Sust ai ned.
BY MR. TOWNSEND

Q | f the documents that M. Rooney asked you
about do not provide the information, are there
ot her docunments that woul d?

MR. ROONEY: Obj ecti on.

JUDGE SAI NSOT: M. Townsend, | think you asked
t he same question about five or six times now. It's

t he same question
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MR. TOWNSEND: It seems -- I'msorry. | was
trying to tie it directly to what M. Rooney had
asked because that would then be within the scope
of recross.

JUDGE SAI NSOT: \Why don't we -- M. Rooney, do
you remember what you asked? | don't want to have
the court reporter go that far back.

MR. ROONEY: Certainly.

| asked M. Alongi whether the NS
documents that makeup the response to REACT
Cross- Exhibit 25 would be useful in the
determ nation of those facilities used to provide
service to individual custoners.

JUDGE SAI NSOT: Okay. So now we are clear what
t he question is.

BY MR. TOWNSEND

Q So the question is if these docunents
aren't useful for the determ nation of the assets
used to serve those customers, are there other
documents that would be useful to determ ne the
assets that are used to serve those customers?

JUDGE SAI NSOT: Ri ght, and that's outside the
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scope.

MR. ROONEY: Right.
BY MR. TOWNSEND

Q Wel |, what does determ ne what assets are
used to provide service to those customers?

MR. ROONEY: Obj ecti on.

JUDGE SAINSOT: We are going to allow it in.

THE W TNESS: | think |I said it before, the
customer's | oad, customer's |ocation on ComEd's
system custonmer's voltage requirements.

|f the customer has any what we m ght
call interfering load |like arc furnaces that
require additional facilities.
There is any number of different things

to look at in designing service to a custoner.
BY MR. TOWNSEND

Q Woul d those things be reflected in any
docunents that ComEd has?

MR. ROONEY: Obj ection.

JUDGE SAI NSOT: You know, "Il allow it, but I’
not going to allow you to conduct discovery by

going into further detail as to what does.
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Di scovery is something that is supposed to be done
before trial.

MR. TOWNSEND: Your Honor, | believe you know we
have been diligently trying to get documents from
ComEd.

| appreciate the ruling. | believe
there is a question pending.

THE W TNESS: A customer generally provides
ComEd what we call a load letter, which includes
i nformati on about where they're | ocated, what their
|l oad is, what voltage they require, if they require
service at one or nore points, if they have any
speci al equi pment, and that's what starts the
process.

BY MR. TOWNSEND

Q And where does the process go fromthere?

A Well, 1've been out of engineering for
gquite some tinme and there's been sone
reorgani zation, but we have a department that's
call ed New Busi ness Department. | assume they take
that information, do their field investigation of

what is available in the field and they prepare
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docunments as to how to construct what the custonmers
request. | guess, we refer to them as work orders.
|f the customers -- they would cal cul ate

-- if the request is for something that is more
than a single point of service than standard
service, they would cal cul ate charges for the
difference between what is standard and what is
required, in that it's provided to the customer in
a customer work agreenment, which the customer then
woul d acknowl edge the cost of work to be performed
and aut horize the Company to proceed.

Q Al'l right. Prior to the work agreenent,
does ComEd generate a work request?

MR. ROONEY: Obj ection, your Honor. This is
going far afield of what --

MR. TOWNSEND: It fills in one section --

JUDGE SAI NSOT: Sustained. Sustained. The time
to get that together was before trial.

MR. TOWNSEND: No further questions.

JUDGE DOLAN: Thank you, M. Al ongi

THE W TNESS: Am | excused?

JUDGE SAIl NSOT: You' re excused.
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THE W TNESS: Thank you.

MR. TOWNSEND: We move for the adm ssion of
REACT Cross-Exhibit 23, which is ComEd' s response
t o REACT Data Request 6.11; REACT Cross-Exhibit 24,
which is ConmEd's response to Staff Data Request
PL 2.08; REACT Exhibit 25 Confidential, which is
ConmEd' s response to the Adm nistrative Law Judges
on-t he- Record Data Request 1 with attachments; and
REACT Cross- Exam nati on Exhibit 26 Confidential,
which is a summary of the information contained
wi t hi n REACT Exhibit 6 -- |I'm sorry, REACT
Cross- Exhibit 25 Confidential and REACT
Cross-Exhibit 27, which is ComEd's response to
REACT Dat a Request 9.01.

JUDGE SAI NSOT: REACT Cross- Exhibits 23 through
27; is that correct?

MR. TOWNSEND: Correct.

MR. ROONEY: We object to REACT
Cross-Exhibit 26, as we discussed previously, it's
trying to inmproperly bring this information in
t hrough M. Al ongi.

M. Alongi testified he never saw it
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bef ore. It's part of an offer of proof that

M. Alongi was unaware of. And for the reasons we
argued previously, we move that that not be all owed
into evidence.

MR. TOWNSEND: Your Honor, we believe that it
woul d be hel pful for the record to have the summary
document for the information contained within REACT
Cross- Exhi bit 25.

JUDGE SAINSOT: There is nothing authenticating
the fact that this is even a summary document ot her
t han your word as an officer of the court.

MR. TOWNSEND: Actually, we do have an affidavit
t hat was attached to the offer of proof as
reference. We do have a witness that's generated
t hat document if you would like to offer that
testi nony.

JUDGE SAI NSOT: You have it in your offer of
proof, don't you?

MR. TOWNSEND: It is.

JUDGE SAI NSOT: That's probably a good pl ace.

Sust ai ned.

JUDGE DOLAN: So, no objection to 23, 24, 25 and
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277
MR. ROONEY: That's correct, your Honor.
JUDGE SAI NSOT: Okay. Heari ng none, REACT
Exhi bits 23 through 27 except -- these are al
Cross- Exhi bits, REACT Cross-Exhibit 25 are admtted
into evidence.
JUDGE DOLAN: No, no, no. 26.
JUDGE SAI NSOT: ' m | ooking at 26 and | say 25.
JUDGE DOLAN: 25 remains confidential?
JUDGE SAI NSOT: Ri ght .
(Wher eupon, REACT Cross-Exhibit
Nos. 23, 24, 25 and 27 were
admtted into evidence.)
JUDGE SAI NSOT: ComEd, you want to call your
next witness pl ease.
MR. ROONEY: Our next witness, your Honor, is
M. Robert Garci a.
JUDGE DOLAN: M. Bal ough, are your ready to go?
MR. BALOUGH: Your Honors, at this time on
behal f of the CTA, | have several exhibits.
The first one is -- I'll give them by

witness. The first is the testinmny of James
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Har per, his direct testinmony is marked CTA Exhib

1.0 with Exhibits 1.01, 1.02 and 1.03.

His rebuttal testimony is marked CTA

Exhi bit 4.0. He
4.02, 4.03 and 4.
version of CTA 4.

his affidavit.

has attached Exhibit CTA 4.01,
04, and there is a confidenti al

03, and CTA Exhibit 5.0, which i

| al so have --

JUDGE DOLAN:

Before you go any further, I'm

| ooking at 4.0 is confidential?

MR. BALOUGH:

JUDGE DOLAN:

MR. BALOUGH:

confidenti al.

JUDGE DOLAN:

Yes.
03 and 04 are both confidenti al.

| believe just 4.03 is

You have confidential on 03.

MR. RI PPI E: VWhich witness is this?

MR. BALOUGH:

Har per .

This one is not confidential.

JUDGE SAIl NSOT:

MR. BALOUGH:

confidenti al.

JUDGE SAIl NSOT:

Okay.

4.03 is the one that's

ls that marked confi denti al ?

t

S
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MR. BALOUGH: It should be, yes.

MR. BALOUGH: Then the next group is the
testinmony of Emly Ziring, CTA direct 2.0 al ong
with CTA 2.01. Her affidavit is marked CTA Exhibit
6. 0.

Then Amy Koval an. Her direct testinmony
is CTA Exhibit 3.0 with one Exhibit 3.01. And her
affidavit CTA 7.0.

Your Honors, those are the exhibits for
t he CTA. | woul d offer those exhibits. I
understand they're not opposed?

MR. RIPPIE: As long as M. Bal ough can say
their names three times fast, we have no objection.

MR. BALOUGH: Har per, Harper, Harper.

MR. RIPPIE: The other ones.

MR. BALOUGH: Koval an, Koval an, Koval an.

Ziring, Ziring, Ziring.

JUDGE SAI NSOT: See, this is what happens when
you have long trials. Better that than the other
thing that happens.

Just for the record, because |I'ma

little tired, CTA Exhibit 4.04 is not confidential;
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is that correct?

MR. BALOUGH: That's correct.

JUDGE DOLAN: No objection then, | take it, on
t hat ?

(No response.)

JUDGE DOLAN: Then CTA Exhibit 1.0, 2.0, 3.0,
4.0 along with 4.1 and 2 Attachments, right, then
4.3 is confidential?

MR. BALOUGH: That's correct.

JUDGE SAI NSOT: And 4.04 is not confidential,
along with their affidavit, they will be admtted
into the record.

(Wher eupon, CTA Cross-Exhibit
No. 1.0, 2.0, 3.0, 4.0, 4.1 and
4.3 (Confidential) 4.04 with
attachments were admtted into
evi dence.)

MR. BALOUGH: Thank you.

Then we al so have our joint testinmny of

James Bachman and t hat has been marked CTA/ Metra

joint Exhibit 1.0 which is his direct. And

attached to that are CTA/ Metra joint Exhibits 1.01

2235



10

11

12

13

14

15

16

17

18

19

20

21

22

to 1.08. His rebuttal testinony is marked CTA Metra
Joint Exhibit 2.0. And with that we have Exhibits
2.01 through 2.25, of which CTA/ Metra Joi nt
Exhibit 2.02 there is a confidential version. Hi s
affidavit is CTA/ Metra Joint Exhibit 3.0. W would
of fer those exhibits.
JUDGE SAI NSOT: Any objection?
(No response.)
JUDGE SAI NSOT: All right. Hearing no
obj ection, your notion is granted.
And CTA/ Metra Exhibit 1.0, 1.01 through
1.08, 2.0, 2.01 through 2.05 and the confidenti al
version of 2.02 and 3.0, which all concern M.
Bachman are entered into evidence.
MR. BALOUGH: Thank you, your Honor.
(Wher eupon, CTA/ Metra Joi nt
Exhi bit Nos. 1.0, 1.1 and 1.08,
2.0, 2.01 through 2.05, 2.02 and
3.0 were admtted into evidence.)
MR. RIPPIE: We have all of ours, too, with the
exception of one which we are still heavily engaged

in di scussions. You want to do that tonorrow? |Is
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t hat better?
JUDGE DOLAN: (Shaking head up and down.)
MR. RI PPI E: Fair enough. Thank you.
(Wtness sworn.)
ROBERT GARCI A,
called as a witness herein, having been first duly
sworn, was exam ned and testified as follows:
DI RECT EXAM NATI ON
BY
MR. ROONEY:
Q M. Garcia, do you have before you four
di fferent pieces of testinony, your direct
testinmony identified as ComEd Exhibit 23, with
attached Exhibit 23.1 revised and 23.2, your
suppl emental direct identified as ComEd Exhi bit
24.0 with attached Exhibit 24.1 revised, your rate
design rebuttal testinmony identified as ConmEd
Exhi bit 50 with attached Exhibits 50.1 through
50.4, and your rate design surrebuttal testimony
identified as ComEd Exhibit 74.0 revised along with
Attachments 74.1 through 74. 3.

A. | do.
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Q And t hose pieces of testinony were prepared
by you or under your direction?

A. They were.

MR. ROONEY: Your Honors, at this point, | would
move for the adm ssion of the identified exhibits,
the direct testimny, supplenmental direct, the rate
design rebuttal testinmony and rate design
surrebuttal testimny of M. Robert Garcia.

JUDGE DOLAN: Any objections?

(No response.)

JUDGE DOLAN: Hearing none, ComEd Exhibit 23.0,
23.1 revised and ComEd Exhibit 23.2 will be
admtted into the record. ComEd Exhibit 24.0,
along with ConmEd Exhibit 24.1 revised, and ComEd
Exhi bit 50.0 through 50.4 will be admtted into the
record and ComEd Exhibit 74.0 revised, along with
74.1 through 74.3 will be admtted into the record.

MR. ROONEY: Thank you, your Honor.

M. Garcia is available for

cross-exam nati on.
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(Wher eupon, ConmEd Exhi bit
No. 23.0, 23.1, 23.2, 24.0,
24.1, 50.0, 50.4, 74.0 and
74.1 through 74.3 were
admtted into evidence.)
JUDGE DOLAN: M . Robertson?
MR. ROBERTSON: Thank you, Your Honor.
CROSS EXAM NATI ON
BY
MR. ROBERTSON
Q M. Garcia, | have hopefully five quick
guestions for you.
It is my understanding that the
al l ocation factors used in ComEd's proposed rates
are based on your analysis that is presented in
ComEd's surrebuttal Exhibit 74.1; is that correct?
A. Anal yses prepared under my direction, yes.
Q And | think | said ComEd' s proposed rates,
t hat was included in the cost-of-service study,
75.17
A There were multiple versions incorporated

in multiple exhibits, but yes.

2239



10

11

12

13

14

15

16

17

18

19

20

21

22

Q Your surrebuttal testimony includes
Exhi bits 74.1?

A Yes.

Q And the Conpany presented --

JUDGE DOLAN: -- M. Garcia please speak up and
into the m crophone pl ease.

THE W TNESS: Sorry.

BY MR. ROBERTSON

Q The Conpany presented a cost-of-service
study in Surrebuttal 75.1; is that correct?

A Correct.

Q And the 75.1 is the study that the Conpany
is currently proposing be used for rates in this
case; is that correct?

A Yes.

Q Okay. Now, so if | | ooked at Exhibit 75.1,
t he weat her normalized values for, quote, "CP-ALL"
and "NCP," | don't want to get this m xed up --

"l ess than 69 kV" are taken from your surrebuttal,
Exhi bit 74.1; would that be correct?
A Yes.

Q Now, you adjusted the CP and NCP val ues
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shows in ComEd Surrebuttal Exhibit 74.1 to reflect
revised |l oss factors; is that correct?

A Yes, correct.

Q Did you make any other adjustnments to the

| oads shown in ComEd Surrebuttal Exhibit 74.17?

A Adj ust ments based on what, relative to
what ?
Q Well, relative to the allocation factors

t hat you presented in your rebuttal testinmony?

A. No.

Q Do the allocation factors shown in ConmEd
Exhi bit Surrebuttal Exhibit 74.1 reflect a
differentiation in | oads delivered to customers at
primary voltages from | oads delivered at secondary
vol t ages?

A You mean do the external allocation factors

recognize the differentiation?

Q Yes.
A. Yes.
Q Can you | ook at Exhibit 74 -- does Exhibit

74. 3 make such a differentiation?

A ' m sorry. It's been a while since you
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posed that questi on.

Q Do the allocation factors shown in ConmEd
Exhi bit Surrebuttal Exhibit 74.3 reflect the
differentiation in the | oads delivered to customers
at primary voltages fromthe | oads delivered at

secondary voltages?

A. Yes.

Q Can you show me where it does that on the
exhi bit?

A 74.3, the CP and NCP cal cul ations refl ected

in 74.3 reflect that differentiation. Primary
versus secondary, they're separate CP and NCP
cal cul ations included.

JUDGE SAI NSOT: \Where does it say that,

M. Garcia? | can't find it.

THE W TNESS: On 74.3, go down, it's at the
bottom You'll see the breakout of the classes and
t he secondary and primary. Those are voltage-base
di stinctions.

BY MR. ROBERTSON
Q You're tal king about where it shows the

smal | | oad, medium | oad, very |l arge | oad,
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extra-|large | oad, high voltage and | ow voltage over

10, 000 feet?

A. Yes. | see secondary and primary.
Q At the bottom of the table?

A Yes.

Q And where does it do that on 74.2?
A .27

Q Auh- huh.
A

Same place. Just |ooking at 74.2, Page 1,

the bottom of that table has a very sim/lar

breakout, except it's not by demand. It's a sinmple

primary over and under ten with secondary and

primary and primary transformati on broken out.

Q And that's how you would traditionally show

t he breakout?

A. | don't know what you mean by
"traditionally show the breakout.”™ This is the
first time, | believe, we reflected such a
breakout .

Q That's how you've shown it on these two

exhi bits?

A. That's how it's differentiated on these two
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exhi bits.

Q Okay. I

don't see that on 74.1 anywhere.

A. Oh, in 74.1, it would be a

illustration. | f

you | ook at Page

assumption with respect to the NCP

Page 2 of 2 the NCP-sec, S-E-C, ref

assunmption that there is no secondary associ ated

with customers over 400 kW demand.

JUDGE SAIl NSOT:

di fferent

2 of 2, their

-- on Page 74.1

|l ects the

So this colum here,

M. Garcia, second fromthe right?

THE W TNESS:
B. There are zer
hi gh voltage that
differentiation.
JUDGE SAI NSOT:
M. Garcia, what
THE W TNESS:
MR. ROBERTSON

JUDGE DOLAN:

It will be Colum C equals 1 m nus

0os there. There is also zeros for

reflects some of

the

Just for the record,

does "SEC" stand f
"Secondary."
| have no further

Thank you

or?

guesti ons.
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CROSS EXAM NATI ON
BY
MR. GOWER:
Q M. Garcia, my name is Ed Gower.
represent Metra in this case.
A. Hel l o, M. Gower.
Q Hel | o.
M. Garcia, would you please describe
t he components of the AM pilot project, whose cost
ComEd is proposing to allocate to delivery cl asses

in this case based on the AM Pil ot Meter Cost

Fact or ?
A Those are based on the cost factor?
Q Yes.
A It's the cost of the meters. The factor is

based on the cost of the meters.

Q Are those the only costs that you propose
to allocate in this case?

A The costs that's used to allocate, |
believe, are reflected in the exhibit by Ms.
Hout sma, the numbers of which I don't recall. I

can pull those for you. They're in my testinmony.
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Q "' mnot interested in the numbers as | am
in a substantive description of what is included in
t hose costs.

A My understandi ng, subject to confirmation,
per haps by Ms. Houtsma, is that it is for the
metering system of those install ed.

Q | s any part of the customer application
study included in the costs you're seeking to
recover here?

A No, not to nmy know edge.

Q There were $7 mllion in expenses.

Do you know what those expenses were

for?

A The $7 mllion referred to? What are you
referring to? |'msorry.

Q | just remember seeing that the nmeters were
roughly $44 mllion, and then there was $7 mllion

in expenses, and | was wondering regardl ess whet her
it's 7 mllion, 2 mllion or 1 mllion

Do you know what those expenses are
compri sed of that you're seeking to be allocated?

A. "' m not 100 percent sure |I'mrecalling what
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$7 mllion you're referring to. | believe there
was some expenses in the schedules that Ms. Houtsm
prepared, but | don't recall off the top of ny
head.

Q Al'l right. Now, the AM Pilot Meter Cost
Factor is the factor that you use to allocate the
cost of the meters; is that correct?

A Yes.

Q That AM Pilot Meter Cost Factor was
cal cul ated based on the ratio that the cost of the
AM meters installed for a particular delivery
class bore to the cost of all AM meters that were

purchased and installed by ConmEd for all classes,

correct?

A Can you repeat that | ast part. You kind of
l ost me.

Q Well, rather than |lead you through it, why

don't you just tell me how you cal cul ated the AM
Pil ot Meter Cost Factor?

A It's a sinple ratio of the expenses for the
meters installed in the classes. It's a very

sinplistic essence.
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Q The ratio of the meter cost for a
particul ar class that that cost bears for the
entire meter cost, correct?

A. ' m sorry. |, once again, |lost you in that
brief clarification there.

Q Assunme that the meter cost was $44 mllion,
| f you were allocating costs to the railroad cl ass,
you took the cost of the meters for the railroad
class and divided that by the total cost to arrive
at the ratio of the cost you allocate to the
railroad class, correct?

A. Yeah, | believe, if I"mfollow ng
correctly, it was allocated based on the essence of
the ratio of the cost of the meters installed in
each cl ass. Fromthe case of CTA/ Metra, it was
based on the six meters installed there.

Q The cost factor you devel oped for the
rail road case was based on the installation of six
meters for railroad class facilities, correct?

A. Ri ght .

Q And those are the same six nmeters that

ConEd identified that it intended to install for
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the railroad class in the AM Pilot Project Rider
Proceedi ng, which was Docket 09-0263; is that
correct?

A | don't recall what was said about the
intention to install for CTA in that order, but

subject to check.

Q Wel | --
A It said what it said.
Q | can show you part of the order, if that

woul d hel p.
Have you read the order in that case?
A Yes, | did.
MR. GOWER: May | approach, your Honor?

JUDGE SAI NSOT:  Yes.

MR. GOWER: It's a copy of the order in 09-0263.

| would rather mark it as a Cross-Exhibit but |
don't have to, it's up to you

JUDGE SAI NSOT: Are you going to enter it into
evi dence?

MR. GOWER: No.

JUDGE SAI NSOT: Then that's okay. W will speed

things up a little bit.
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JUDGE SAI NSOT: | have a quick question while

you're getting ready there, Counsel
Were there actually six meters that were
installed to the railroad?

THE W TNESS: You mean are they actually in
service right now?

JUDGE SAI NSOT: Or were they ever in service.

THE W TNESS: Yes, as of -- when did | point that
out -- | think it was rebuttal testinmony. | think
those meters had been installed nore or less within
that time frame.

JUDGE SAI NSOT: Thank you.

BY MR. GOWER:

Q | just handed you an excerpt fromthe fina
order in Docket No. 09-0263. It's the cover page
of the final order, and then it's Pages 37 through
44 of the order.

|f you would | ook at Page 39, there is a
reference in the second to full paragraph there.
It says: "However, Dr. Hemphill testified that
pursuant to the pilot program here, the railroad

class would receive only six of the 141,000 AM
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meters. "
Do you see that?

A So it's Page 39, what paragraph?

Q Page 39, the second full paragraph, the
second sentence.

A Yes, | do.

Q So would you agree with me that the
Comm ssion knew when it entered the order in
09-0263 that there were six meters to be installed
in the railroad class facilities?

A. | would submt that the inclusion of that
statement in the order would seem to suggest they
wer e cogni zant of the fact that we intended to
install six meters, yes.

Q And are you aware that the Metra and CTA
wi tnesses testified in the AM Pil ot Project case,
that is Docket 09-0263, that the CTA and Metra did
not want and would not use AM neters because they
both already had a supervisory control and data
acquisition system that they purchased, and that it
was operating and already produced the required

i nformati on?
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MR. RI PPI E: If you'll forgive me again.

MR. GOWER: Your Honor, if | could --

MR. RIPPIE: That's okay. | can take the time to
whi sper into M. Rooney's ear and then he can make
t he objection because | was the | awyer involved
with 09-0263 and he wasn't.

The point is --

MR. GOWER: | want one Commonweal t h Edi son
| awyer objecting. | don't care who it is, but I
don't really want it to get tacky. | don't think

that's unreasonabl e.

MR. ROONEY: M. Gower, are you offering that
statement for the witness' know edge or are you
maki ng assertions with regard to?

MR. GOWER: | asked himif he is aware. | said
"correct.” |I'masking himis he aware of that.

THE W TNESS: From the proceeding in 09-0263, |
have general recollection of an objection being
entered by CTA to the inposition of the costs of
t he pil ot.

| don't recall with any specificity what

any of their witnesses said as to the benefits of
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wanting or not wanting as you put it, the meter. |
don't recall that dimension of it, just not wanting
to pay for it.

BY MR. GOWER:

Q | f you woul d please, why don't you start
readi ng on the bottom of Page 38, and then continue
on to Page 39 and see if that refreshes your
recollection as to testinony that may have been
offered in that case.

JUDGE SAI NSOT: Well, what are you talking
about, the | ast paragraph, "he further stated"?

MR. GOWER: Yes, it actually starts in the --
yes, started with "he further stated."

THE W TNESS: Auh-huh, just the bottom
par agraph?

BY MR. GOWER:

Q Then skip the next paragraph and read the

next paragraph about pay the system
Have you had an opportunity to read that
par agraph, as well?

A Yes, sir.

Q Then can you skip down to the | ast sentence
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of the next paragraph that starts "The CTA
concl uded that the AM devices."

JUDGE SAI NSOT: \Where is that?

MR. GOWER: The next paragraph, the third full
par agraph on Page 39.

JUDGE SAI NSOT: Okay.

MR. GOWER: It says: "The CTA and Metra al so
pointed out.” And |I'mdirecting your attention to
the | ast sentence of that paragraph which starts,
"The CTA concl uded."

JUDGE DOLAN: The second to | ast.

MR. GOWER: You're right. Second to the [|ast
and ultimte, as they say.

THE W TNESS: Okay.

BY MR. GOWER:

Q Does that refresh your recollection as to
the testinony that the CTA and Metra wi tnesses may
have offered in Case No. 09-0263 concerning the
fact that Metra and the CTA did not want and woul d
not use the AM nmeters?

A | don't know if | have a recollection of

anyt hi ng beyond that, yeah. | think I have an
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under st andi ng of what that | anguage says.

Q Did you read this order prior to making the
determ nation that the CTA and Metra should be
al l ocated the cost of AM pilot project neters?

A | didn't read it in its entirety. | would
have read the conclusion section because that would
have been the relative guidance.

Q Did you read the conclusion section with
respect to Metra and CTA in that order?

A Yes, sir. It's reflected in my testinmony.

Q In fact, in Docket -- at Page 43 of that
order, the Comm ssion directed that the railroad

class should not be included in any rider recovery

for the AM pilot project; isn't that correct?

A. That's what | acknow edge in nmy testinmony,
yes.

Q And, in fact, the Comm ssion said that:

"Wth regard to inmposing the cost
of this pilot program upon the
railroad class, (the CTA/ Metra), this
Comm ssion has previously rejected

a position of those costs in rate cases
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upon the railroad cl ass.
"As the CTA and Metra notes,
rail roads already have systems in place

t hat equate to or are, indeed,

t he

superi or

to the ones that will be included

pil ot program here, and this pi

concerns primarily residenti al

with some small businesses al so being

t est ed.

"l mposing the costs of this pil ot

program upon the CTA and Metra when

they're not cost-causers is unfair.

Addi tionally, i1inposing nore costs upon

these two entities runs counter

Comm ssion's policy of encouraging the

| ot

in the

program

custoners

to this

use of public transportation for

environnental reasons; therefor

rail road class shall not be included

any rider recovery for the cost
project that is the subject of
docket . "

Then it goes on to say:

€,

of

this
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"We are not basing this

concl usion solely upon what was done

in previous ConmEd rate cases, rather we

are recogni zing this Conmm ssion's

general policy of encouraging public

transportation for environnmental reasons

and a nyriad of other public policy

reasons; such as, the fact that imposing

costs on public transportation providers

can limt this provider's ability to
provide this transportation.”

Have | correctly read the first two
par agraphs under the caption "Comm ssion Anal ysis
and Concl usi on"?

MR. ROONEY: Objection, your Honor. The order
speaks to itself.

MR. GOWER: |"m | eading into my next question.

JUDGE SAI NSOT: Yeah, it's foundation.

Overrul ed.

THE W TNESS: | wasn't paying attention closely
enough along to see if you read it verbatim but

"1l take your word that you did.
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BY MR. GOWER:

Q Did you read the first two paragraphs of
t he | anguage on Page 43 under the heading
"Comm ssion Analysis and Concl usion" before you
made the decision to assess costs to the railroad
class for the cost of AM pilot project meters?

A Let me clarify, | did not make a decision
to. Secondly, yes, as | mentioned before, | did
read the Comm ssion's conclusion section in its
entirety.

Q Who made the decision then to try to tag
the railroad class for the cost of the AM pil ot

project meters?

A It was a recommendation that was reflected
in-- | think, my testinmony.

Q It was a recommendation from whon? | asked
you -- did you make the decision to include the --

to assess the railroad class for a portion of the
cost of AM pilot project meters?

A. | don't have authority in my current
position to make a decision, per se, on behalf of

t he Conmpany.
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Q Okay. Then can you answer ny questi on.

A | can only give a recomendation. Yeah,
the recommendati on came frommy staff and me.

Q You made a recomendation that the railroad
cl ass should be assessed the costs for the AM
pil ot project nmeters?

A. | made a recommendation there was anbiguity
as to what the order was directing in terms of
| ong-term recovery beyond the Rider.

Q And did you also recommend that the
railroad class be assessed a portion of the cost
for the AM pil ot project meters?

A. Yes, that's what | just said.

Q Was that recommendati on adopted and

accepted?

A. It's reflected in nmy testinmony, yes.

Q If I ask you a question and it's a "yes" or
"no" question, | would appreciate a "yes" or "no"
answer .

Now, knowi ng that Metra and the CTA have
testified that they didn't want and would not use

any AM meters and that the Comm ssion had directed
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t hat ComEd could not use the AM rider to recover
the cost of those meters, Commonweal th Edi son
nevertheless installed six AM neters for the
railroad class, and you're now seeking to recover
those costs in this proceeding; is that correct?
A "' m not sure | understand the rel evance of
the first two points. W were not directed, as |
noted in my testinony, not to install those meters
as part of the pilot.
Q Sir, | just asked -- let me break it down
for you in case you didn't understand.
JUDGE SAI NSOT: Hol d on
M. Garcia, you're anply represented
t here. Rel evance is for your distinguished counsel
over there on my right.
So go ahead.

BY MR. GOWER:

Q If you like, I will just repeat the
gquesti on.

A. Okay.

Q | said: Now, knowi ng that Metra and the

CTA testified they did not want and woul d not use
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any AM meters and that the Comm ssion had directed
t hat ComEd could not use the AM rider to recover
AM pil ot project meter costs, ConmEd neverthel ess
installed six AM meters for the railroad class and
is now seeking to recover those costs in this

proceeding; is that correct?

A Yes.
Q Now, in your surrebuttal testinmny at
page -- it's ComEd Exhibit 74.0 at Page 5.
Let me know when you're there.
A Yes.

Q At Lines 106 through 111, you were asked
the follow ng question and gave the follow ng
answer :

"Question: Does it seem odd
to you that CTA and Metra has
comm tted the resources they have
addressing this $1,212 issue in
testi nony"?
And your answer was:
"Yes and no. While the expense of

[itigating this issue in this case |like --
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MR. ROONEY: Obj ection,

testinony is there. |

t

your

Honor. The

speaks for itself. We

al ready heard about half

docket .

MR. GOWER: Your Honor,

of

t he

guestions about this testinmony.

order in the AM

| "' m going to ask him

| want it fresh in

his mnd and if he wants to just read it, that's

fine with me, too. | don't care.
JUDGE SAI NSOT: Overrul ed.
MR. GOWER: | "' m going to ask him specific

gquesti ons about what

he testified about.

If I may continue:

"Yes or no.

Your answer was:

Whil e the expense of

litigating this issue in this case |likely

will rival the cost

Metra, | suspect

concerns the precedent

with respect
scale, smart

costs.”

Do you see that

THE W TNESS: Yes,

all ocated to CTA and

the real i

t hat

ssue here

may be set

to future recovery of full

grid and AM i nplementation

Si

r.

testinony?

do.
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BY MR. GOWER:

Q Now, the recovery of full scale, smart grid
and AM i nplenmentation are not at issue in this
proceedi ng, are they, M. Garcia?

A Not directly, no.

Q And you never -- did you ever talk to
anybody at Metra about Metra's nmotivation in
opposing ConEd's effort to stick Metra with the
cost of the AM neters?

MR. ROONEY: Obj ection; characterization.

JUDGE DOLAN: Just rephrase the question.

BY MR. GOWER:

Q You never talked to anybody at Metra about
Metra's motivation in opposing ConEd' s effort to
make Metra pay for the cost of meters it testified

it neither wanted nor needed, did you?

A. No, | haven't spoken to anyone at Metra
bef ore.
Q You never talked to me about why Metra was

opposing ConEd's attenpts to have Metra pay for the
cost of AM meters that Metra witnesses testified

t hey neither wanted nor needed, did you, M.
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Gar ci a?

A | never spoke to who?

Q Me. You never talked to counsel for Metra
about why Metra was taking the position it took in
this proceeding, did you?

A No.

Q Did it ever occur to you, M. Garcia, that
Metra m ght be opposed to ComEd's efforts to make
Metra pay for the cost of AM meters and rel ated
expenses out of principle because Metra had j ust
participated in a full-blown evidentiary case at
t he conclusion of which Metra pointed to the
Comm ssion, that very clearly agreed, Metra had no
responsibility for any of the AM pilot meter
costs?

A. Principle?

Q Yes, principle?

A Yes, the thought crossed my mnd it m ght
have been an argument on principle.

Q That didn't find its way to your testinmony,
did it?

A. No, that's not the point of that testinmony.
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Q M. Garcia, did it ever occur to you that
the railroad class m ght be making an exanpl e out
of ComEd's efforts to make Metra pay for the cost
of AM pilot project meters because Metra doesn't
believe it should have to diligently track every
step ConEd takes in order to ensure that ConmEd
conplies with prior Comm ssion final orders?

A. ' m sorry. Can you restate that. That was
a |l ong question.

Q Did it ever occur to you that the reason
that Metra has made an issue out of the effort to
make them pay for the cost of the AM pil ot project
meters i s because Metra doesn't want in the future
to have to dog Commonweal th Edi son's steps to make
sure that it complies with prior Conm ssion orders?

A. That is exactly what my thought was.

Your question illustrates the point of
my testimony, is that you're | ooking at the
implications for the |longer-run cost-recovery issue
here. You don't want to be having to constantly --

MR. GOWER: | move to strike that answer as

nonresponsi ve. | didn't ask about specul ation
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about our strategy. | asked hi m whet her he thought
t hat that ever occurred to him that one of the
reasons that Metra was opposi ng Commonweal t h

Edi son's efforts to make Metra pay for the cost of
AM pil ot project meters was because Metra did not
want in the future to have to follow everything
Commonweal th Edi son does to make sure it conplies
with prior Comm ssion orders.

MR. ROONEY: If I may respond, M. Gower's
gquestion asked the witness to specul ate. He gave a
response that was conpletely responsive to the
gquesti on.

MR. GOWER: | asked himif the thought ever
crossed his mnd before he prepared testinmony
specul ati ng about what Metra nmotives were.

JUDGE SAINSOT: Well, | agree you did ask himto
specul ate, but he went beyond what you asked himto
specul ate about. So you kind of opened the door.

But in the future, M. Garcia, just
answer the question.

THE W TNESS: Okay.

BY MR. GOWER:
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Q Well, et me ask it a different way,

M. Garcia, when you prepared your testinmony,

did

it occur to you that Metra was opposing the effort

to make Metra pay for the cost of AM pilot project

met ers because Metra believed that Commonweal th

Edi son failed to comply with the prior Conm ssion

order?

MR. ROONEY: Objection; asked and answer ed.

JUDGE SAI NSOT: No, that wasn't asked and
answer ed.
You can answer .
THE W TNESS: Yes, it crossed nmy m nd.
MR. GOWER: Okay. That's all 1 have.
Thank you
CROSS EXAM NATI ON
BY
JUDGE SAI NSOT:

Q | just have one question for you,

M. Garcia. This is just because |I'm uncl ear.

You know, | know this because ny

nei ghbors ask me about this all the time, the

little AM charge on the ComEd bill, they ask ne
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about that. It's a $5 dollar charge a nonth. And,
of course, | have to tell them |I'm responsible for
t hat charge.

JUDGE DOLAN: The Comm ssi on.
BY JUDGE SAI NSOT:

Q But | had something to do with it.

" mjust curious why there was -- the
testinony is that six meters were installed and the
railroads got billed for the six meters. The rest
of us got a small percentage of the total cost.

Why were the railroads singled out |ike
t hat ?

A. | think I'"lIl respond by focusing on your
characterization that they got billed. They have
not gotten billed for anything under Rider A and P.
That was the directive that ComEd acknow edged as
clear in the order 09-0263.

My point is now that we are | ooking at
it in terms of rolling these assets as the rider
requires it be rolled into the rate base in this
case that another decision has to be made as to who

pays for those costs on a |ong-term basis. So
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there hasn't been any allocation with respect to
CTA/ Metra. Everyone el se has been paying the cost
except for CTA/ Metra under the rider.

Q You nean, so the little old | adies on the
west side, and all those people are paying the
actual costs now?

A The little old |ladies all over the service
territory who are residential customers are paying
for portions of it, as well as the |arger
i ndustrial customers are also paying for portions
of it, as per the II1EC s proposal in that case.

MR. GOWER: | believe in the 09-0263 order al
but the railroad class was assessed costs based
upon the weighted meter factor in accordance with
the Il EC - -

MR. ROONEY: | object at this point. That order
speaks for itself.

MR. RIPPIE: And |I'm not allowed to talk, and I
was the | awyer in the case.

MR. ROONEY: So if Metra wants to submt
testinony, they can't do so. They had their

chance.

2269



JUDGE DOLAN: M. Bal ough, are you waiving then?
MR. BALOUGH: | have a few nore questions.

CROSS EXAM NATI ON

BY

MR. BALOUGH:
Q M. Garcia, as to those six nmeters, are

they installed on the CTA system or the Metra

syst ent?
A. | don't recall
Q Do you know what information the CTA

receives? Then you would not know what information
the CTA receives, if any, fromthose neters; is
t hat correct?

A. | woul d not.

Q Just so the record is clear, | know
M. Gower talked to you about this, but | just want
to make sure. He tal ked about it fromthe
perspective of Metra. | just want to make sure.

You didn't contact the CTA and say, Now,

what is the reason that you' re opposing the
i mposition of these costs on the CTA, did you?

A. No.
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Q And you didn't talk to counsel for CTA
about why -- what their notive m ght be and why
they're opposing an imposition of these costs?

A. No.

Q In fact, you don't know that -- you say the

cost of pursuing this litigation far exceeds the

$1, 000.
A. No, | do not.
Q That's not what you said. Let me | ook at

your testinmony here. You said --
A. Somet hing of a likely rival.
Q You don't have any idea what the cost that

CTA is paying to litigate that entire case, do you?

A | would have to ask you what your hourly
rate is.
Q When you filed this testinony, you had no

knowl edge of what the charges were to the CTA to
litigate this case, did you?

A | just guessed it. When you | ook at a
$1,200 bill, then what outside counsel typically
charges, it's pretty conparabl e.

Q Your answer is based, at best, on guessing;
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is that correct?
A. That's why | said "likely," yeah.
MR. BALOUGH: | have no ot her questions.
JUDGE DOLAN: Thank you
CROSS EXAM NATI ON
BY
MR. TOWNSEND:
Q Good evening, M. Garcia.
A Hell o, M. Townsend.
Q Chris Townsend appearing for REACT The

Coalition to Request Equatable Allocation of Costs

Toget her.
You're famliar with REACT?
A Yes, vaguely, sir.
Q You're the manager of Regul atory Strategies

and Solutions at ComEd?

A Yes.

Q And you submtted testimony in this
proceeding relating to what ComEd calls customer
service costs and REACT calls customer care costs,
correct?

A. Yes.
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Q ' mgoing to refer to customer care costs

during this cross-exam nation today.
Can you agree to that?

A As interchangeable with customer services,
|"mfine for the purposes of cross using that
common | anguage, Yyes.

Q You point out in your testinmony that the
services that generally customer care costs
enconpass nearly every aspect of the customer's
interaction with ComEd, correct?

A. Sorry. Can you say that again.

Q You testify that the services that generate

the customer care costs encompass nearly every

aspect of the customer's interaction with ComEd,

right?

A. Where is that at?

Q Your supplemental direct, Lines 57, 58,
Page 3?

JUDGE SAI NSOT: So what is that ComEd Exhibit 242

MR. TOWNSEND: That's correct.
THE W TNESS: Ri ght. Quoting basically,

Mr. Donavan's characterization, yes, he did say
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t hat .
BY MR. TOWNSEND
Q And ComEd presented two separate studies

regarding the issue of custonmer care costs,

correct?

A Yes.

Q Swi tching study and an allocation study,
right?

A Yes.

Q And Mr. Donavan, who was previously

cross-examned is the other witness who has
testified on these issues, correct?

A. Yes.

Q It is ConmEd's position that the switching
study should be used to allocate the customer care
costs between delivery and supply functions, right?

A. Yes.

Q It's ComEd's position that if the
Comm ssion rejects the switching study approach,
then the allocation study presented by ComEd should
be used to allocate the customer care costs between

ConmEd' s delivery and supply functions, right?
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A Not quite. Close, but not quite.

Q What is ComEd's position on what the
Comm ssion should do if the Comm ssion rejects the
swi tching study approach?

A If there is an allocation that would remove
costs fromthe custonmer care bucket and allocate
them our proposal is that it should be allocated
not only to supply as in supply customers that are
taking service from ComEd at a Rate BES or BESH,
but also they should be recovered from customers
who are served by RESs for who we are providing the
person in receivables and billing of service.

Q Okay. But for the purposes of --

A So it's not a supply function is where ny
di stinction lies. It's not a supply necessarily,
as the concept is used by M. Heintz. It's more

i ke a shared customer care function.
Q But let me make sure that |I'm clear on
ComEd' s position with regards to the study.
ComEd' s position is that if the
Comm ssion rejects the switching study approach,

that the Comm ssion should endorse ConEd's
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all ocation study that was presented in ComEd's
suppl emental direct testinony, correct?

A. As a second best solution, yeah, | believe
that's correct. We believe ours is the one that
should be used in the alternative to the switching
study.

Q And you understand that REACT's position is
t hat the Comm ssion should use the allocation study
with certain modifications articul ated by REACT
wi tness Jeff Merola, right?

A Yes, that's my understandi ng.

Q And REACT does not advocate it preventing
recovery of any customer care cost that ComEd has

incurred, right?

A What do you nmean "advocate it" in that
cont ext ?
Q REACT as not presented any testinony

suggesting that ConmEd should not be able to recover
its full revenue requirements associated with
customer care, right?

A. | don't know if | can agree with that

statenment.
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Q Can you point to a place in the testinmony
wher e REACT has suggested that ComEd shoul d not
fully recover the revenue requirements associ ated
with its provision of customer care?

A. Can | fully? I1'msorry. What was the | ast
hal f of that?

Q Recover the revenue requirements associ ated
with the provision of customer care?

A. No, that wasn't the basis for my previous
response, no.

Q So you woul d agree that REACT has not
presented any testinmny suggesting that ComEd
shoul d be prevented fromrecovering the full
revenue requirement associated with the provision
of customer care?

A. Prevented, | don't -- | don't know if
that's fully accurate. Il will just say no.

Q Can you point to a place in REACT' s
testinony where it is suggested that there is a
portion of ComEd's revenue requirement that it
shoul d not be allowed to recover with respect to

customer care?
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A. No, | cannot point to such testimony. If |
m ght, what is causing me --

Q There is no pending question.

JUDGE SAI NSOT: Just answer the question,
M. Garcia.

THE W TNESS: Sorry.

MR. TOWNSEND: Thank you
BY MR. TOWNSEND

Q I n your testinony, you point to Section
16-102 of the Act, the definition of delivery
services, correct? It's in your supplenental
direct, ComEd Exhibit 24.0 Page 4, Lines 74 to 75.

MR. TOWNSEND: If | may approach, your Honor.

JUDGE SAI NSOT: Yes, you may.
BY MR. TOWNSEND

Q | "' m handi ng you what is being marked as
REACT Cross-Exhibit 28, which is the portion of the
Public Utilities Act. And in particular, | would
like to direct your attention to the definition of

delivery services.
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(Wher eupon, REACT Cross-Exhibit
No. 28 was marked for
identification.)

THE W TNESS: Thank you.

BY MR. TOWNSEND

Q | believe that the pending question was you
that do refer to the definition of delivery
services in Section 16-1 02 of the Act in your
testi nony, correct?

A Yes, | do.

Q And the definition of delivery services
means those services provided by the electric
utility that are necessary in order for the
transm ssion and distribution systems to function
so that retail customers located in the electric
utility service area can receive electric power and
energy from suppliers other than the electric
utility and shall include without [imtation
standard meter and billing services, right?

A. Yes, that's what the highlighted section
says.

Q Your testinmony just quotes the | ast phrase
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about standard metering and billing services,

right?
A Yes.
Q But you woul d agree that the definition

does not include costs associated with supply to be

included in delivery services, right?

A. Costs? |I'm sorry? Costs associated with?

Q Costs to be included in delivery services.

A. Yeah, I"m sorry. Wth respect to the word
"supplies,” | was trying to have you repeat what

you had sai d.

Q The definition of delivery services refers
only to the transm ssion in distribution systens,
right?

A. In the first part of that definition, yes.

Q And it doesn't say anything with regard to
supply system correct?

A No.

Q So the definition doesn't say that
supply-related costs should be included in delivery
services, correct?

A Suppl y-rel ated?
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Q Supply-rel ated costs. Il will withdraw the

gquesti on.
| want to discuss the basic amount of
customer care costs that need to be all ocat ed.

A. Al'l right.

Q In other words, before the Comm ssion can
determ ne how to allocate the customer care costs,
how to split up the pie, it's actually necessary to
determne the size of the pie, right?

A. Conceptual ly, vyes.

Q And ComEd included only direct operations
and mai ntenance or O&M costs associated with
customer care in its analysis; isn't that correct?

A Correct.

Q And that's true in both the switching study
and the allocation study, right?

A Correct.

Q Did the Comm ssion state in its order in
t he Special I nvestigation Proceeding, Docket
No. 08-0532 that ComEd should only study direct O&M
costs associated with customer care?

A. Did it expressly state that?
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Q Yes.

A | don't recall any expressed statenments to

t hat effect.

Q Woul d you agree with M. Donavan that by
including only direct O&M costs in its analysis,
ComEd specifically excluded customer care costs
associ ated with conpensation of officers and
executives, enployee pensions, payroll taxes,
office supplies, rent, fees paid to consultants,
and i nsurance?

A. M. Townsend, do you have a reference to
where M. Donavan stated that?

MR. TOWNSEND: It's in cross-exam nati on.
don't have the transcript.

BY MR. TOWNSEND
Q Woul d you agree that those costs

are excluded fromthe analysis of the direct O&M

costs?
A. | don't have the same |evel of budgetary
famliarity that M. Donavan has, but | would

accept his response as being accurate.

Q Did ComEd include any depreciation
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expenses in its customer care cost anal ysis?

A. No.

Q And depreciation expenses are related to
ConEd's capital investments, correct?

A Correct.

Q And those capital investments, as they
relate to customer care, included the costs of

capitalizing software for conputer systens that

provi ded customer service and billing; is that
correct?
A. Yeah, very generally, | could say yes.

Specul atively, very generally.
Q In fact, no capital costs associated with
customer care costs are included in either the

switching study or the allocation study, right?

A. Yeah, that | could say nore definitely,
yes. It was solely O&MW
Q By not including capital costs in the

anal ysis, ConmkEd al so excludes any return on rate
base by ConmEd; is that correct?
A. Yes.

Q You're aware that Staff agrees with REACT's
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position that ConmEd should include all customer

care costs in its analysis, correct?

A. Are you referring to M. Rukosuev.
Q Rukosuev, R-u-k-0-s-u-e-v?
JUDGE SAI NSOT: Rukosuev, | worked at it.

MR. TOWNSEND: Thank you, your Honor.

THE W TNESS: Are you referring to
M. Rukosuev's testinony?

MR. TOWNSEND: Yes.

THE W TNESS: Yes.
BY MR. TOWNSEND

Q And Staff Wtness, M. Rukosuev, agrees
with M. Merola that the pie should not be limted
to just direct O&M costs, right?

A That's my recollection, yes.

Q And so the size of the pie, according to
both the staff witness and REACT wi tness, is the
size of $435.3 mllion rather than just the $176. 2

mllion as proposed by ComEd, right?

A. | don't recall the exact numbers.
Q W Il you accept those numbers, subject to
check?
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A. Sure. Fine.
Q M. Rukosuev goes on to say:
"I n other words, since
ConEd' s general ECOSS allocates all
direct and indirect costs anmong all
customers, the allocation of customer
care costs should also be determ ned in
t he same way,; that means including direct,
adm ni strative and general, and ot her

applicable indirect costs in the

anal ysis."
Ri ght ?
A. | believe that's correct.
Q You di sagree with his point, and in your
surrebuttal testimony -- could you turn to your

surrebuttal testinony?
A. Yeah.
Q Lines 127 to 133.
JUDGE SAI NSOT: What exhibit?
MR. ROONEY: 74.0 revised.
THE W TNESS: \What were the |ines again?

MR. TOWNSEND: 74.0 at Lines 127 to 133. Okay.
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BY MR. TOWNSEND

Q Then you say a sinmple review of any
Schedul e 1A of any of the ECOSS as presented by
M. Heintz in this proceeding that not all
associ ated costs are allocated to the electric
power and energy supply related operations; nanely,
the supply adm nistration subfunction in ComEd's
ECOCSS.

This is because not all of the
associ ated costs are reflected in the supply
charges determ ned under Rider PE, purchased
electricity, Rider PE and rate BESH, basic electric
service hourly pricing rate, B-E-S-H, correct?

A. That's correct.

Q So it's your testinony that only direct O&M
costs are allocated to supply admnistration in the
ECOSS?

A. Say that again.

Q It's your testinmony that only direct O&M
costs are allocated to supply adm ni stration
subfunction in ConmEd' s ECOSS?

A. No.
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Q That's not what that testimny says?

A. No.

Q You agree that costs other than direct O&M
costs are allocated to supply adm nistration in the

ECOSS, right?

A There are a few, but not to the extent we
are tal king about here. It's a little different
study they do there. It's not all, but they are

very targeted, some that is reflected in the stack.

Q Many of the costs that M. Merol a
criticizes for ComEd not including in its customer
care costs here are allocated to the supply
adm ni stration charge, right?

A. | don't recall what ones he criticized.

Q Do you recall which costs are included in
t he supply adm nistration charge?

A | believe when we make those filings, the
filings reflect an allocation of the full |abor
costs of the employee, so it would be | abor plus
pensi on and benefits. The pension and benefits
woul d be the one difference there.

They also do some training expense, and
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it's solely devoted to that, and that purpose

of the procurement function. And then there is a
direct assignment of certain software systens that
are used exclusively, | believe, and solely by the
department in question.

So these are costs that are easily
identifiable from ComEd's |ist of costs, | guess
you coul d say.

Q Woul d you agree, subject to check, that
depreci ati on expenses are, in fact, allocated to
the supply adm nistration charge?

A. | don't recall depreciation specifically.
have no basis to refute it since there is, |
believe, some intangi ble plant.

MR. TOWNSEND: May | approach, your Honor?

JUDGE SAI NSOT: Yes, you may.

MR. TOWNSEND: | will hand you REACT
Cross-Exhibit 29, which is an excerpt from one of
t he enbedded cost-of-service studies presented in
ConmEd Exhibit 75.1, and ask you to turn to Page 16,

Li ne 218.
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(Wher eupon, REACT Deposition
Exhi bit No. 29 was mar ked for
identification.)
BY MR. TOWNSEND
Q There it does reflect that there is a
depreci ati on expense associated with intangible
pl ant that has been allocated to the supply

adm ni stration charge, right?

A. Yes, | believe that's the software systens
and stuff that | referred to before.
Q But none of the depreciation associ ated

with customer care costs have been included in

either the allocation study or the switching study,

right?
A. No.
Q And taxes, other than income, have been

al l ocated to the supply adm nistration charge,

correct?
A Correct.
Q You can see that on Schedule 17
A. That's correct.

Q On Page 19, Line 267 allocation of
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$137,840.00, right?

A. Ri ght .

Q But none of the taxes, other than income,
associated with customer care costs have been
included in either of the allocation studies
presented by ComEd, right?

A. That's correct.

Q And enpl oyee benefits and pensions,

I i kewi se, are allocated through the supply
adm ni stration charge, but not included in either
one of the studies conducted by ComEd, right?

A Correct.

Q Can you turn to your surrebuttal testinony,
ComEd Exhibit 74 revised, at Page 8, Lines 170 to
172. Let me know when you're there.

A. Okay.

Q There, you criticize M. Merola for not
offering evidence regarding the inmpact of REACT' s
proposed cost allocation on residential conpetition
or any explanation of how it may encourage
devel opment of the residential market, right?

A "Criticize" is a nasty word, but, yeah, |
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note that.

Q You're not suggesting that the cost should
not be allocated accurately just because M. Merola
didn't present that piece of evidence, are you?

A " m sorry. "' m not follow ng your
guestion. Can you say that again.

Q | will withdraw the question

Woul d you agree with ComEd W tness
Dr. Henmphill that econom cs teaches us that wi thout
doubt that when rates are not based on costs,
customers receive signals that tell themto behave
in inefficient and costly ways, and as a result
society's harmed through m sall ocation of

resources?

A. That's a generally held econom c principle,
yes.

Q Do you agree with it?

A. Yes, generally.

Q Woul d you agree with Dr. Henphill that in a
restructured market such as the Illinois Electric

Retail Market that it's even nore inportant to

accurately reflect cost causation?
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A Yes.
Q You woul d also agree with Dr. Henphill that
customers do respond to delivery rates and delivery

rate design, correct?

A Customers respond to rates --
Q Do the price signals contained in
rates --
A. Price signals, yes.
Q And you' d agree with Dr. Hemphill that rate

designs that m ss allocate costs are sending
customers inaccurate price signals, right?

A Yes.

Q And those inaccurate price signals then

result in inefficiency and harmto society,

correct?
A. Yes.
Q And, actually, regardl ess of what
Dr. Henmphill or M. Merola say, the Comm ssion does

have an obligation to encourage conpetition, right?
A. | believe |I've seen that in a statute or
two, something to that effect.

Q. Section 16-101A of the Public Utilities Act
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directs the Illinois Commerce Comm ssion to pronote
t he devel opment of impeccably conpetitive
electricity market that operates efficiently and is
equitable to all consumers, right?

A | don't have it in front of me, but | will
t ake your word on that.

Q By the way, in the 2007 ConEd rate case and
in the Special Investigation Proceeding, M. Merola
did provide testimny explaining why accurate
allocation is proconmpetitive, didn't he?

A | don't recall

MR. TOWNSEND: May | approach, your Honor?

JUDGE SAI NSOT: Yes.

MR. TOWNSEND: | will hand you what is being
mar ked as REACT Cross-Exhibit 30 an excerpt from
the corrected rebuttal testimny of Jeffrey Merola
on behal f REACT.

JUDGE SAI NSOT: You're going to tie this up,
right, M. Townsend?

MR. TOWNSEND: Yes.
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(Wher eupon, REACT Deposition
Exhi bit No. 30 was marked for
identification.)

BY MR. TOWNSEND

Q At Lines 98 to 100, M. Merola testified
t hat such cross-subsidization would hanper and
potentially even prevent conpetition from
devel oping for residential and small commerci al
customers, correct?

MR. ROONEY: | object to the extent that there
is not a foundation that this witness has seen this
testi nony before. He wasn't a witness in the -- |
don't believe M. Garcia was a witness in the 'O07
rate case.

JUDGE SAI NSOT: \Where are you going with this?

MR. TOWNSEND: Well, he's criticized M. Merola
for, apparently, not including some testinmony in
this case with regards to this issue. And, in
fact,

M. Merola has included testinony in this case on
this issue and this is that testinmony.

MR. ROONEY: This testimony is froma different
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case.

MR. TOWNSEND: \Which was then incorporated by
M. Merola into his testimony in this case.

JUDGE SAI NSOT: Why do we care about all this?

MR. TOWNSEND: Because M. Garcia suggests that
this evidence was not presented in this case and,
in fact, it was.

JUDGE SAI NSOT: | have to raise my previous
guestion, why do we care?

MR. TOWNSEND: Because M. Merol a provides
fairly clear explanations as to why, if you have
the inaccurate allocation of costs, residential
competition would be harmed, and how residenti al
conpetition could even be prevented from devel opi ng
if you don't have accurate allocation of customer
care costs.

JUDGE SAI NSOT: Here's my thing, so what if
M. -- | don't see the testimony that you're citing
as putting a chink in that for |lack of a better
wor d.

So |'mgoing to sustain your objection

because | think this is not relevant.
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BY MR. TOWNSEND

Q Woul d you agree, M. Garcia, that by
referencing his testinony in other proceedi ngs,

M. Merola did, in fact, include in his testimny
in this proceeding evidence with regards to the
i mpact on residential customer choice?

MR. ROONEY: Objection. "' m not sure where
M. Merola referenced that testinmny, and
referencing it doesn't necessarily mean
i ncorporating it.

JUDGE SAI NSOT: Are we back on M. Merola? What
IS was your question?

MR. TOWNSEND: | " m just asking himif he would
agree that now his testinony that he provided in
the witten testimny is inaccurate based on the
fact that M. Merola did incorporate this testinony

by reference.

JUDGE SAI NSOT: | thought we had that all
organi zed. Okay. ' mjust going to say this one
more time. Move on to another |line of questioning.

MR. TOWNSEND: No further questions, your Honor.

JUDGE SAIl NSOT: You want to take a few m nutes?
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MR. ROONEY: Just a couple m nutes, your Honors.
JUDGE SAI NSOT: For the record, it's 10 of 6:00.
We are all getting a little grunmpy.
MR. ROONEY: Your Honors, we have no redirect
for M. Garci a.
JUDGE DOLAN: Then, M. Garcia, you're excused.
THE W TNESS: Thank you.
JUDGE DOLAN: W th that, we are adjourned till
tomorrow norning at 9: 00 a.m
(Wher eupon, these proceedi ngs
wer e adj ourned and conti nued
to January 20, 2011 at the

hour of 9:00 a.m)
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